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* Gorbachev Asks Brundtland To Join Green 
Cross 


93EN0423B Oslo AFTENPOSTEN in Norwegian 
20 Apr 93 p 6 


[Article including conversation with International Green 
Cross President Mikhai! Gorbachev by Gunnar Filseth 
in Tokyo, date not given: “The Wooing of the Green” — 
first paragraph is AFTENPOSTEN introduction} 


[Text] Gro Harlem Brundtland as vice president of the 
International Green Cross? Mikhail Gorbachev has 


hopes. 


“I hope she will become our vice president. We need her 
personality in the organization....” 


Gorbachev, president of the newly founded Interna- 
tional Green Cross, gesticulated energetically. It is 
Brundtland he is talking about and he 1s not sparing in 
his words of praise. 


“She has much experience, she comprehends these prob- 
lems. | very much want such a person,” he said. 


Too Busy 


Gorbachev's letter, however, did not bring the desired 
result. The prime minister 1s said to have responded that 
she was too busy with Norwegian politics. But Gor- 
bachev, currently launching Green Cross as the environ- 
mental movement's counterpart of the Red Cross. does 
not yield so easily: 


“Yes, | know that she has much to do. But just now, it 
does not need to take up so much time. If she does not 
have time for a meeting, she can send a representative 
She has many advisers....” 


The question was brought up when Gorbachev took a 
stroll outside the conference hall in Kyoto together with 
Thor Heyerdahl and a woman senator from the Philip- 
pines. The Green Cross leader argued: 


“Even though Brundtland does not have so much time 
for activities, she will nevertheless strengthen the orga- 
nization. She can lend moral support as well as technica! 
expertise,’ said Gorbachev, and talked about the 
Brundtland commission's report: “The most influential! 
document there is on these matters.” 
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Convincing? 

“{ will send her all of the documents from Kyoto. | am 
sure that she will find them interesting and that she will 
come aboard. She ts an old fnend of mine, so I think that 
we will agree. Furthermore it will be good to have a 
woman vice president.” 


“| wall talk to her personally,” Heyerdahl interjected. He 
claimed that he had already been asked to press suit on 
behalf of Gorbachev. even before AFTENPOSTEN 
raised the question 


Gorbachev also had many words of praise for Heyerdahl. As 
to why he had chosen a Norwegian he never before had met 
as a board member. his spontaneous reaction was 


Old Acquaintance 


“But I know him. of course’ | have known him a very 
long time. Through his books, to be exact. Yes. Mr 
Heyerdahi 1s one of the world’s best-known men.” 


And now, after a more personal acquaintance” 


“Thor Heyerdah! is Thor Heyerdahl. It 1s that simple. He 
is exactly how | had imagined him from his books,” 
Brundtland says 


The mood is jovial. Cherry blossom petals, adnfit in the 
spring breeze. settle upon the Green Cross president's 
bald pate 


President Gro” 


“Indeed, she could even become president of this orga- 
nization at some point.” said Gorbachev, as though 
making a new attempt to convince the vacillating prime 
minister 


Was this an indication that he 1s thinking of a new 
political career’? Or was he using a suitable tall-back posi 
as an enticement in the event the political winds were to 
go against the Norwegian head of government’ Gor- 
bacheyv, however. retused to make further comment, 
directing his steps toward the conference hall and the 
next board meeting 


Would he not rather be in Moscow now, just before the 
national referendum” 


A short answer in which the old enmity with Bors 
Yeltsin shines through 


“IT cannot waste my time on that.” 























2 INTER-EUROPEAN AFFAIRS 


Reaction to Danish Referendum 


{Editorial Report] Tine following is a summary of Euro- 
pean media reports on the reaction by various European 
officals to the 16 May Danish referendum on the Maas- 
tricht treaty. London PRESS ASSOCIATION in English 
at 2222 GMT on 18 May carnes a report by correspon- 
dent Geoff Meade from Brussels in which he cites EC 
Commissioner Leon Brittan as saying that “Denmark's 
clear-cut vote” has strengthened UK Pnme Minister 
John Major's hand. “The Danes had shown the ‘com- 
plete nonsense’ of the belief of Maastricht’s opponents 
that the treaty was a force for more Euro bureaucracy,” 
Meade cites Brittan as saying. 


The report goes on to cite EC President Jacques Delors 
as saying that the Danish vote had given a stimulus to the 
EC to leave Sehind “a period of morosity and inaction.” 


The report concludes by citing Inmsh Prime Minister 
Albert Reynolds as commenting: “I am delighted that 
Denmark has now joined with Ireland and the other 
member states which have endorsed the Treaty on Euro- 
pean union and I look forward to the early completion of 
the ratification process in the Community.” 


London PRESS ASSOCIATION in English at 1828 
GMT on 18 May carries another report by Geoff Meade 
from Brussels, in which he cites senior EC commissioner 
Hans van den Broek, who, “speaking at EC Commussion 
headquarters as the first results were coming in from 
Copenhagen, said the lesson from the confusion and 
disruption of the last 12 months in the Community was 
that the public had to be kept informed of what Europe's 
leaders were doing.” 


Van Den Broek went on: “We all know what the Com- 
munity has gone through—we have faced serious eco- 
nomic problems and the crisis in Yugoslavia. Tonight 
what we really need is some cheering up and that 1s what 
it appears the Danes have given us. 


“The lesson that can be drawn from this is that we must 
continue to inform the public of what we are trying to do 
in moving forward with Europe and the integration 
process. It is a long-term process and we really have to 
get on with it.” 


The Press ASSOCIATION report adds that “the com- 
missioner, responsible for EC foreign policy, went on: 
“We will be following what happens now in Britain very 
closely indeed. Of course we want the British to produce 
the right result. All our attention is on the UK.” 


The PRESS ASSOCIATION report adds: “Tonight there 
was a mood of cautious jubilation at Commission head- 
quarters as the first indications came through that the 
Danes had given the Treaty—blueprint for Europe's 
future—the go-ahead. 


“Mr. Van den Broek shrugged off suggestions that the 
continuing economic recession in Europe has put paid to 
the timetable for economic and monetary union. “We are 
due to agree a single currency by 1997, or by 1999. We 
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are only in 1993 and 11 1s too early to speculate. But we 
all know the economic problems we face.’ 


“Asked if the rest of the EC was now prepaicd to forge 
ahead without Britain if Mr. Major's Euro sceptics 
scupper the ratification process, he said: ‘I don’t think 
that 1s something we should discuss on an evening like 
this. We are making steps forward, not backwards.”” 


The PRESS ASSOCIATION report concludes by citing 
Van den Broek as saying: “We are looking forward to the 
next move in Britain because we all feel that it is high 
tume we should all start working on the Treaty of 
European Union.” 


London PRESS ASSOCIATION in English at 1916 
GMT on 18 May carnes a report by Chns Moncrieff 
citing the reaction in Great Britain to the vote, noting 
that “news that Denmark appeared to be coasting 
towards a comfortable pro-Maastricht referendum result 
was being greeted with glee—and immense relicf—by the 
British Government tonight.’ He goes on to cite Foreign 
Secretary Douglas Hurd as saying tnat indications of a 
near certain “yes” vote was “very good news”, and 
adding: “It brings to an end t» Denniark a long argu- 
ment. | would like to bring that argument in an end in 
Britain so we can get on with hfe” Hurd “hoped 
Thursday's third reading debate in the Commons would 
allow that to happen. The Danes had seen clearly that the 
EC was not about to become the superstate critics feared, 
he said in a Sky TV interview. ‘It isn’t true for Britain 
either, | think this is becoming clearer,” said Mr. Hurd 


“He wanted to see an EC which was decentralised, open 
to new members, with open trading rather than protec- 
tronism, and accountable to national parliaments and 
the EC parliament. ‘It should be doing the things the 
community needs to do and leaving the rest to the 
national governments.’ he said 


“Liberal Democrat leader Paddy Ashdown welcomed 
the vote, saying: ‘This 1s good news for Britain and good 
news for Europe. The Danes voted “yes to Maastricht 
and .o their future in a more effective European Com- 
munity,” the PRESS ASSOCIATION report concludes 


London PRESS ASSOCIATION in English at 2106 
GMT on 18 May carnes a report by Andrew Stevens, 
PRESS ASSOCIATION economics correspondent, on 
British Prime Minister John Mayor's response to the 
Danish referendum results. The prime minister, Stevens 
reports, “said it was ‘time to put party wrangles behind 
us and get on with doing business for Britain in Europe 


“The sooner we have put this debilitating period behind 
us, the better it will be for Britieh business and British 
prosperity. Mr. Major told businessmen in London. 


“We will be moving on with our parliamentary process 
as soon as possible” he said. “We need to put the 
parliamentary wrangics behind us and get on with doing 
business for Britain in Europe.” 
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Stevens quotes Major as adding: “Away from “he sound 
and fury of Westminster, away from the incerminable, 
incomprehensible procedural wrangles on Maastricht, 
the issue 1s stark and simple: British jobs, British sales, 
Britain's future.” 


Paris France-Inter Radio Network in French at 2200 
GMT on 18 May reports that “the French foreign 
munister said he is pleased by the Danish ‘Yes’ vote. He 
said the Twelve will now be able to go forward. The next 
step is Great Britain; I have high hopes that the Bntish 
Parliament, given the momentum provided by the 
Danish referendum, will in its turn ratify the Maastricht 
treaty before autumn, Alain Juppe said.” 


Hamburg DPA in German at 1952 GMT on 18 May 
reports: “German Foreign Minister Kiaus Kinke! has 
said that by voting “Y.s° to Maastricht, the Danes have 
decided ‘to shape the future together with their partners 
on the basis of the treaty on European union.’ They have 
‘rejected the Euroskeptics,’ according to Kinkel’s initial 
reaction released by the German Foreign Ministry. ‘We 
hope that ratification will be completed in all member 
States by the summer recess,” he said.” 


Hamburg DPA in German at 1921 GMT on 18 May 
carnes a Bonn datelined report that says: “The German 
Government has welcomed the result of the Danish EC 
referendum. Finance Minister Theo Waige! said in an 
initial reaction released by his rainistry this evening that 
the result meant an important hurdle had been overcome 
on the path to the Maastricht Treaty becoming law. He 1s 
confident that the resu'! will create the conditions for 
completing the remaining ratification procedures.” 


Stockholm Sveriges Radio Network in Swedish at 2000 
GMT on 18 May carries a recording of Premier Carl 
Bildt’s response to the Danish referendum, in which he 
says: “It is clear that this is a very welcome piece of news 
for Sweden and for Nordic cooperation in the European 
framework in the future.” 


Lisbon RDP Antena | Radio Network in Portuguese at 
2200 GMT on 18 May reports that the Portuguese 
government “has made it known that it regards the result 
of the Danish referendum as a very positive develop- 
ment for Europe. This is stated in a note released by the 
Foreign Ministry, which adds that it will now be neces- 
sary to make up for lost time and rally the Europeans to 
build the European union.” 


Madrid RNE-! Radio Network in Spanish at 2000 GMT on 
18 May carries recorded remarks by Spanish Foreign Min- 
ister Javier Solana, who says: “From the political point of 
view the ‘Yes’ in the Maastricht referendum is going to 
mean the continuation of the great project of European 
construction: and it is also important from the economic 
point of view, because this ratification is going to permit the 
dispelling of uncertainties in the European economic sphere 
and without any doubt is going to allow us to reactivate the 
European economies. Much of the monetary turbulence that 
we have suffered over the past few months—some of it very 
close to home—was certainly linked to the hesitations in the 
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ratification of the Maastricht process on the part of Den- 
mark and Great Britain. Tonight's step 1s a step in the nght 
direction and will permit us therefore, politically and eco- 
nomically, to continue building Europe.” 


Paris AFP in English at 2002 GMT on 18 May reports 
that “in Rome the Italian government expressed its 
“greai satisfaction’ with the positive result which has 
crowned the Danish referendum.” 


Athens ET-! Television Network in Greek at 2015 GMT 
on 18 May carnes the following “text” of a statement by 
Greek Prime Minister Konstandinos Mitsotakis 


“On behalf of the Greek Government and myself per- 
sonally, | express deep satisfaction over the positive 
result of the Danish referendum, which removes one of 
the last obstacles for the political, economic, and mone- 
tary unification of Europe and confirms the irrevocable 
course toward European integration. The vision of 
united Europe, which has been strengthened deci::vely 
by the result of the Danish referendum, constitutes the 
only answer to the aspirations of all European people for 
political and economic stability.” 


Belgian, EC Officials React 


BR1905 122393 Groot-Biugaarden DE STANDAARD in 
Duich 19-20 May 93 p 1 


[Article by “CB”: “Danes Vote in Favor of Maastricht 
This Time— Majority of $6.8 Percent Says ‘Yes’”| 


[Excerpt] [passage omitted] 


New Impetus 


Brussels—Belgian Prime Minister Jean-Luc Dehaene said 
last night that a period of uncertainty, from which Europe 
should learn lessons, has come to an end. One only can 
continue to work on the necessary unity if European diver- 
sity 18 respected, the prime minister stated 


Foreign Affairs Minister Willy Claes said that Belgium. 
which takes over EC presidency on | July, will seize all 
new means and opportunities offered by the Maastricht 
Treaty. 


Claes’ British counterpart, Douglas Hurd, said that the 
British Parliament must now speed up the Treaty’s 
ratification. 


EC Commission President Jacques Delors said that the 
Commission is pleased that Denmark can contribute to 
the development of European union, with due respect for 
cultural particularities and traditions 


Delors hopes that this result will give the Community a 
new impetus at a moment when it 1s scourged by high 
unemployment. 


Danish Commissioner Henning Christophersen referred 
to a “clear yes” to Maastricht and to the Edinburgh 
declaration. He said that the result was greeted with 
relief, not only within the EC, but also in the applying 
member states. He added that (rreat Britain car now 
resume the debate on Maastricht 
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Vranitzky Welcomes Danish Maastricht Outcome 


AU 1905071693 Vienna ORF Television Network in 
German 2008 GMT 18 May 93 


[Telephone interview with Chancellor Franz Vranitzky 
by news moderator Elmar Oberhauser in Vienna—live] 


[Text] [Oberhauser] Now I have Chancellor Franz Vran- 
itzky on the telephone. Good evening, Mr. Chancellor. 


[Vranitzky] Good evening, Mr. Oberhauser. 


[Oberhauser] I do not know whether you were able to 
watch our news, but | know that you know how many 
votes have already been counted in Denmark and what 
the result is. How do you assess this result, from the 
viewpoint of Austna, from the viewpoint of the would- 
be EC member? 


[Vranitzky} I watc!.ed the news, I know how many votes 
have been counted, and I have been in constant contact 
with Copenhagen in one way or the other for two hours. 
I assess this decision by the Danish people as the 
important decision that has been hoped for and 
expected. It is a very important positive element tn the 
integration process, that is, in the further growing 
together of the European peoples for the purpose of 
common stability and safeguarding of peace. 


For Austria this means that our negotiations can now be 
continued, completely free of the shadow that a common 
Europe might be called into question. After all, we just 
have to think of how we would have continued these 
negotiations tomorrow morning or which discussion 
would now have arisen in the media, in the companies, 
and everywhere e!se—everyone would have said: What 
is NOW going to happen to Europe” This would certainly 
not have benefited our negotiations for membership. 
Now, at ‘east, we have a clear situation as regards 
Denmark. 


This is also an important precondition for the British 
decision, which is still pending. Therefore, as a whole | 
assess the result as a very important positive decision. 


[Oberhauser] Mr. Chancellor, Austria is waiting for two 
things: First, for the coming into force of the European 
Economic Area [EEA]. Will today’s clear yes have an 
influence on that? 


[Vranitzky] As we know, the EEA is a preliminary stage, 
an interim stage of an overall integration phase. We have 
always said that we want the EEA because it is, so- 
to-speak, the good warming-up round for the EC and it is 
an important interim goal. However, in general we are 
naturally striving for EC membership. Regardless of the 
point of view, this Denish decision will have a positive 
effect on all steps—EEA and EC negotiations. 
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[Oberhauser] Will it accelerate Austria's efforts for 
joining the EC? Will things now proceed faster? 


[Vranitzky}] Mr. Oberhauser, in my view, we have to 
keep the most important interim goal in mind—and the 
most important intenm goal is the year 1996. What is 
going to happen in this year? In 1996 the next large 
government conference of all EC members will take 
place, where the most important decisions for the course 
far beyond the year 2000 will be made. It is and must be 
our goal to be an EC member in 1996 and no longer to sit 
in the anteroom but at the negotiating table and to 
participate in the talks. 


On the basis of 1996 we must look at all the other 
important things that come before. This is our position. 
This is the emphasis | see, the emphasis of the negotia- 
tions and the preparations for the Austrian referendum. 


[Oberhauser] One question in conclusion, Mr. Chan- 
cellor. The Danes have—iet me say—have played a bit of 
poker, and they have rece:ved concessions. Can this 
influence Austria's method of negotiations? Will we also 
try to achieve exceptions” 


[Vranitzky] It 1s my position that this common will to 
achieve things in Europe, namely to maintain individu- 
ality, to maintain identity—everyone should remain who 
he was and 1s and wants to be—but to cooperate with the 
others in a way that abolishes the differences, that such a 
growing together of the peoples for a good and promising 
future ‘vill be all the better the fewer exceptions there are 
for the individual states. 


Think of four people sitting around a table and playing a 
game or solving a task; three are bound by strict rules 
and one keeps getting exceptions—then this one will not 
be taken quite seriously in the long run and will not 
contnbute to the overall goal, either. 


Thus, the summary 1s: The fewer exceptions the better. 
However, since this is so, it 1s then important that all 
members strive for the same goal with the same means, 
and this is the most important thing. 


[Oberhauser] Thank you very much, Mr. Chancellor, for 
this interview. Have a nice evening. 


Another two reactions on this issue: Foreign Minister 
Mock spoke of an important stimulus for all of Europe, 
which might provide considerable elan for dynamic 
negotiations for membership. However, Mock also 
stressed that Denmark's interests are not the same as 
Austria's. 


In contrast, the Freedom Party of Austna [FPOec]: Its 
spokesman for European affairs, Dillersberger, speaks of 
an example given to Austria by the Danish with their 
tough and self-confident line. Dillersberger sees the 
FPOe's course of saying yes, but... confirmed by this. 
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Major Defends Stance on Bosnia in House of 
Commons 


LD1805 163993 London PRESS ASSOCIATION in 
English 1515 GMT 18 May 93 


[By Trevor Mason, PRESS ASSOCIATION parliamen- 
tary chief reporter] 


[Excerpt] The prime minister today [18 May] stressed 
many complex difficulties remained to be resolved in the 
Bosnian conflict but he hoped permanent peace would 
soon be brought to the war-torn region. 


“I believe the stance we have taken...has been entirely 
the nght stance in Bosnia.” Mr. Major told the [House 
of] Commons at question time. 


“We continue to work with our allies towards a senes of 
objectives. I hope we will soon be able to bring a 


permanent peace to that region.” 


He was replying to Matthew Banks (Conservative, 
Southport), who said Britain had been entirely mght to 
reject calls for further substantial military action in 
Bosnia. 


Mr. Banks said such a move would nave led to “guerrilla 
warfare, substantial loss of life and, given recent com- 
ments, bomb outrages on the streets of London— 
without any furtherance of the peace- making process”. 


[passage omitted] 


Major Comments on Danish Referendum on 
Maastricht 


LD1805225093 London PRESS ASSOCIATION in 
English 2106 GMT 18 May 93 


[By Andrew Stevens, PRESS ASSOCIATION economics 
correspondent] 


[Text] The prime minister, after learning of Denmark's 
“yes” vote tonight, said it was “time to pul party 
wrangles behind us and get on with doing business for 
Britain in Europe. 


“The sooner we have put this debilitating period behind 
us, the better it will be for British business and British 
prosperity,” Mr. Mayor told businessmen in London. 


“We will be moving on with our parliamentary process 
as soon as possible,” he said. “We need to put the 
parliamentary wrangles behind us and get on with doing 
business for Britain in Europe. 


“Developing our sort of Europe, an open Europe, a wider 
Europe, a Europe that liberates the talents of its busi- 
nesses and peoples.” 


He a‘ded: “Away from the sound and fury of Westmin- 
ster, away from the interminabie, incomprehensible pro- 
cedural wrangles on Maastricht, the issue 1s stark and 
simple: British jobs, British sales, Britain's future.” 


UNITED KINGDOM s 


Mr. Major said nine states in Europe had now ratified 
the [Maastricht] treaty in parliament and Denmark and 
Germany could be expected to do so shortly 


Only in Britain, where the process has been protracted, 1s 
substantive approval still being sought, he said 


He added that before today’s result a large question mark 
hung over the treaty. It was clear that Maastricht needed 
the consent of all i 2 members. 


“At Edinburgh we helped Denmark secure new agree- 
ments similar tc those we had obtained in the orginal 
negotiations. Today, this new position was approved.” 


On the broader European issue, Mr. Mayor said Britain 
needed a “competitive community” which was why the 
government had objected to the Social Chapter and 
sought an opt-out clause. 


As Mr. Major announced the news that the Danes had 
ratified the treaty. spontancous applause broke out 
among the | ,000-plus guests at the CBI's [Confederation 
of British Industry} annual dinner in London 


“It 1s now clear there 1s a very large majority in favour of 
ratifying the Maastricht Treaty,” he said 


Mr. Mayor said seven out of the eight political partes in 
Denmark and business opinion was in favour of a “Yes 
vote. 


“The result of that 1s evident in the votes cast today.” 


Mr. Major said Britain wanted an open Europe—and 
emphatically not a federal Europe 


He strongly opposed the Social Chapter, establishing 
nights for employees, which the Opposition wants 
included in the British version of the Maastricht Treaty 


“We want a competitive Europe,” he said. “That's why 
we objected to the Social Chapter, it 1s why we opted out 
of it. Maastricht without the Social Chapter, influence 
without handicap 


“Business knows that that 1s what this country needs. | 
hope business will speak out and say ihat 1s what this 
country needs.” 


Government To Proceed With Maastricht 
Ratification 


LD1905094693 London PRESS ASSOCIATION in 
English 0827 GMT 19 May 93 


[By Chns Moncrieff, PRESS ASSOCIATION political 
editor] 


[Text] The Government will go full speed ahead with 
getting the Maastricht Bill through Parliament following 
the Danish referendum vote accepting the deal, ut 
became clear today [19 May] 





Ratifying the treaty on closer econonuc and political 
union in Europe was now the pnornty. said Foreign 
Secretary Douglas Hurd. 


The Government was jubilant over the Danish “yes” to 
the treaty, which was widely seen as delivering the fatal 
blow to Tory rebels’ hopes of sabotaging the Maastncht 
Bill. 


But the battle within Tory ranks is set to continue— 
arch-rebel Lord Tebbit, the former party chairman said 
warned [as received] that the Bill could be amended in 
the House of Lords. 


He also accused ministers of using “deceit and threats” 
to get the Danes to accept the deal. 


Lord Tebbit sand: “Ministers are very cheerful this 
morning. By a combination of deceit and threats they 
have got the Danes to vote ‘yes’ at this second time. 


“That 1s very sad to me, because the Danish ‘no’ vote 
was the only way out for Mr Major. It was the only way 
in which the treaty could be defeated without him 
landing in a somewhat inelegant position. 


“If the Treaty us ratified, 1 will be Mr Mayor who will be 
blamec by the British people as the effects of the Treaty 
become clear.” 


Mr Hurd, who was on his way to an EC meeting in 
Rome, said “People can now see that the Treaty of 
Ma-stncht is not a blueprint for a superstate and we can 
now go ahead wih our own parliamentary procedures 
which we have to complete.” 


Mr Hurd said: “Originally the idea was that you moved 
stead:'y forward, itegrating all the time 


“What has changed in the Treaty of Maastncht and what 
has changed more clearly mn the debates since Maastncht 
18 that this 16 no longer the only model and no longer the 
most likely model.” 


The talk was not of a steady movement towards a 
centralised state and a centralised Parliament and those 
said it was were “on the losing end of the argument”, Mr 
Hurd said. 


More than 200 hours of Parliamentary tome had so far 
been spent debating “every nook and cranny” of the 
legislation, and the first pnority now was to ratify the 
treaty, he told the BBC Radio 4 programme Today. 


But he stressed that there was no question of rejoining 
the European Exchange Rate Mechanism until the con- 
ditions laid down by Chancellor Norman Lamont were 
fulfilled. 


Lord Tebbit, also speaking on the Today programme. 
said the House of Lords might be able to amend the Bill 
“in a way which would give the British people mghts in 
this matter” 
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He also fiercely critucised tiie way in which Denmark was 
made to hold a second referendum after the first, last 
June. narrowly rejected Maastricht. 


But most Tory rebels seemed resigned to their lot as 
efforts were made to bring them back into the fold 


Lord Parkinson, also a former Tory Party chairman, told 
BBC TV Breakfast News: “I do not expect the Bill to be 
scuppered in the House of Lords. Whatever one feels, 
one has got to be realistic” 


Rebel Mrs Teresa Gorman, MP [member of Parliament] 
for Billencay, told the Today programme: “! do not feel 
isolated from my party. although | am temporarily in the 
doghouse with the party administration in Parliament.” 


Arch-rebel James Cran. MP for Beveriey, said: “The 
struggle we have had over this past year has been worth 1” 


Tory loyalist lan Taylor, MP for Esher, sand: “They 
fought a campaign. | do not necessarily think i 1s an 
admirable campaign nor dc | think they highlighted the 


right issues 


“But we would like them to come back into the main- 
stream of the party.” 


Sir Edward Heath. who as Prime Monister led Britain 
into the EC, critecrsed Lord Tebbit and other “no” vote 
campaigners who campaigned in C openhagen 


He added: “I am pleased that the Danes have settled 
their position. But it leaves us last in the line. We ought 
to have got on with st and ratified a long time ago.” 


—The Maastricht Bill faces its Third Reading in the 
Commons tomorrow and then—assuming it 1s suc- 
cessful—must endure a stormy passage through the 
House of Lords before i can become an Act of 
Parliament 


Even after that there has to be a debate on the social chapter, 
which lays down conditions on employment throughout 
Europe, before the treaty itself can be ratified 


MP's Oppose U.S. Peace Envoy to Northern 
Ireland 

LDI805122893 London PRESS ASSOCIATION in 
English 1219 GMT 18 May 93 


[By lan Graham] 


[Text] Seven out of ten MPs [members of Parhament] 
ari: opposed to US President Bill Clinton's proposal that 
he may send a special peace envoy to Northern Ireland, 
according to a survey today [18 May] 


The poll, conducted among a representative panel of 100 
MP's fourd that 70% were against with just 29% in 
support. There was one “don't know” response 
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Mr Clinton made the envoy suggestion during his election 
campaign bul appears to have backed down since taking 
office in the face of British Government opposition. 


In the poll, the two main parties returned quite different 
responses, said Access Opinions Lid. The Labour Party 
was split down the middie with exactly 50% for and 50% 
agunst, while Conservatives gave a massive 88% vote 
against the proposal. 


Meanwhile President Clinton was under fire from US 
politicians over the refusal of an entry visa to Sinn Fein 
President Gerry Adams. 


Ten members of the Ad Hoc Congressional Committee 
for Insh Affairs have written to the President expressing 
their “great disappointment” at the State Department 
decision. 
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Naumann Cited on Participation in UN Military Wariness of Bosnia Deployment 
Peacekeeping Described 


LD1805 132193 Hamburg DPA in German 1001 GMT 
18 May 93 


[Text] Berlun (DPA}—Only about 50 percent of Ger- 
mans are presently in favor of combat missions by the 
Bundeswehr [Federal Armed Forces] beyond the defense 
of their own country. This was said today [18 May] by 
Defense Staff Chief Klaus Naumann at the sixth forum, 
“Bundeswehr and Society.” organized in Berlin by the 
WELT AM SONNTAG newspaper. Agreement with 
universal conscnption decreased to 29 percent. How- 
ever, Naumann stressed, servicemen have to know that 
they are supported by society in executing their new 
tasks. The Bundeswehr'’s changeover to new tasks 1s 
prmanily a mental challenge. The servicemen have to 
grow into a new conception of themselves in order to be 
able to master the challenges of the future successfully 


According to the Defense Staff chief, the Bundeswehr 1s 
preparing. “im accoraance with orders,” to coninbute in 
the future to the UN's peace-keeping measures. How- 
ever, it 1s often very difficult to recognize the dividing 
line between different types of “blue helmet” missions 
and peacemaking operations. “Blue heimet™ mussions 
can quickly lead to measures needed for one’s own 
protection as an operation develops. Therefore. units 
that are completely combat ready are increasingly being 
used even in “blue helmet” operations. 


In the view of the Defense Staff chief, exclusive limita- 
tien to classical “blue helmet” operations no longer 
corresponds to the UN's requirements. “Such a limita- 
tion would again pul us into a special position, just when 
we have overcome the special position of being a d:vided 
country,” Naumann said. Humanitarian operations 
increasingly need to be conducted under military protec- 
tion. Another new factor 1s that in the future “the reality 
of our troubled world will probably include the need, 
first, to provide access to humanitanan aid by force.” 


The material supplies of the German Armed Forces have 
to be adapted to the new tange of tasks of operations 
outside Germany ud to and including participation in 
UN peace-keeping and peace-making measures, Naw- 
mann stress°d. The ~ »parations for the Somalia mission 
made it clear that without an efficient medical service, 
participation by the Bundeswehr in crisis missions inside 
and outside Central Europe is irresponsible. Very well 
equipped medical troops are needed. 


The serviceme. have to receive “sound military train- 
ing” for their UN missions, the Defense Staff chief said. 
They have to be acquainted with the particular features 
of their respective tasks and of their mission location. 
The command staff for UN missions are trained in 
cooperation with other nations. In the long term, cen- 
tralized multinational training in this field at several 
locations 1s being strived for. 
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[Artucle by Chnstoph Bertram: “ The Agony of the Generals; 
Western Military Leaders Caution Against an Intervention 
in Bosnia—And At the Same Time Plan for It] 


[Text] David Owen. the umpenal Bosnia negotiator of 
the United Nations. acted quite conciliatory this time. 
Hardly had President Clinton decided with a heavy heart 
and much soul-searching also to use military force, if 
necessary. to stop the advance of the Bosnian Serbs, 
when they gave in for the moment. The saber-ratiling, 
seemed, had had an effect: The Vai ce-Owen plan for the 
pacification of Bosnia-Herzegovina now bears the signa- 
tures of *he leaders of all three ethnic groups in the land. 
Owen for the first tome seemed relieved when he 
announced last Sunday in Athens that « breakthrough 
had bern achieved: “Now the time has come to talk 
about peace and not war” 


And yet it was Lord Owen himself who only a few days 
before had spoken of war Already before his appoint- 
ment as Bosnia negotiator. the former British foreign 
minister had favored military intervention in Bosnia, 
had chen thrvatened to use such intervention, and within 
his inner circle of associates had complained that 
western defense ministers and NATO generals were 
blocking his efforts with their constait misgivings about 
forcible intervention in the Balkans. A few days before 
the breakthrough in Athens, almost as a prescatiment of 
what was to happen, he had seen to it that the military 
leaders of the Bosnian Serbs were at least ‘nade aware of 
the effectiveness of Amer:can weapons employments in 
the Gulf War 


But it was not until President Clinton, against the advice 
of ks mulitary experts, finally decided over the weekend 
on the conditional and limited use of weapons in the 
Balkans that these threats received political credibility 

And already many are celebrating the dec sion in Wash- 
ington and the product of Athens as tne beginning of a 
new western sirategy for dealing more effectively with 
the threat of wars throughout the world—in defiance of 
brutal “ethnic cleansers” but also stubborn military 
people who they claim are reluctant to conform to new 
realities 

Both—the victory over the Serbs and that over the 
western military—ere premature, however. The former 
because a signature in the Baikat.~ 15 sti’; a long way from 
bringing about peace, and the latter because i 1s not the 
effectiveness of the threat that the generals doubt but the 
wisdom of its implementation. This has not yet been put 
to the test. But even those who are not convinced by 
many of their arguments must concede that they cannot 
be G:smissed lightly 
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Only a few days before Clinton's decision, the western 
general staff chiefs had once again voiced their misgiv- 
ings in the NATO military committee in Brussels. It was 
perhaps the last, almost pleading appeal by the military 
leaders to the politicians not to let themselves in for the 
hazardous undertaking of a Balkan intervention. 


The chairman of the illustrious circle, British Field 
Marshal Sir Richard Vincent, did not mince words. No, 
he said, this was not a revolt by the military. But “I insist 
that we do not undertake anything before we are told, in 
plain language, what is expected of us... The paramount 
principle of every war is this: For God's sake, have a 
clear understanding of what you want to achieve before 
you undertake something'” Military power is a means to 
an end, he said, but not an end in itself. It is for that 
reason that the politicians must prescribe the objective, 
the purpose. Only then can the soldiers act. 


Also on hand in Brussels was President Clinton’s most 
important military advisor, Joint Chiefs of Staff 
Chairman Colin Powell; the assumption appears justi- 
fied that his general officer colleagues wanted to give him 
flank protection one more time for the debate in Wash- 
ington. For Powell, the hero of the Gulf War and the 
most influential voice in American military policies 
since Ronald Reagan's second term, has never made a 
secret of his dislike for limited military actions in uncer- 
tain terrain. 


Once before, last autumn, when outrage over Balkan 
atrocities evoked a crescendo of cries in the west for 
military intervention, Powell had an exchange of words 
with a reporter from the NEW YORK TIMES and gave 
vent to his anger. Limited operations? “As soon as 
someone tells me that it is only limited, that means for 
me that he is not interested in the outcome. And if 
someone goes so far as to speak of ‘surgical strikes,’ then 
I can only take cover. The civilian strategists who are 
calling so loudly for military measures are “the same 
ones who got us into situations before for which we then 
had to pay dearly“—in Lebanon, for example, and in 
Vietnam, of course. Back then, Powell had commanded 
a battalion in Vietnam and had to witness how precisely 
those liberals around Kennedy and Johnson who had 
pleaded for the dispatch of American troops became the 
first and most violent cntics of the military when the 
undertaking failed. And with a view to Yugoslavia, the 
JCS chairman declared: "I have no idea how limited 
bombing is supposed to stop the Serbs from continuing 
their conquests.“ 


But it is precisely the violence of the military counterof- 
fensive, the demand for “a clear mission,” which under- 
scores how ill at ease western generals now feel. They 
want to know where they stand—even though the end of 
the Cold War has brought the former certainty in this 
question to an end once and for all. They want to plan on 
a reliable basis—even if this basis no longer exists, given 
the imponderables of current and future conflicts. And 
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they demand of politics what politics cannot possibly 
perform: to fill the gap between the wish for clarity and 
the existing uncertainty. 


In private conversations, western generals do not hide 
their uneasiness. “The reason we want to avoid an 
intervention in Yugoslavia is not that we are cowards but 
rather that we must fear that the whole affair will end in 
failure!”, says an allied four-star general. Another con- 
fesses: “I feel quite guilty for having advised our govern- 
ment against taking military action in the Balkans.” 
Some of them admit that earlier, when the conflict had 
not yet fully flared up, limited demonstrations of mili- 
tary strength—for example, off the coast at Dubrovnik, 
then under Serbian artillery fire—could perhaps have 
prevented the extensive conflagration. Again and again, 
the wish becomes apparent that the Balkan conflict 
should not be used as a yardstick for measuring the 
efficiency of NATO, for the need for western military 
efforts. After all, Yugoslavia is “not the litmus test for 
the western alliance,” it 1s pointed out. 


But whether we like it or not, this is what the Balkans 
have become. Also western military officers, such as 
NATO supreme commander General Shalikashvili, for 
example, stress again and again that NATO 1s as indis- 
pensable today and tomorrow as it was yesterday, in 
order “to confront demons that threaten us, be they 
instability or a lack of security, be they events that we 
follow daily on our television screens, in Nagorno- 
Karabakh or Bosnia-Herzegovina.”” The generals feel 
that to date the western alliance has not lived up to this 
claim, and they suffer for it. 


To be sure, NATO staffs have examined again and again 
the scope that a massive military operation would have 
to have in order to silence the weapons in Bosnia by 
force. But they know how uncertain such deliberations 
are: Serbia is not Iraq, there will be no “Operation 
Balkan-Storm.” 


The military distrust of limited combat operations— 
such as the air attacks being considered on heavy guns 
and defense lines of the Bosnian Serbs—stems from 
concern over their complications. The questions are 
justified: What happens if a western aircraft were to be 
shot down? What if Serbian artillery no longer operates 
from open areas but rather from populated communi- 
ties, under the protective shield of civilians, in other 
words? What if the army of what is left of Yugoslavia 
intervenes in order to really create faits accomplis? What 
if the western Blue Helmets who currently still escort the 
relief convoys are taken hostage by the Serbs? 


Ever since the conflict began, Colin Powell has always 
relentlessly given expression to this “what if” in Wash- 
ington, so as to confront the politicians with the possible 
consequences of their actions and to explore how far they 
are prepared to go. When he submitted this question to 
vesident Bush at the beginning of the smoldering Gulf 
War, the latter decided on a massive reinforcement of 
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the American expeditionary corps in Saudi Arabia: at 
that point, a close associate recalls, Powell knew that 
Bush was serious. 


Bush's successor has now decided on an intervention, 
even though he has no conclusive answers ready to many 
of the “what if questions. Despite this, the— 
temporary—success, viz. the signature of the Bosnian 
Serbs under the Vance-Owen plan, has brought him both 
vindication and relief. However, with this decision to 
intervene, the military engagement of the west in the 
Balkans would not be over but instead would begin in 
earnest. 


For what David Owen and Cyrus Vance have negotiated 
is NO narrow-gauge solution but a highly ambitious 
project. Bosnia-Herzegovina 1s to be partitioned along 
ethnic affiliation lines into ten provinces and yet held 
together. The Bosnian Serbs must evacuate circa 30 
percent of the land. United Nations corridors are to link 
ethnically similar districts, but are not to give the Serbs 
an access controlled by them to the Serbian enclaves in 
Croatia. All heavy equipment is to be put under United 
Nations custody, the armistice and then the withdrawal 
of troops of the warring parties from unauthorized 
territories will be monitored by the Blue Helmets. The 
lung-range objective of the plan, according to Owen, is 
“that the people of Bosnia will live together again, will 
intermarry again, will be able to live under the same roof 
again, just as it was before the atrocities began.” 


And strangely enough, the generals, who for so long 
resisted any form of limited military intervention, 
apparently see in this ambitious plan, which 1s far ahead 
of reality, the clear political mission which on other 
occasions they always demand. The NATO planners 
have assumed almost enthusiastically the task of calcu- 
lating the military requirements of the plan, as if the 
western alliance wanted to demonstrate what it still has 
left. The results were submitted to the NATO leadership 
in mid-Apmnil: 79,000 men are to be sent to Bosnia, 
distributed among various districts. They would not 
have to guard every meter along the border, but rather 
occupy the most likely trouble spots—Sarajyevo and 
Tuzla, Mostar and Bihac; from there, it 1s hoped, new 
stability could take root and spread. To be sure, the 
official planning premise is a benign environment—a 
peaceful situation. If this should turn out to be illusory, 
at least in part, as seems likely, then more troops will 
have to be sent. Strike forces will of course also have to 
be kept in reserve, so as to be able to bring out beset units 
if necessary. 


But who 1s to provide the troops? 20,000 Americans, 
perhaps 10,000 Britons, 8,000 French troops—these are 
the approximate figures of current estimates. And the 
rest? The Russians have already waved off requests, 
saying that a contribution of consequence from them 
should not be expected, even if the west paid for it 
Besides. a one-time detail would not be enough The 
forces would have to be rotated every six months, and in 
addition their presence would have to be planned for 
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years, if not decades. Already, worried high-ranking 
NATO officers are asking if the quantitative require- 
ments of their own plan can even be met, not to mention 
the success of the plan overall. 


For that reason, the trial caused by the Balkan conflict 
for western politicians and the military is a long way 
from over, even if the Vance-Owen plan should hold. 
Perhaps—though it is not likely—in the end, Lord 
Owen's beautiful dream will come true. But before that 
happens, many things will have to be learned the hard 
way. By the politicians, who must learn that conflicts 
that are not stopped in time can often be dealt with only 
with ever greater efforts and risks later on. And by the 
military, who must recognize that not victory over an 
enemy is their future mission, but rather the support of 
frequently incomplete attempts at political solutions; not 
warriors but policemen are needed. 


The new technical term for such missions already exists in 
the think-tanks of the Pentagon: it is compellence— 
execution. Bill Clinton has already announced that he does 
not plan to renounce the use of force if need be solely 
because of the recent giving in by the Bosnian Serbs. 


Kohl Welcomes Danish Maastricht Vote 


LD1905090293 Hamburg DPA in German 0830 GMT 
19 May 93 


[Text] Bonn (DPA)}—Chancellor Helmut Kohl has wel- 
comed the Danish vote on the Maastricht treaty, 
describing it as a “further important step on the path 
toward European union.’ Denmark's agreement will 
also play a part in advancing the parliamentary discus- 
sion in Great Britain, the chancellor said in Bonn today 
[19 May]. This development will lend fresh impetus to 
the European union process. Europe needs a strong 
community which can deal with the economic and social 
challenges within it as well as live up to its responsibili- 
ties Outside, he said. 


Kohl, Gonzalez Discuss Danish Vote, GATT, 
Bosnia 


LD1905101493 Hamburg DPA in German 0919 GMT 
19 May 93 


[Text] Bonn (DPA}—Chancellor Helmut Kohl meets 
Spain's Prime Minister Felipe Gonzalez in Bonn today. 
Their talks will focus on EC questions after the postive 
EC referendum in Denmark, the continuation of the 
GATT ro ond, and the situation in Bosnia-Herzegovina. 


On Thursday [20 May], Gonzalez will receive the 
famous Charlemagne Prize of the city of Aachen and will 
then meet EC Commission President Jacques Delors. 
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Kohl Advocates European Union, Warns Against 
Nationalism 

AU1805 113793 Vienna Oesterreich Eins Radio Network 
in German 1000 GMT 18 May 93 


{Herbert Hutar report] 


[Text] German unification and European unification are 
two sides of the same coin, German Chancellor Helmut 
Kohl said in Vienna’s City Hall today [18 May] in 
response to the award he received [the Schumpeter Prize 
for service to European unification, presented by Vienna 
Mayor Helmut Zilk]. He was not honored for his work 
for German unification but for his work for European 
monetary union. 


According to Helmut Kohl, European economic and 
monetary union is something good, but it is not nearly 
enough. We want a European political union, Kohl 
stated repeatedly and with emphasis. He said: 


[Begin Kohl recording} Today I am more convinced than 
ever before that there is absolutely no alternative to a 
policy of European unification. We owe it to the eco- 
nomic and political integration in western Europe that 
war has become inconceivable in this part of the world, 
that hereditary enmity has been overcome. [end 
recording] 


He was referring to Franco-German reconciliation after 
World War II. However, nationalism is not yet over, 
Helmut Kohl said, referring to events in the Balkans. 


{Begin Kohi recording] Personally, | am most deeply 
convinced that we will only be able to lastingly banish 
and overcome the dangers of nationalism, chauvinism, 
racism, and all the things that we can see in many parts 
of the world and in Europe if we build a common, firm 
roof over our European nations, find balance and under- 
standing under this roof, and are able to lastingly prevent 
a return to the power policy rivalries of past centuries. In 
this century chauvinism and nationalism brought ter- 
rible disaster to Europe, and peace and stability must 
therefore be the supreme, most important goal of Euro- 
pean Union. 


I am convinced—even though this might frighte some 
here in this hall for a moment—that, if we do not 
now-—and for me now means in these final years of this 
decade, this century, and this millennium—manage to 
bring about this European Union, the old evil spirits will 
all reemerge. And, ladies and gentlemen, they are not 
only at home in the Balkans. Nobody in our countries 
should say—paraphrasing Goethe: If far away in the 
Balkans the peoples are battling each other.... What is 
going on there may happen somewhere else tomorrow or 
the day after tomorrow—and you may extend tomorrow 
to 20, 30, or 50 years. [end recording] 


Then the German chancellor referred to the fears of 
Europe in Denmark and Austria. 
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[Begin Kohli recording] However—and one must openly 
broach this subject—as we can see in Denmark just now, 
many people are afraid of losing their identity. I under- 
stand this. [end recording] 


In this connection, Kohl supported the identity of the 
individual European countries. In short, he said: We 
want a European Union but not a United States of 
Europe with a big mish-mash. 


By the way, if Kohl has his way, Austria would be a 
member of the EC by 1995. 


Iran Urges Bonn To Help Build Military Industry 
AU1905081593 Berlin BERLINER ZEITUNG in 
German 14 May 93 p 2 


{Report by Dietmar Seher: “Iran Urges Bonn To Help 
Build Its Military Industry”} 


[Text] Iran is urging Bonn to provide assistance for the 
further construction of a nuclear and chemical weapons 
industry. The federal government refuses to do so. 


According to information received by BERLINER ZEI- 
TUNG, the vice president of the Iranian Parliament, 
Ruhani, during his visit to Bonn in late April, asked his 
hosts to complete the construction of major industrial 
projects in Iran that were suspended by Germany: 


—The nuclear power plant of Bushehr, which Siemens/ 
KWU built in the eighties and 90 percent of which is 
completed. Various components of the plant, which 
Tehran already paid for, are not released by Germany. 


—A major production plant for pesticides for use by the 
agricultural industry, which was built by the Frank- 
furt-based Lurgi company. Seventy percent of the 
plant has been finished. 


Western intelligence services and government circles 
assume that, if completed, both projects could be used 
for military purposes, too—for the production of pluto- 
nium and poison gas. 


Iranian parliamentarians have claimed that Foreign 
Minister Kinkel, of the Free Democratic Party of Ger- 
many [FDP], promised a “positive examination” of the 
Iranian demand, after they offered Germany to carry out 
checks on location. 


Sources in the Foreign Ministry have strongly denied 
this. On the contrary: It was made clear to the Iranians 
that a continuation of the construction of the plants is 
out of the question, the spokesman for the Foreign 
Ministry, Hanns Schumacher, said. 


Iran’s request to Bonn must be seen in an interesting 
light against the background of reports according to 
which Tehran wants to advance the production of 
nuclear bombs and chemical and bacteriological arms. 
The Second German Television, ZDF, has reported that 
there have been frustrated and successful attempts to 
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buy components from the German companies Thyssen, 
Magnetfabrik Bonn, Leybold, and Schenk. The buyers of 
the components were representatives of Tehran's Shefir 
University. 


The coordinator for the intelligence services in the 
Chancellor’s Office, Bernd Schmidbauer, assumes that 
Iran already has more than | ,000 chemical weapons and 
that “a few hundred” companies in all of Europe are to 
be included into the network of suppliers. 


Iran has assured that it is only interested in the “peaceful 
use.” The credibility of this statement is, however, chal- 
lenged by Tehran’s plan to buy missile launchers in North 
Korea for nuclear, bacteriological, and chemical weapons 
with a range of 1,000 km—far enough to reach Israel. 


Aid for Tunisia’s Reform Programs Agreed 
LD1805 185993 Tunis Tunisian Republic Radio 
Network in Arabic 1700 GMT 18 May 93 


[Summary] At the end of the joint German-Tunisian 
committee meeting on financial and technical coopera- 
tion held in Bonn between 12 and 14 May, the meetings’ 
minutes stated that Germany has granted Tunisia a sum 
of 36 million dinars for the year 1993 to finance joint 
projects to strengthen reform programs in the fields of 
economy and finance, as well as in the environmental 
and agricultural sectors. 


Kinkel Discusses African Problems With Ambassadors 


LD1805151093 Hamburg DPA in German 1225 GMT 
18 May 93 


[Text] Accra (DPA)}—Africa’s growing poverty is also 
threatening stability in Europe, according to German 
Foreign Minister Klaus Kinkel. Africa’s problems do not 
stop at its borders, Kinkel said today, [18 May] at the 
opening of a conference of German ambassadors in 
Africa at Accra . 


The felling of tropical rainforests, for example, has 
affected the climate throughout the world. Large waves 
of migration from Africa pose a potential threat to 
stability in Europe. Combating poverty in Africa is not a 
humanitarian issue alone, it is also in Europe's interest. 


German ambassadors in African countries south of the 
Sahara are attending the conference. It is the first 
meeting of this kind for six years. The future focus of 
German policies on Africa is to be discussed. 


Ambassador to Washington Criticized for ‘Terse’ 
Manner 


93EN0489A Hamburg DER SPIEGEL in German Vol 
47 No 17, 26 Apr 93 p 17 


[Unattributed article: “The Squire From Germany”} 


[Text] Ambassador Immo Stabreit, in office in Wash- 
ington for seven months now, is increasingly proving to 
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be a poor choice. More and more people, particularly in 
the senate, are reproaching the Bonn diplomat (nick- 
name: “The squire from Germany”) for his terse and 
opinionated manner. Stabreit first aroused suspicions 
when he attempted to play down to the American public 
the brutal violence inflicted by radical Right youths in 
Germany. Even employees of the German Embassy and 
the Bonn Foreign Office agree this new job is too much 
for the conservative chief of mission, who was trans- 
ferred last year from South Africa to Washington. The 
general feeling is that after years of overseas assignments 
Stabreit lacks knowledge of the domestic political situa- 
tion in Germany and the situation in Europe. 


Saxon Engineering, Electrical Strike Ends 
LD1805165993 Hamburg DPA in German 1605 GMT 
18 May 93 


[Text] Dresden (DPA}—The strike in the Saxony engi- 
neering and electrical industry 1s over, as 77.8 percent of 
union members entitled to vote in yesterday's and 
today’s [17/18 May] ballot decided in favor of ending the 
industrial dispute, thus accepting the pilot agreement 
negotiated in Dresden last Friday. Union regulations 
required the support of 25 percent of those entitled to 
vote in order for the strike to be stopped. 


ee IG Metall Negotiators Accept Wage 
act 


LD1805161193 Berlin ADN in German 1517 GMT 
18 May 93 


[Excerpt] Erfurt (ADN)}—The wage negotiating com- 
mittee of the Thuringian branch of IG Metall has agreed 
to a new, graduated wage agreement by 45 votes to nine, 
with 5 abstentions. Thus the threatened strike in the 
Thuringian metal and engineering industry has been 
averted, pending the agreement of the employees, who 
will be ballotted on the compromise over two days on the 
coming Monday and Tuesday [24/25 May]. [passage 
omitted] 


Eastern Steel Workers Continue Strikes 


LD1905 103093 Hamburg DPA in German 0926 GMT 
19 May 93 


[Text] Potsdam (DPA}—Around 9.000 employees from 
around a dozen companies in the eastern German steel 
industry have downed their tools again today [19 May]. 
Following the pay agreement in the eastern German 
metal and electrical industry, the steel! branch, after two 
and a half weeks of strikes, is the final sector in the new 
states where the industrial dispute against the cancella- 
tion of the previous graduated pay agreement is still 
going on. 


A spokesman for the strike committee of EKO Stahl AG 
Eisenhuettenstadt emphasized the 3,000 employees’ 
willingness to continue the industrial dispute in the 
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largest eastern German steelworks. “We are sticking to 
the demand for pay increases to 80 percent of western 
levels as of | April 1993,” he said. 


IG Metall is insisting on pay increases for the eastern 
German steel industry to 80 percent of wages paid in the 
steel industry in North Rhine-Westphalia, backdated to 
1 April. A complete alignment of pay levels before 
mid-1996, as was agreed for the metal sector, is also 
called for. Over the weekend, the trade union rejected 
the adoption of the compromise in the Saxony metal and 
electrical industry as proposed by the employers, citing 
the growing divide between pay levels in the metal and 
steel industries. 


New Accusations Made Against IG Metall Chief 
AU1905 104293 Hamburg BILD in German 19 May 93 
pp 1,2 


[Unattributed report: “Steinkuehler Getting Ever 
Deeper Into the Affair’’} 


[Text] The Steinkuehler case—the day after: The big deal 
of the IG Metall Union chief terribly disappointed the 
working people. Steinkuehler had admitted to having 
bought Mercedes shares for | million German marks 
[DM] and having made a quick profit of DM64,000. 


Yesterday [18 May] there came new accusations: As 
early as in 1985 Steinkuehler (salary DM23,100 per 
month) reportedly made “considerable profits with 
insider deals,” PASSAUER NEUE PRESSE claims. It is 
said that Steinkuehler also speculated with AEG shares. 


At that time the price of these shares skyrocketed 
because Daimler bought AEG. What did Steinkuehler 
know of the AEG purchase? He was already on the 
Daimler board of directors at that time. 


Steinkuehler’s spokesman Barczynski denied everything: 
“A mud-slinging campaign.’ Daimler-Benz shop 
steward Feuerstein: “The people are shocked.” 


Steinkuehler refused to comment on the accusations 
yesterday. 


Wuerzburg stock exchange expert Ekkehard Wenger 
said: “There are indicaiions that, as a member of the 
board of directors, he might have known of the transfor- 
mation of the shares already before this was officially 
announced.” 


At Mercedes-Benz in Stuttgart-Untertuerkkheim seven 
shop stewards called for Steinkuehler’s resignation: 
“Despite his great merits in the trade union movement 
he has become a burden.”’ They called on Steinkuehler to 
transfer his profits from speculation to the new laender. 


Social Democratic Party of German, [SPD] Bundestag 
Deputy Martin Bury says: “I think it is not good style to 
speculate with the shares of one’s own company to this 
extent.” 
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SPD Bundestag Deputy Bodo Seidenthal, member of the 
IG Metall, noted: “If the suspicion is found to have 
substance, Steinkuehler must accept the consequences.” 


Bavanan SPD Chairwoman Renate Schmidt stated: 
“With that he is out of the picture, isn’t he?” 


SPD Bundestag Deputy Hans-Joachim Hacker com- 
mented: “I wonder how he can still credibly represent 
the interests of the working people, who can only dream 
of DM64,000.” 


SPD Deputy Manfred Hampel said: “What should > 
people believe now?” 


Heinz Suhr, spokesman of Alliance 90/Greens stated: “A 
DM15,000 watch is dangling from Steinkuehler’s fist, 
which is clenched for the strike...” 


Denies Insider Trading Charge 
AU 1805122493 Hambure DIE WELT in German 
18 May 93 p 1 


[DIE WELT News Service report: “Steinkuehler’s Stock 
Exchange Transactions”] 


[Text] Frankfurt—Between 18 March and | April, IG 
Metall metalworkers union chief Franz Steinkuehler (55) 
bought 2,100 shares of Mercedes Holding for 998,406.21 
German marks [DM] for himself and his son Dominik, 
who 1s underage. Steinkuehler bought the largest package 
of these shares—1,000 at a price of DM496,256.30—for 
his son on | April. Mercedes Holding holds 25 percent of 
Daimler-Benz shares. 


On | and 2 April 1993, Steinkuehler took part in a 
two-day board meeting of Daimler-Benz as workers’ 
representative. On 2 April, the board agreed on the 
merger of the Mercedes Holding and Daimler-Benz. In 
this connection, the Mercedes shares will be exchanged 
for Daimler shares at a ratio of 1:1. This decision was 
published the same day. Thereupon the price of Mer- 
cedes shares, which was lower than that of the Daimler 
shares, rose steeply by DM84.50 to DM575. On 19 April, 
Steinkuehler sold 1,000 of his Mercedes shares and, in 
his own words, made a profit of DM64,000. 


Steinkuehler explained these details of his deals at a 
news conference in Frankfurt on 17 May, which he 
expressly said was private. He was reacting to a prere- 
lease of the Hamburg weekly STERN that claims 
Steinkuehler used his insider knowledge as a board 
member to make a six-digit profit. 


The metalworkers union chief said he knew nothing 
about the merger of Mercedes and Daimler-Benz prior to 
the Daimler board meeting on 2 Apnil. That topic was 
not on the agenda. Nor did he know “what consequences 
a merger has.”’ Steinkuehler stressed he did not view his 
shares trading as “speculative business.” He said it was 
“the most normal thing in the world.”’ The money for the 
purchases came from a time deposit account for tax 
payments that were not yet due. 
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Steinkuehler said he had asked the insider examination 
commission at the Frankfurt Stock Exchange to look into 
the matter. He said he was not afraid of criticism from 
the ranks of his trade union. He had informed all IG 
Metall bodies in writing. He said he did not see a reason 
to draw personal conclusions. In the future, he would, 
however, refrain from making such deals. 


Ruediger von Rosen, board spokesman for Deutsche 
Boerse AG [German Stock Exchange], said on |7 May 
that a standard punishment for insider offenses in stock 
exchange trading should be introduced as soon as pos- 
sible. Compared with the United States, where such 
offenses are drastically punished, they are not punish- 
able in Germany. 


The DPA news agency quoted trade union members as 
saying that they would never have thought the trade 
union boss “has a disposable amount of DM976,000 in 
his savings account.” 


Rexrodt Discusses Economic Development 


AU 1605 194093 Cologne Deutschlandfunk Network in 
German 0905 GMT 16 May 93 


[Interview with Economics Minister Guenter Rexrodt by 
Klaus Hofmayer; place and date not given—recorded] 


[Text] [Hofmayer] Mr. Rexrodt, let me ask you a ques- 
tion about the outcome of the wage dispute in the eastern 
German metal working industry. The path toward an 
agreement was cleared by the fact that the employers 
have withdrawn the termination of the wage agreement. 
In return, the metal working trade union accepted excep- 
tions to the collective agreement. Will this result con- 
tribute to the recovery of the eastern German economy? 


{[Rexrodt] Yes. It is important to achieve an end to the 
strike, to show as soon as possible that an agreement is 
possible, and to ensure that the processes that are under 
way and additional orders and production are no longer 
stopped and blocked. This is a good result, at least as far 
as procedures are concerned. 


{[Hofmayer] How do you assess the impact of the strike 
so far? Is the damage reparable? 


{[Rexrodt] The strike was not good. It was as useful as a 
hole in the head. In the past few days, I have met with a 
number of entrepreneurs who invested in eastern Ger- 
many in the past or who were planning to invest. Their 
mood was bad. However, in view of the fact that an end 
was achieved relatively quickly and an escalation was 
prevented, I consider the damage reparable. 


{Hofmayer] Do you believe that western German com- 
panies might decide to go ahead with their investment 
plans against this backdrop? 


[Rexrodt] Yes, I do as far as investments in the new 
laender are concerned. A positive development can be 
noticed in numerous, but not in all, spheres. There is a 
considerable need to catch up, and the market is quite 
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significant. Eastern Germany has the major growth 
potential for an upswing in Germany. Thus, | believe 
that only bad entrepreneurs would not make use of the 
existing Opportunities. 


{Hofmayer] Do you think that it will be possible to 
achieve or even surpass the modest growth goal of 5.5 
percent in the new laender this year? 


[Rexrodt] I believe that avout 5 percent is a realistic 
assumption. Nobody knows the exact figures. Yet we 
know that the industry is the area with the biggest 
problems. However. in relation to the overall national 
product, the figure is realistic. 


{[Hofmayer] Agreement was reached within the frame- 
work of the Federal Consolidation Program to preserve 
the industrial cores in eastern Germany. What exactly 
are these cores? 


{[Rexrodt}] Well, the industrial cores are a number of 
enterprises—about 300 to 400—that are of structural 
and regional significance, and which cannot be priva- 
tized at this point but should and must be preserved, 
because they should be the cores for important activities 
at a later date. These enterprises must not die. They are 
to be given an opportunity to adapt to the market 
economy. That means that they will recerve money on 
the basis of a management concept and will then be 
largely left alone to allow them to adapt to the market 
economy, to develop new products, to install a manage- 
ment, and to open up markets. After some time, it will 
have to be examined, on the basis of the concept, 
whether they are viable or not. I have always claimed 
that there can be no guarantee of their continued exist- 
ence. If they do not turn out to be viable, they will have 
to be closed down at a certain point. 


[Hofmayer] Has that not always been the policy of the 
Trust Agency? You yourself codetermined this line for 
many years. 


{Rexrodt] It is true that this was also the Trust Agency's 
policy. Yet, the concept of the preservation and of the 
renewal of the industrial cores has created better struc- 
tures, and a more systematic approach has been ensured. 
Know-how is being provided from the outside. A new 
and better quality has been achieved. 


[Hofmayer] Yet, costs for the tax payers have increased, 
too. According to estimates, a new loan involving more 
than 20 billion German marks [DM] will be required in 
the next two years. 


[Rexrodt] I cannot confirm these figures. | proceed from 
the premise that we will first need about DM8 billion. By 
the way, it is difficult to differentiate between the sums 
that the Trust Agency also provided in the past for 
restructuring enterprises and new expenditure. As a 
matter of fact, however, we will certainly need at least 
DM10 billion for implementing the concept in the next 
two years. There is no doubt about that. The concept ts 
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very expensive, but we must not overlook the chances 
and opportunities that it creates. 


{Hofmayer] Public authorities are being criticized 
because insufficient calls for tenders in the public sector 
are blocking eastern German companies. What is the 
government doing to remove this blockade? Rounds of 
talks chaired by the chancellor have repeatedly called for 
a preferential treatment of eastern German firms. 


{[Rexrodt] That is mght. Certain critena have been estab- 
lished. The Federal Government can only hold talks and 
ensure that this principle is implemented as far as orders 
in the public sector—in the sphere of procurement, for 
example—are concerned. I see no immediate problems 
at the federal level in this respect. However, there may be 
problems in individual cases. The problems exist at the 
provincial and local levels. We are going through a 
difficult period. Yet I am not using this as an excuse, I 
want to explain things. The regions are interested in 
placing orders in their immediate surroundings to safe- 
guard jobs. However, we are pursuing a common policy, 
and the laender and communes must observe what has 
been agreed and what is indispensable from an economic 
viewpoint. 


{[Hofmayer] Minister Kexrodt, the much-expected eco- 
nomic recovery is to come about at the turn of the year. 
If the recovery is delayed and the downward tendency 
continues longer than expected and feared, the question 
will arise of what can be done. Is the government 
prepared for that case? 


[Rexrodt] Well... 


[Hofmayer] There are signs that the recovery will start 
later than expected. 


{[Rexrodt] There are also signs that the recovery will 
come about. I do not know. I really do not know. Nobody 
knows. All who say they know are charlatans. We are 
talking about the future. The indicators are negative, but 
there are also a few signs, including the strong demand 
for loans and a certain stabilization in the sphere of 
consumption, that suggest an improvement, which, how- 
ever, | am not announcing here. You are asking me what 
will happen, if. Let me first state that there is no space for 
additional economic programs. We do not need them, 
because the Solidarity Pact is the most comprehensive 
economic program that has ever been adopted in 
German history. 


{[Hofmayer] Is everybody aware of that? 


{[Rexrodt] I would like to make a contnbution here to 
making it general knowledge. It 1s a scheme ensuring that 
tens and hundreds of billions will be spent on the 
infrastructure and on investments. The limit has been 
reached in this sphere, and nobody expects additional 
schemes. What we need are measures at the regional and 
provincial levels. At these levels, there is certainly still 
room for additional incentives, but we must realize that 
we are in a unique and difficult situation. The classical 
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instrument—increasing the new net indebtedness to 
finance programs—has been completely exhausted 
through the Solidarity Pact, and the classical instrument 
of economic policy—a reduction of the taxes and fees, 
which | favor for economic and structural reasons— 
cannot be used at present either, because we must 
finance the huge transfer payments. We are facing a 
dilemma. Yet, i would like to stress once more that the 
Solidarity Pact, or the programs that it includes—the 
financing of housing, regulations concerning old debts, 
and many other things—is an immense scheme pro- 
viding enormous stimull. 


{Hofmayer] Thus, your message against this backdrop 1s 
that one must simply wait for the recession to end. 


[Rexrodt] Well, I would not use this formulation because 
it means waiting and doing nothing. | would like to 
stress, once more, that we have done a great deal. 
Attention in Germany must focus on improving invest- 
ment conditions. The national product will increase as “1 
result of investments. Investment conditions, however, 
are not good enough. | am working on this issue. | 
drafted and presented a concept a few days ago, designed 
to boost investments in Germany. Taxes and fees must 
be reduced over the medium term. We must content 
ourselves, for some time, as far as wages and social 
expenditure are concerned. These factors make life so 
difficult for us. The same applies to the administration. 
If an entrepreneur or a private person must wait for a 
construction permit for months and years, if new condi- 
tions and obligations that impede his activities and 
investments are permanently introduced, one need not 
be surprised that a rising number of jobs is being 
exported instead of products and goods. 


{Hofmayer] Your concept provides for a ceiling for the 
social security contributions. If your proposal were to be 
implemented, what would have to happen in view of the 
fact that the pension contributions must be increased 
from 17.5 to 19.3 percent? 


[Rexrodt] First, I would like to siate the following: I 
would like to establish a ceiling for the share of social 
insurance costs in incomes. The rate 1s now 37.5 percent. 
I am not advocating this particular rate, but a certain 
rate, that should be as low as possible, in my view, must 
be established. 


{Hofmayer] Lower than the current rate? 


[Rexrodt] From a structural and economic viewpoint, 
this would be advisable. The rate must be established in 
a difficult discussion. I do not want to make a binding 
Statement at this point. That would be nonsense. The 
rate should be as low as possible because we have too 
many fees in this sphere. If we introduce a limit for the 
share of social insurance costs and establish a certain 
rate, this does not mean that increases in the social 
sphere are no longer possible. Only disproportional 
increases will be ruled out. Shifts will also be possible 
within the social insurance contnbutions. Pensions 
might rise disproportionally, for example, but then the 
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costs for the health insurance would have to be reduced 
within the framework of a third health reform, or the 
nursing insurance would have to be introduced in an 
acceptable form, if it 1s to be adopted at all. Thus, shifts 
are possible. We do not plan cuts in the social sphere. 
That is nonsense, but it has been mentioned in certain 
circles. 


[Hofmayer] The Confederation of German Trade 
Unions is speaking about a horror catalogue. 


[Rexrodt] This is the normal procedure. If somebody 
makes a proposal, it 1s reyected by the other side. We do 
not plan to carry out social cuts but to introduce a limit 
for the social expenditure that we can afford. This is 
exactly what we are doing. Nobody wants to take money 
from the poor. That is nonsense. 


{[Hofmayer] Do you consider it possible to compensate 
an !.8 percent increase in the social insurance contribu- 
tions by austerity measures in the social sphere over the 
shori term? 


{Rexrodt] I consider that desirable. 
{Hofmayer] But not possible? 


[Rexrodt] The concept of a ceiling that I proposed will 
not be adopted within a few weeks, but it will entail a 
fierce sacial- political discussion. I hope that we will 
ultomate’s win through. We must win through in the 
interest o: the people who must not lose their jobs. It 
would be naive to believe that this concept can be 
implemented in the near future. 


{[Hofmayer] Your proposal, of the introduction of a 
ceiling, is certainly no advertising campaign for the 
nursing insurance. Specifically, does this mean that you 
do not believe that the model presented by Labor Min- 
ister Bluem can be realized? 


[Rexrodt] We want a coalition agreement that helps 
those who need special care. In this respect, howeve., we 
need compensation for the additional burden on the 
national economy. The current talks give rise to the hope 
that we will be able to agree on a certain level and a 
certain solution. Progress must be achieved here. 


{[Hofmayer] Unpaid sick leave has been mentioned 
during this discussion. How many days of unpaid sick 
leave do you think would be required to achieve a stable 
compensation in the long run? 


[Rexrodt] You know. I am not even sure whether unpaid 
sick leave is a suitable instrument to ensure compensa- 
tion. I believe that this is only possible under certain 
preconditions that would have to be created with great 
determination. The regulations on sick leave have largely 
been negotiated among the parties to the collective 
agreement. Thus, the consent of the parties would be 
needed. One cannot anticipate that. Legal preconditions 
would have to be created to make that possible. The next 
question is whether such a move would be compatible 
with the Constitution. Thus, I am not sure and do not 
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want to indulge in speculation over whether unpaid sick 
leave is a suitable instrument for compensation. It might 
be, but nobody knows. 


{Hofmayer] You have just stated that the current talks 
are promising. Does that mean that a contnbution rate 
of 1.7 percent is likely to be adopted? This would be an 
ideal solution for you, who likes to introduce ceilings? 


{[Rexrodt] Well, the fear that the nursing insurance will 
ultimately involve much larger sums than onginally 
calculated exists. It is quite natural that, if people are 
made a more comprehensive nursing offer, they will 
actually use it. Nobody can blame them for that. For this 
reason, I du not consider introducing an exact percentage 
to be a suitable instrument. I do not believe that this 1s 
the mght approach. First, one must think about the 
services that one can offer. If one offers certain services, 
one must expect and permit people to make use of the 
services to which they are entitled. 


{[Hofmayer] Let me ask you a final question about the 
nursing imsurance. A solution is to be achieved by 
Whitsun [30-31 May], as Minister Bluem announced. Do 
you believe that this timetable can be observed? 


[Rexrodt] I have just stated that the current talks are 
proceeding under favorable and promising conditions. 


{[Hofmayer] Let us return to economic developments. As 
is known, the economic research institutes have called 
on the Bundesbank to lower the interest rates consider- 
ably as soon as possible. Would you support this recom- 
mendation in view of the fact that state borrowing is 
again rising rapidly and that the upward trend of prices 
has again increased? 


{[Rexrodt] From an economic standpoint, this ts a con- 
sistent recommendation. Recently, I have not hidden my 
understanding for the policy of the Bundesbank, aimed 
at a moderate reduction of interest rates. Our inflation 
rate continues to stand at 4 percent, or more, which is 
too much for the Bundesbank to lower interest rates— 
both in view of international problems and its responsi- 
bility, which reaches beyond Germany. Its decision was 
right. I would like to see a larger leeway for a reduction 
of interest rates, but crash and push measures would be 
the wrong signal. Interest rates in Germany are still too 
high, but they are not exorbitant, and I do not know of an 
investment project that has failed because of too high 
interest rates. 


{[Hofmayer] Let us talk about tax policy. The govern- 
ment’s location safeguarding law, designed to ensure 
Germany's attractiveness as an investment base, has 
been assessed in a critical way in the spring report of the 
economic research institutes. It claims that enterprises 
that invest nothing or little are granted tax privileges and 
those who carry out large- scale investments pay more 
taxes. Therefore, the law can hardly be expected to have 
a positive impact on the creation of new jobs. Should the 
location safeguarding law be corrected, as demanded by 
the research institutes? 
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[Rexrodt] We have had very intensive talks with eco- 
nomic representatives, among whom views differ, as to 
whether one should renounce a reduction of the top tax 
rates in favor of the preservation of the declining depre- 
ciation. One must weigh things against each other. | 
believe that what we dec ded 1s the lesser evil, or the 
better solution. We must lower the top tax rates, because 
this will lead to the development of capital funds and 
facilitate the self-financing of enterprises, whereas the 
declining depreciation ultimately influerices the liquidity 
of enterprises. Most companies, however, do not have 
liquidity problems. Yet please do not misunderstand me 
for considering the correction of the declining deprecia- 
tion suitable from an economic and political viewpoint. 
It is a wrong signal, resulting from our tight budget 
Situation. 


{[Hofmayer] Let me ask you a basic question about 
Germany as an investment base. It 1s obvious that you 
presented many ideas for the relief of enterprises but that 
you did not submit any proposals for the relief of the 
state and the improvement of the state finances through 
the reduction of subsidies. Why do you hesitate, Mr. 
Rexrodt? Did the bad expenences of your predecessor. 
Moellemann, discourage you? 


[Rexrodt] No. First of all, the paper that I have to work 
out, and which has been drafted, provides for numerous 
measures. It suggests actions and measures and does not 
contain an analysis or a description of genera! goals. It 1s 
obvious that we must consolidate the budgets, and that 
the reduction of subsidies is and must be an significant 
element in achieving that. I did not want to repeat that. 
Yet, we must work toward this goal. We will never reach 
it—like the honzon, toward which one can walk but 
which one will never reach. 


[Hofmayer] Let me ask you a few questions about energy 
policy. You want to replace the so-called coal pfennig by 
the so-called coal financing tax. As has become known, 
this tax is to be levied on all primary energy sources. 
including coal, crude oil, natural gas, and nuclear energy 
What is the difference between this coal financing tax 
and the planned general energy tax? 


[Rexrodt] The general energy tax, which 1s to be intro- 
duced only in a European context, that 1s in coordination 
with other European countnes because competitive con- 
ditions would detenorate otherwise, should one day 
provide relief and compensate direct taxes. It should also 
include environmental measures, that 1s encourage envi- 
ronmentally friendly behavior, and its extent should be 
determined in a way that funds are released to support 
and promote certain measures in the sphere of regener- 
ative energies or measures aimed at saving energy. This 
is a large project. It is the ecological restructuring of our 
tax system which, unfortunately, we cannot afford at this 
point for economic reasons. The coal tax would only 
replace the coal pfennig. 
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{Hofmayer] We are facing numerous energy taxes: The 
coal financing tax, the energy tax, and the gasoline tax, 
which is to be increased as well. What 1s the difference? 


[Rexrodt] We do not yet have an energy tax. Let us not 
ifritate the listeners. We have the gasoline tax, which we 
naturally have to pay. and the coal pfennig, which will 
disappear. The coal financing tax will be introduced instead, 
which will provide for the taxation of several energy sources. 
This involves the important economic element of relieving 
electricity consumers. The electricity-consuming industry 
and economy are carrying a disproportionately large burden 
today. | do not consider that ght. 


{Hofmayer] The introduction of a new tax 1s not condu- 
cive to the economy. 


[Rexrodt] We can organize a competition to find a new 
name, to avoid the emotive term tax. At the moment we 
have a coal pfennig that is not really a pfennig. The federal 
government has promised to ensure the further financing. 
However, | would like to point out in this connection that 
we must also consider reducing the subsidies for coal in the 
long run. | have just returned from Brussels, where we are 
trying to ensure subsidies for coal, that is permission for 
subsidies. Mr. Matutes. the responsible commussioner, told 
me clearly that the EC will partly comply with our wishes, 
because it does not want the Saar and Ruhr industries to die, 
but subsidies for the coal industry must be reduced. We 
must take that into consideration. 


{Hofmayer] Let me ask you a final question. When will 
the Economics Ministry move to Berlin with its essential 
departments’ 


[Rexrodt] The Economics Ministry will move in accor- 
dance with decisions by the Federal Government. This 
means that the leadership will move to Berlin once the 
Bundestag moves there. However, I am strengthening 
our office in Berlin, where 300 people are currently 
employed. | belreve that they can assume additional 
tasks and are able to carry out efficient work, particularly 
in the new laender. I am trying to ensure that. 


Railway Head Details Continued Losses 
YIENOAS9C Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 6 May 93 p 17 


[Article by “JL": “Duerr Warns Against Too High 
Expectations For Railway Reform—No Quick Suc- 
cesses | 


[Text] At a Berlin press conference on the financial 
situation of the railway, Chairman of the Bundeshbahn 
and Reichsbahn Board of Management Heinz Duerr 
cautioned against overdrawn expectations for railway 
reform. Although prospects are good for the privatiza- 
tion and merging of the two special funds, as 1s planned 
for | January 1994, it would be a mistake to expect a 
Bahn AG without problems from the very beginning. For 
example. its takeoff would be made considerably more 
difficult by the recession in Germany. In the current 
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year, the Bundesbahn’s deficit is not expected to be any 
smaller than it was in 1992: [he Reichsbahn’s shortfall! 
will continue to increase due to the large amount of 
pent-up demand. The amount of debt incurred by the 
Bundesbahn and the Reichsbahn will probably exceed 
DM70 billion by the end of the year. 


According to Duerr, Bundesbahn and Reichsbahn sales 
during the first quarter of 1993, at a total of 6.1 billion 
German marks [DM], were 1.3 percent lower than during 
the same period last year. Although sales in passetcer 
transport increased 9.2 percent to DM3.6 billion, sales in 
freight transport fell 13.5 percent to DM2.5 billion. Overall, 
in 1993 sales are not expected to increase due to the 
sustained economic recession, which affects the railway 
particularly in the coal, iron, and steel industries and in the 
automobile industry. Despite the economic difficulties and 
structural problems facing the two railway system:, how- 
ever, positive results could be expected in the medium: term. 
A pilot calculation has shown that if the reform bad been 
effected as planned in 1992, the Deutsche Bahn AG could 
have achieved mildly positive returns rather sian the large 
deficit. According to Railway Board of Management 
member Diethelm Sack, the deficit at the two railway 
systems increased in 1992 from DM9.6 to DM14.9 billion. 
The total debt has increased to around DMS55 billion. The 
Bundesbahn’s annual deficit has increased from DM5.3 to 
DM8.6 billion. In long-distance passenger traffic, sales have 
risen by 11.2 percent to DM4.2 billion, and in local pas- 
senger traffic, sales have risen by 5.7 percent to DM6.5 
billion. 


In contrast, sales in railway freight transport fell by 11 
percent to DM7.5 billion. The primary reason given for this 
is the decrease in the amount of goods transported, partic- 
ularly bulk goods such as coal and steel, followed by falling 
prices and a loss of transport volume to other carners. 
Employment costs at the Bundesbahn have increased by 
almost 5 percent to DM17.8 billion, although the number of 
employees has dropped by 5,161 to 224,781. 


The Reichsbahn’s annual deficit has nsen from DM4.3 to 
DM6.2 billion. Total sales have fallen by 17 percent to 
DMS.1 billion. While in passenger traffic mild growth has 
been achieved, there has been a severe decline of 38 percent 
in freight transport. Employment costs have risen by 19 
percent to DM7.7 billion. The number of employees has 
dropped by 11.6 percent to 173,617. Since December 
employees have been receiving 74 percent of the income of 
a comparable employee at the Bundesbahn, and starting in 
July 1993 they will receive 80 percent. 


Draft Energy Law Addresses Ecology, Market Access 


93EN0489D Duesseidorf HANDELSBLATT in German 
6 May °3 p6 


[Article by Heinz Juergen Schurmann: “Environmental 
Protection Included in List of Aims—U pdate Discussed, 
Competition Potential To Be Improved" 


[Text] The German Energy Act (EnWG) of 1935 is 
scheduled to be amended during this legislative pernod. 
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The Federal Ministry of Economics has developed an 
initial reform proposal, which will be discussed today by 
federal and land energy officials 


In its letter of invitation to this meeting the Federal 
Ministry of Economics states that the content and the 
presentation date of the amendment will depend upon 
the further course of the talks in Brussels regarding the 
EC Commission's proposed regulations governing elec- 
tricity and gas in the internal market. The working paper 
presented today 1s based upon the fundamental! elements 
of the federal government's overall energy policy concept 
of 1991. The basic goals of the reonentation include a 
stronger consideration of environmental protection as 
well as an intensification of competition in the field of 
conduction energies 


The Federal Ministry of Economics has emphasized 
that, in part as a result of the recommendations of the 
Commission on Deregulation, the federal government 
supports the efforts of the EC Commission to create 
more competition, even in the supply of conduction 
energy. Brussels’ proposals, however, have given nse to 
certain problems—for instance the transmission regula- 
tion favoring third parties, “Third Party Access 
(TPA)"—, arising in particular from the specificity of the 
proposed regulation. However, since the hearing on the 
proposals for “Electricity and Natural Gas” in the 
internal market, held on 27 April in the Energy Affairs 
Committee of the European Parliament, modifications 
have been in the offing in Brussels 


New Energy Commissioner is Ready To Compromise 


New Energy Commissioner Abel Matutes made it clear 
in late April that the TPA system in the Commission's 
proposal, which up to now had been foreseen as obliga- 
tory, could be replaced by a “TPA on a voluntary 
contract basis.” Only when a voluntary agreement 
cannot be reached should a commitment to settlement 
by a mediation committee take effect 


In addition to amending the German Energy Act. the 
Federal Ministry of Economics will be examining 
whether, independent of the progress of the EC negotia- 
tions, a comprehensive national reform of the organiza- 
tional framework for conduction energy should be 
undertaken, with the goal of introducing more competi- 
tion into this field. This, however, would also require an 
amendment to the GWB [Law Prohibiting Restraints of 
Competition}: cancellation of exclusive mghts and repeal 
of demarcation agreements, improvement of the trans- 
Mission systems 


In today’s meeting of the energy officials, however, 
discussion will focus primarily on the new “Law Gov- 
erning Supply of Electricity and Gas.” Paragraph | of the 
EnWG will become the set of goals of the new law, with 
& supplement on environmental protection and conser- 
vation of natural resources. The former ).:camble will be 
omitted. This approach 1s a continuation of the mitia- 
tives of the late 1980's 
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State Influence on I~ vestments Reduced 


As early as 7 November 1989 the BT [Bundestag] Com- 
mittee on the Environment, Nature Conservation and 
Reactor Safety, in connection with the shifting of the 
Council of Europe guidelines regarding environmental 
compatibility testing, recommended that the German 
Energy Act be amended to establish environme?‘al pro- 
tection and natural resource conservation as equal goals 
next to the safety and cost effectiveness of energy supply 
in legal proceedings and decisions. The Bundestag 
adopted this recommendation on 16 November 1989. 


In the federal government's overall energy policy con- 
cept of December 1991, in addition to the expansion of 
the set of legal aims, it has been declared that the new law 
on energy supply should include an extensive reduction 
of the state’s power to intervene and an increase in the 
room energy supply firms have in which to maneuver. 


The plan is to omit the control of investments provided 
for in Paragraph 4 of the EnWG that is currently in 
effect. On the other hand, the obligation to obtain a 
permit when entering for the first-time into supplying a 
third party with electricity or gas (Paragraph 5 of the 
EnWG currently in effect) will basically be retained. 
Reasons for exemption from this will, however, be 
explicitly defined. Supervision of the energy supply will 
be maintained only to the extent that is “really” neces- 
sary for the protection of normal-rate consumers. In the 
Federal Ministry of Economics this attempt at deregula- 
tion is, on the whole, judged optimistically. Through the 
dismantling of administrative hurdles, the basic condi- 
tions for the consumption of renewable energies and the 
power-heat coupling could be improved. And above all. 
barriers to so-called contracting or operating models 
could be removed. It is said that such models could 
contribute to a better utilization of industrial or com- 
mercial power generation potential. 

The so-called action to do away with leasehold farms, 
which in practical terms no longer has any meaning, will 
be omitted in the future. In contrast, the general obliga- 
tion to provide assistance and pensions will be retained. 
Of particular interest at today’s meeting may be the 
examination of the consequences of putting into con- 
crete terms the conditions of a failure to comply with 
Paragraph 5 licensing in the establishment of municipal 
undertakings. At the same time, considerabie dynamite 
is expected if the GWB amendment is discussed with 
more open markets. 


SPD Discusses Candidates for Party Chairman 


AU 1805 145093 Hamburg DIE WELT in German 
18 May 93 p 1 


[“Welt-Nachnchtendienst™ report: “Now Oskar Lafon- 
taine Is Making A Bid™] 


[Text] Yesterday [17 May] in Bonn, the Social Demo- 
cratic Party of Germany [SPD] leadership discussed a 
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successor to Engholm, the party chairman and chan- 
cellor candidate who resigned. The Presidium met in the 
morning and the Executive Committee in the afternoon. 
According to Hamburg Mayor Henning Voscherau, who 
attended the Presidium meeting, Saarland Minister Pres- 
ident Oskar Lafontaine announced that he was prepared 
to fill one of the top two SPD posts—preferably the 
position of chancellor candidate, according to DPA. 
Asked whether he was surprised by Lafontaine’s 
announcement, Lower Saxony Minister President Ger- 
hard Schroeder, who is competing for both positions, 
said: “No, not at all. I find that competition livens up 
business.” 


The third candidate, Rhineland-Palatinate Minister 
President Rudolf Scharping explained: “If Lafontaine 
wants to play a role in federal politics, we would do well 
to keep him there.” 


Scharping favors electing a new SPD chairman before 
the summer recess. He said the chancellor candidate 
should not be chosen before late fall, otherwise, duc to 
premature jostling, he might be “pul up in a window to 
be shot at like a clay pigeon.” Scharping also said that he 
could imagine a division of the duties between the SPD 
chiei and chancellor candidate. 


Federal SPD Executive Secretary Kariheinz Blessing was 
asked whether he could imagine Scharping taking over 
the party chair and Lafontaine challenging Chancellor 
Kohl in an election campaign. His reply: “There are 
many possible permutations.” 


Party spokeswoman Cornelie Sonntag said that during the 
Executive Committee meeting, Executive Secretary Karl- 
heinz Blessing had presented two possible methods the party 
rank-and-file could use to choose a chancellor candidate 
The decision is to be made on Monday {24 May] 


According to Sonntag, Blessing suggested that either all 
SPD members vote on the same day, or elections be held 
on different days in each region. Voting by mail has 
proved to be too complicated. 


The Executive Committee also discussed whether the 
party chairman should be chosen before the summer 
recess after all. 


DSU Membership Campaign, CDU Losses 
Viewed 


93ENO489B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 May 93 p 3? 


[Article by Johannes Leithaeuser “DSU Attempts To 
Woo Members Away—CDU Weaknesses in Saxony- 
Anhait™} 


[Text] The CDU [Christian Democratic Union] parlia- 
mentary group in the Magdeburg Landtag has recorded 
in its member statistics a good half dozen withdrawals, 
two reentnes, one readmittance, and an occasional 
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auditor. To Parliamentary Group Leader Bergner this 
has become the norm. Nevertheless, the most recent 
withdrawal has given him cause to wonder. The usually 
silent representative Schneider, who last weekend 
changed over to the DSU [German Social Unio] par- 
liamentary group, announced his departure from the 
CDU abruptly in a four-line memorandum attached to a 
summary declaration of his displeasure, without giving 
detailed reasons in person. Thus, speculation continues 
within the CDU as to what could have made Schneider 
take this step. Bergner spoke, of “massive attempts to 
lure members away™ by the small DSU parliamentary 
group, which currently is no model of unity itself. Two 
days after Schneider's switch DSU Parliamentary Group 
Chairman Auer stepped down, and the subsequent elec- 
tion of a new parliamentary group leader immediately 
provided the new member Schneider with the position of 
deputy parliamentary group leader and thus a thirty- 
percent salary increase. 


The CDU in Saxony-Anhalt, as in other new laender, is 
bogged down in programmatic differences, it 1s con- 
scious of organi7ational flaws, it continues to suffer from 
tensions between old members and those seeking to 
renew the party, as well as between local and western 
German leadership personnel, and it suffers ominously 
under less than optimistic expectations for the coming 
elections. Since it became clear to the party's members 
and those who carry a mandate for the CDU that in the 
1994 elections the party will not be granted the carefree 
role of successful organizer of flourishing districts, ner- 
vousness and perplexity have increased, while discipline 
and loyalty have fallen. 


Some members now base their CDU membership on 
new points of ernphasis, since the promises of economic 
success, which they took over in 1990 from West 
German party leaders and made their own, have only 
partly become reality. In the Saxony-Anhalt Land Asso- 
ciation a national conservative discussion group has 
formed, one of the initiators of which is former Minister 
President Gies. He has stated that he wishes to speak to 
party members and voters, “who in a positive sense feel 
a duty to national values.” According to Gies, the 
controversial Bundestag representative Rudolf Krause 
does not belong to this group. Krause, against whom the 
Magdeburg Land party executive on Tuesday formally 
initiated proceedings to exclude him from the party, had. 
among other things, considered .ooperation with the 
NPD [National Democratic Party of Germany] and the 
DVU [German People’s Union]. 


Other representatives draw contrary programmatic con- 
clusions from the economic misery in the east and the 
pressure it puts upon them, they go over to the sociopo- 
litical wing and advocate the view that the teachings of 
Ertcird alone will not be sufficient to overcome the 
upheaval in the new laender, the state must support the 
building up of the economy. 


The approaching ciections are promoting acts of panic, 
especially by those representatives who cannot give 
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thought to their reelection because it 1s highly probable 
that their district associations will not even renomunate 
them. In the CDU Land party executive it 1s being 
openly considered to fix the nomination of candidates 
and the list of Land party candidates as late as possible 
because after they do they will not be able to count on a 
reliable majority in the Landtag Debates over staffs 
should not be held until after the Land budget for the 
next year has been passed by Parliament. But this is not 
helping to drive away feelings of apprehension about the 
coming elections, particularly the Land association, 
which has suffered from the mgorous reduction in staff 
by the former party apparatus, must prepare organiza- 
tionally for the election campaigns of the coming year. 


Those few who can already be certain that they have no 
chance of running again are hardly going to become 
disciplined because of 11. For this reason it has not been 
difficult for some representatives to make the change to 
the enigmatic DSU parliamentary group, all the more so 
because so far each representative has been able to have 
a position in the parliamentary group icadership or a 
committee chairmanship, thereby earning sufficient 
financial bonuses to his basic pay rate. (In contrast, the 
favorable regulation governing old-age compensation for 
representatives, which, in contrast to western German 
Land assemblies, guarantees each member of Parliament 
the claim to a pension following a legislative penod, has 
obviously offered little help as a stabilizing factor.) 


Moreover, the programmatic framework of the DSU is, 
to a great extent, bogged down. Some representatives 
find it tempting to be able to voice with a light heart any 
kind of demand or conviction, without having to carry 
and represent unpopular decisions as a member of the 
majority coalition. The unclarities in DSU policy, which 
are linked to the decision to expand into western Ger- 
many, do not detract from the party's attraction. The 
new parliamentary group leader, Bailhorn, says, “We are 
quite unconventional.” Each parliamentary group 
member who has something to say 1s allowed to speak in 
the Landtag. In practice, this offers additional opportu- 
nities to some backbenchers who up to now have not 
been given the floor in the CDU or the SPD [Social 
Democratic Party of Germany], and who can more easily 
offer their supporters at home proof of their activity with 
the minutes of a speech in the Landtag. In any case, Mrs. 
Balihorn predicts with self-confidence that her parlia- 
mentary group, which now counts six members following 
Schne:der’s changeover, will continue to grow. She said 
that in recent months four representatives have been in 
the DSU parliamentary group office and have offered to 
change sides. They have almost always given frustration 
over conditions in their current parliamentary group as 
the reason, along with “wounded vanity.” The connec- 
tion has remained with all four, “One of them will be 
coming over soon.” 








FBIS-WEU-93-095 
19 May 1993 


Right-Wing DVU Plans Hamburg Campaign 
93ENO495SC Frankfurt/Main “RANKFURTER 
ALLGEMEINE in German 7 May 93 p § 


[Article by “mtz.”: “DVU Now Plans To Campaign in 
Hamburg, Too—Poll Predicts Loss of SPD's Absolute 
Majonty™) 


[Text] Hamburg, 6 May—The right-wing extremist 
German People’s Union (DVU) sees an opportunity in 
the rerun elections in the Hanseatic city ordered in a 
decision handed down by the Hamburg Consititutional 
Court. In a declaration by its Federal Executive Board on 
Thursday [6 May], the party, which is already repre- 
sented in the land parliaments of Bremen and Kiel, 
announced that it wanted to run for the first time for the 
City Parliament in Hamburg, too. Although a “Forsa™ 
poll ordered by the HAMBURGER ABENDBLATT 
following the court's proclamation on Tuesday for the 
Republikaner Party, which is going after the same voters, 
showed an approv..: rating of only 4 percent, SPD [Social 
Democratic Party of Germany] Fraction Chairman Elste 
apparently sees the danger of a right-wing party moving 
into the land parliament. In a short, 35-minute meeting 
of the City Parliament, which is looking at an early end 
following the judge's decision, Elste therefore called 
upon the citizens to keep the mght-wing radicals from 
entering the City Parliament by turning out in large 
numbers for the election. 


As the first party, the SPD, which enjoys an absolute 
majority in Hamburg, unanimously nominated through 
its Land Executive Committee Mayor Voscherau as 
leading candidate. According to the poll, the SPD can 
count on getting 40 percent of the votes (in the City 
Parhament elections in 1991, it received 48 percent). 
The Green Alternative List (GAL) named by 16 percent 
of those questioned accordingly has good chances of 
entering into a Senat coalition. It sees itself, as its 
fraction chairman, Schmidt, indicated, as the winner in 
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the court's decision. On the other hand, the FDP [Free 
Democratic Party of Germany], which governed along 
with the SPD in Hamburg from 1987 to 1991, must have 
grave fears that it will not reenter the City Parliament. 
Only 5 percent of those questioned (1991: 7.2 percent) 
indicated they would vote for that party. The CDU 
(Christian Democratic Union], whose methods in nom- 
inating its candidates gave mse to the ruling of the 
Constitutional Court, can still count on 34 percent 
(following 35.1 percent) of the votes. 


The CDU, which in 1991 went into the elections with its 
leading candidate, Echternach, has not come to a deci- 
sion on who will occupy the leadership role. Fischer, who 
is working in Bonn as a transportation expert in the 
CDU fraction, is a possibility. Many CDU supporters 
would also like to see Birgit Breuel, the current Trust 
Agency chief, return to her hometown of Hamburg. 


The Federation of Taxpayers has called on the Hamburg 
parties to pay back to the state treasury the moncy given 
them in 1991 to reamburse them for their cxpenses for 
the election that was declared invalid. More»ver, it said, 
the parties need to find out whether they can collect their 
election expenses from the CDU. In the opinion of the 
Federation of Taxpayers, the CDU has to be responsible 
for the full cost of the balloting in 1991. In a radio 
discussion, Vorscherau said the financing of the new 
election campaign must be decided by the court in the 
written version of the decision it 1s now preparing, “or 
the parties will request compensation from the CDU.” 


However, the recipient of these demands. the CDU. could 
see itself in the position of the naked man who has no 
pockets to dip inte. Party sources said that the additional 
costs will probably have to be chalked up to the results of 
democratic processes. GAL members showed some under- 
standing for this position. They regard the talk about nghts 
of recourse as “pure populism.” 
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Balladur on Vance-Owen, Maastricht, GATT 
1.D1708214793 


[Editorial Report} Paris France-2 Television Network in 
French at 1800 GMT on 17 May carnes live its regularly 
scheduled 39-minute newscast presented by announcer 
Bruno Masure, with French Pnme Minister Edouard 
Baliadur as a guest in the studio. Masure presenis the 
news, while Balladur comments on several of the indi- 
vidual news reports. 


After Masure reports that the Bosnian Serbs have 
reyected the Vance-Owen peace plan, he asks Balladur 
what 1s going to be done, since the Bosnian Serbs 
continue to mock the international community. 


Balladur says: “If 1 dare say so, the situation is plain—if 
I dare say so. Bosnia is in fact split. It is split in violation 
of international law and in violation of decisions by the 
international community. A piece was taken by the 
Bosnian Serbs, who were supported by the Serbian Serbs 
for a long time. Another piece was taken by Croats, and 
a third piece still belongs to the Muslims. 


“I repeat: This was done in violation of international law 
and human nghts. France is the country in the vorld 
with the most soldiers in Bosnia—5,000 soldiers, a lot 
more than Great Britain and Canada. For weeks we have 
been proposing, first, a tightening of the blockade of 
Serbia. The results were good. The evidence is that the 
Serbian Government withdrew its support to Bosnian 
Serbs. 


“We also proposed the setting up of protected zones—six 
or eight of them—in which the international community 
ensures the protection of the Muslim population. | 
believe France 1s already ensuring this protection in two 
zones. We call on other great powers to do what we are 
doing.” 


Balladur continues: “In particular, we call on the United 
States to do what we are doing. If the entire international 
community ensures the defense of the minority currently 
threatened by its presence on the ground, I am convinced 
that this can change the turn of events.” 


Masure asks Balladur whether it is true—as he had stated 
to LE MONDE—that he is not at all in favor of lifting 
the arms embargo against the Bosnians and that he is 
even less in favor of air strikes. 


Balladur replies: “Absolutely, because we French have 
soldiers on the ground. The Canadians are in the same 
situation. We do not want their lives to be needlessly 
endangered by air strikes, the effectiveness and precision 
of which 1s not certain and even less guaranteed. Under 
these conditions—and as things stand today—we do not 
favor such a means of exerting pressure.” 


Masure next reports that the Danes will vote on Maas- 
tncht on 18 May. He says that Balladur had told LE 
MONDE today that the Maastrncht agenda was already 
seriously chipped—the more so if the Copenhagen vote 
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on Maastncht 1s no. He asks Balladur whether the 
positions within the Rally for the Republic are clearer 
and whether the debate on this issue 1s over. 


Balladur replies: “1 believe that this debate is now 
behind us. Obviously, | bope the Danes will vote yes. It 
1s likely that 11 would render the implementation of the 
treaty as it was signed difficult if they were to vote no. It 
is mA likely; 1 1s obvious. Besides, we note that Europe 
is experiencing serious difficulties today in general 
terms. It 1s the region in the world where growth 1s the 
lowest. Many European countnes are even expenencing 
recession. There is the Yugoslav crisis. There 1s a kind of 
widespread doubt, and | believe that this plays an 
important role in the fact that Europe 1s now worned and 
1s somehow standing back. 


“All our efforts must be aimed at giving back the feeling 
of cohesion, solidanty, and hope to European countries. 
There are no reasons for the 350 millon Europeans— 
who are among the most active, the most creative in the 
world—to expenence doubts, anaicty, and stagnation. 
We must absolutely get them out of this.” 


Masure then says that there is currently a debate trou- 
bling the political world regarding the possible alteration 
of the voting system for the European elections to the 
European Parliament. ce asks Balladur if he favors a 
single list for the majority. if there 1s no alteration to this 
voting system. 


Balladur replies: “Yes. | believe the French expect the 
majority and the government to be united and coherent. 
This 1s why they voted for us. I hope, I wish, that this 
unity and this coherence will also express itself in the 
European elections next year and that the majority will 
draw a single list for the European elections. I hope it will 
do so because it will be the symbol of its cohesion and of 
its unity—especially exght months before the presidential 
elections. It will be even more useful.” 


Masure asks Balladur if he might lead a single list 


Balladur says: “No, it does not seem a good solution. We 
should not mix up issues. To lead the government ts one 
thing; to lead a single list for the European elections 1s 
another. Issues and responsibilities should not be 
mixed.” 


Masure then comments on the importance of GATT, and 
Balladur explains his views. He says: “What 1s GATT? It is 
a draft agreement planning the liberalization of trade 
throughout the world, the removal, or the near removal of 
borders hindering trade. and a lowering of customs taxes 
and duties. This 1s excellent. We are not opposed to this. 
Rather, we are in favor of it. We wish it to be equal and 
balanced. However, I note that in the current state of affairs, 
Europe—which 1s the region in the world where customs 
duties are the lowest and where growth 1s the lowest—1s 
asked to make sacrifices while others—be ut the North 
American continent or the Asian-Pacific zone—are 
exempting themselves of these sacrifices 
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“The French Government answers this by saying that it 
will not accept this. This is the reason why we drafted a 
memorandum on GATT, which we sent to all our 
European and North American partners, to tell them 
that we believed that Europe had to be as well protected 
as others. This is a matter of economic activity, of 
employment. If we do not protect ourselves like the 
others, we will continue destroying jobs in Europe. This 
represents a great danger to all European countries. This 
is not only a French issue; this is a European issue. 


“To explain this better, I decided to ask a certain number 
of French ministers to visit large world capitals: Wash- 
ington, Tokyo, Bonn, London, and elsewhere, to explain 
the French position clearly. If the Commission invites 
me to do so—I do not know if this is the custom—but if 
it invites me, I will gladly explain myself in front of the 
Brussels Commission, so that it understands clearly 
France’s position. It is not a narrowly nationalistic 
position but is a position of defense of European inter- 
ests against the rest of the world. We see no reasons 
whatsoever to be less protected than others.” 


Juppe Addresses Assembly on Bosnia 


LD1805 174993 Paris France-Inter Radio Network in 
French 1600 GMT 18 May 93 


[Text] National Assembly members are debating Europe. 
Today [18 May] Alain Juppe spoke about the Bosnian 
problem. According to the foreign minister, the Bosnian 
Serbs’ attitude calls for a new reaction if we want to 
preserve the chances of peace: 


(Begin Juppe recording] We must go further, and The 
Twelve have, in this spirit, made a call for the participa- 
tion of new powers. As | have said here, the arrival of 
Russian or American soldiers in particular, even in 
limited numbers, would have an immediate and consid- 
erable effect in the field. [applause] 


We cannot, naturally, exclude the possibility that air power 
should also be called on so as to ensure the security of these 
men. We are in the process of consulting with each other, 
especially with our British friends, and with the Russians 
and the Americans, examining ways of making these secu- 
rity zones, as I said earlier, the first step in a peace 
settlement following the line of the Vance-Owen plan. it is 
only if this strategy of pressure and sanctions exerted from 
abroad and in the field fails that we would be led to examine 
new options, and I reiterate that the EC has not excluded 
any. [end recording] 


Juppe Interviewed on Bosnian Strategy, GATT 


PM 1905101993 Paris LE FIGARO in French 18 May 93 
p4 


{Interview with French Foreign Minister Alain Juppe by 
Charles Lambroschini; date, place not given] 


[Text] [Lambroschini] The referendum in Bosnia will 
probably result in a rejection of the Vance-Owen plan. 
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The international community will no longer have any 
reason to wait before deciding to use force. 


[Juppe] I was very surprised to read some reports that 
the Twelve were waiting for the result of this referendum 
before making their decision. We said exactly the oppo- 
site. In our view, the referendum is null and void for 
obvious reasons: It was held in a war-torn country and 
the population consulted are misinformed, and have 
been fnghtened into thinking that the Serbian troops will 
have to withdraw in face of Muslim and Croatian 
soldiers. However, the peace plan specified that it is the 
blue helmets who will take over. 


{Lambroschini] The U.S. Government has suggested 
that it would have liked to use force, but that, faced with 
the objections of its allies, it was forced to accept the idea 
of a more political approach, defended by France in 
particular. 


[Juppe] This presentation of things does not correspond 
to reality. There has been no transatlantic quarrel. When 
U.S. Secretary of State Warren Christopher visited 
Europe, he came to have discussions with us, not to 
supply a ready-made solution which had been decided in 
advance by the U.S. Government. It is true that he 
wanted to explore the possibility of lifting the embargo 
on the supply of arms to the Bosnian Muslims, and he 
mentioned possible air strikes. We pointed out that we 
did not rule out any measure in the future, but that 
before reaching that point, we had to try all diplomatic 
and political channels. There was therefore no disagree- 
ment between two clear positions but a common search 
for the best possible solution. 


{[Lambroschini] And what is the situation now? 


[Juppe] The attitude of the Belgrade authorities seems to 
have changed. Thanks to the imposition of tougher 
sanctions, in which France played a decisive role. Of 
course, the aim is not to establish a trusting relationship 
with the Serbian leaders but a balance of forces. That 1s 
why we have established a clear line which consists of 
saying: the sanctions policy is having effects, it must 
therefore be pursued. The Belgrade authorities must be 
backed into a corner and called upon to implement the 
measures they have announced: the blockade of the 
border between Serbia and Bosnia. International 
observers must be able to monitor the reality of this 
blockade. At the same time, we supported the idea of 
establishing safe areas in Bosnia, in other words regions 
which the United Nations places under its protection. 


{[Lambroschini] But, to provide protection, is it not 
necessary to strengthen the UN troops on the ground? 


[Juppe] Security Council resolution 824 created the 
concept of protected areas. Now, we must get down to 
the practical work: Finding the necessary means for 
effectively protecting those areas. We said that France, 
which has some 5,000 men on the ground, cannot do any 
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more. We want the superpowers to join our efforts. | am 
thinking in particular of the Russians and Americans. 
People sometimes say, “It is not the Americans’ busi- 
ness, it is the Europeans’ business.”” My reply is that it is 
the responsibility of all those who want to shoulder 
responsiblity in European security. 


{[Lambroschini] In the war against Croatia, [Serbian 
President] Slobodan Milosevic also eventually bowed to 
the United Nations last year. But, since then, he has not 
implemented any of the UN plan. All those regions have 
remained in Serbian hands. Is he not playing the same 
game for Bosnia? 


[Juppe] This is all perfectly true, but I simply ask one 
question: What is the alternative? It is easy to say that 
Milosevic is not keeping his word, that he is not honoring 
his signature. All that is true and we know it perfectly well. 
But. unless we try to seize the last chances of peace by 
increasing the pressure on the Serbian Serbs to make them 
in turn exert increased pressure on the Bosnian Serbs, 
unless we try in this way to secure confirmation of the 
signing of the Vance-Owe * plan and its subsequent imple- 
mentation by the force which the United Nations has 
already studied, and which is virtually ready on paper, 
what other solution do we have? Unfortunately, it is 
simple: We would have to withdraw the UN Protection 
Force blue helmets, in other words suspend the humani- 
tarian action, lift the embargc on arms, and, inevitably, 
Carry out deterrent or punitive air stmkes to curb the 
offensive which would ensue.... We must remind all those 
who try to teach us morality: That would mean more 
people killed immediately and, very quickly, the risk of a 
general conflagration in the Balkans with the possibility of 
Yugosiavia’s neighbors joining the war. 


{Lambroschini] Before you became a minister, you were 
talking of bombing raids. 


{[Juppe] Yes, I said that a year ago and I was mght to say 
it. A collective mistake was made when it was publicly 
and officially stated that we would not resort to force 
under any circumstances! It was an unfortunate signal 
which led to the gradual deterioration of the situation. A 
greal opportunity was missed a year ago. I now continue 
to say, and the Twelve are saying it with one voice, that 
we have the duty not to rule out the option of using force. 
We may be forced into what I called a desperate solution. 
But should we adopt that course while hope of a political 
settlement remains? 


[Lambroschini] Does the Yugoslav affair not reflect a 
major admission of impotence by Europe which, in the 
framework of the Maastricht treaty, had claimed to lay 
the foundations of a common defense and diplomacy? 


[Juppe] On this subject, you can say anything you like. It 
is possible to say that it is a sign of Europe's impotence 
and hence a form of failure for the Maastricht treaty. It 
is also possible to say that if the treaty had been in force, 
we would have been able to take more effective action. 
At all events, this is no reason to give up. Here too, the 
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aims of our policy are unambiguous. We hope that the 
Maastricht treaty can be ratified and that, gradually, a 
common foreign policy and a European security archi- 
tecture can be built which will make it possible to 
prevent such tragedies from being repeated. 


{Lambreschini] Is this the objective which Edouard 
Balladur is aiming at with his plan for a conference to 
stabilize Europe. Like the 1918 treaties after World War 
i, like Yalta in 1945... 


[Juppe] It will clearly not be another Yalta! The two 
major guidelines, the seeds of which are contained in this 
idea for a confirence, are clear. First, the plan for a peace 
treaty which, at the level of Europe as a whole, would 
confirm that the borders cannot be altered by force. This 
implies a real minority status. The notions of state and 
nation cannot always coincide with the geography of 
Central and Eastern Europe. National minorities ong)- 
nating from different states must therefore be assured by 
an international guarantee that they can enjoy basic 
freedoms. The second main guideline is that some order 
must be established in everything which has accumu- 
lated in Europe in the security sphere. What is the 
CSCE’s roie, what is the Western European Union's role, 
what is the Atlantic Alliance’s role? The new democra- 
cies of Central and Eastern Europe are urgently asking to 
join an organization which would guarantee their secu- 
rity. We must give them an answer. 


{[Lambroschini] In his plan, Edouard Balladur also talks 
of establishing a balanced Europe. Is this term a way of 
politely expressing the fear of German hegemony or a 
return by Russia to imperialism? 


[Juppe] We cannot build our whole vision of Europe in 
the 21st century on Franco-German cooperation and at 
the same time brandish the bugaboo of a resurgence of 
German imperialism. The Germans must be trusted. 
And it is trust which inspires the French policy. What- 
ever the hypothesis, the progress in European building 
and the building of a European system of collective 
security are the best guarantees against any return of the 
old demons. The same is true for Russia. We have an 
essential interest in ensuring that an area of political 
turbulence and economic underdevelopment 1s not cre- 
ated in that vast country. We must therefore not neglect 
any means of helping Russia to be stabilized. 


{[Lambroschini] All this thefore explains, as [Defense 
Minister} Francois Leotard has just said in LE MONDE, 
why France is now envisaging closer relations with 
NATO. 


[Juppe] In our relations with the United States and 
NATO, we must return to a few basic ideas. The first is 
that an alliance between Europeans and Americans 1s 
still as necessary as ever. Of course, since 9 November 
1989, everything has changed. The risk of a confronta- 
tion between blocs and an invasion of Western Europe 
by hordes of Soviet tanks has disappeared. The Alliance 
must therefore change—and this is the second idea. But 
we still need an alliance: the threat is no longer the same 
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but dangers remain. The third idea is that even if, as we 
hope, the Americans continue to be physically involved 
in European security, they will no loncur be as numerous 
as they were at the height of the Coid War. This means 
that the Europeans’ responsibilities will have to increase. 


{Lambroschini}] Will France participate in the NATO 
bodies of which it is currently not a member? 


[Juppe] It will do so, provided the new mechanisms 
which are now being put in place enable us to have a say 
when it comes to making decisions. There are two 
concepts of the Alliance. The first has been known for a 
long time: An American general leads and all the rest 
follow. Since 1967, we have said no to that concept, and 
there is no question of changing our attitude on that 
point. There is another concept which must gradually be 
affirmed: For new operations, for peacekeeping opera- 
tions, for instance, we need a different system which 
excludes integration and enables France—and Europe in 
the future—to make its viewpoint heard. Thus for 
Bosnia-Herzegovina, when it came to planning the 
‘mplementation of the Vance-Owen plan, we found 
methods of organization which will enable us to inter- 
vene in the chain of command without coming under an 
integrated authority. 


{[Lambroschini] Since the debate on Maastricht, there 
seems to have been a gloomy atmosphere in Europe. Is a 
Franco-German initiative necessary to revive it? 


{Juppe] The Franco-German partnership is the driving 
force of European building. But a Franco-German man- 
agement of Europe would be a bad idea. We are the 
driving force but we are not alone. We must maintain 
close collaboration with our other partners. For instance, 
I welcome the excellent climate which has been estab- 
lished with Britain over the past 2 months. I would like 
to add that, as the Community expands, we will also be 
obiiged to envisage European solidarity according to 
subject. We will not all be abie to do everything together. 
Some problems affect some countnes in particular. 
Thus, as regards security, it is obvious that France, 
Germany, and Britain have special responsibilities. 


{Lambroschini] Britain seems to want to propose a 
Paris-London axis as an alternative to the Franco- 
German partnership. What is your reply. 


[Juppe] It is not an alternative, it is a complement. 
Britain and France are old and great powers. They are 
both permanent members of the Security Council which 
creates special obligations for them and gives them a 
special role. 


{Lambroschini] Is the Europe of Maastricht not dead 
before it has ever seen the light of day? Or are you 
counting on a positive answer this time in the second 
Danish referendum in order to save it? 


[Juppe] The Europe of Maastricht is yet to come and it 
will come in forms which will, of course, evolve. I hope 
that the treaty will be ratified as quickly as possible. I 
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hope that, during its second referendum, Denmark will 
answer yes and that, following that, Britain will be able 
to complete its procedure of parliamentary ratification. 
After that, the treaty will have to be implemented, and 
we will have to think without delay about further devel- 
opments, which, moreover, have been stipulated by the 
Maastricht treaty itself. The first issue is that of expan- 
sion with its inevitable consequences: Is it possible to 
function with 15 or 17 members in the same way as we 
functioned with 12? The answer is probably no. We must 
now consider the changes which must be made to the 
Community institutions. 


{Lambroschini] is Maastricht not already obsolete in 
that the criteria on monetary union have been changed 
by the economic situation? 


[Juppe] As regards the critena for convergence, you 
know that the French Government's objective is to be 
able to satisfy them again as soon as possible. We have 
slipped off course because of the previous admiunistra- 
tion and the explosion of public deficits. With regard to 
the rest, I always said at the time of the French refer- 
endum, and | still think now, that Maastricht is not an 
end in itself, a culmination, but a stage. We must already 
think of the next step. 


{Lambroschini] What are the government's relations 
with [EC Commission President] Jacques Delors and 
with the Brussels Commission when both seem to be the 
symbols of a technocratic Europe whose public opinions 
no longer want it? 


[Juppe}] We have working relations. Everybody naturally 
places France's general interest and that of the Commu- 
nity before any other concern. The fact remains that the 
system is often deficient. Let us take the example of the 
Community's trade policy. It is the Treaty of Rome itself 
which has transferred that responsiblity to the Commu- 
nity and gives an essential role to the Commission. 
However, that is not working well. In the international 
negotiations, we are handicapped with regard to the 
United States or Japan which have unity of strategic 
view and tactical maneuver. Most of the time, the 
Community is in a situation of defense and weakness. 
The political authorities are resuming part of the role 
they had lost. 


{Lambroschini] This brings us to GATT. Is the French 
Government not now apprently advocating a compre- 
hensive agreement because, with regard to the EEC, it 1s 
agreeing to renationalize its agricultural policy” 


[Juppe] No, not at all. We want the Community to 
defend its collective interests and the interests of cach of 
the nations which comprise it better. We are not fighting 
for a particular French professional category, however 
legitimate its demands might be. It is an overall view 
which we are presenting. We want to say yes to a real 
freeing of trade in all spheres. We want free access to the 
markets of the most protected countries, and this is not 
an ambition which is limited to agricultural products. 
We are demanding better access for industria! products 
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too, and for services, particularly financial services. The 
second assertion is that we are saying yes to an organized 
and controlled freeing of trade. We have sectors in 
Europe which are experiencing great problems: It is 
natural to arrange the necessary transitions in their 
favor—and this does not concern France alone. The 
third objective is we are asking for a freeing of trade 
which respects Europe’s character. One example ts in the 
audiovisual sphere, it is natural for the Community to be 
able to maintain its cultural identity by imposing quotas 
on European broadcasts itself. The fourth idea is to say 
yes to the freeing of trade provided it is not followed 
immediately after the signing of a GATT agreement by 
unilateral retaliation measures decreed by a particular 
State. 


{Lambroschini] Do you not have the impression that, 
under Biil Clinton, the United States seems tempted to 
return to the egoism of “fortress America?” 


[Juppe] You know, every time there are political changes 
in the United States, we are told that they are a step 
toward egoisr , isolationism, and protectionism. That 1s 
as old as American history. {i sioes not shock me that a 
great nation should seek to defend its interests. I simply 
say that we are justified in doing the same thing, and that 
if Europe has any meaning, if it has a vocation to become 
a political union and not just a big market, it must 
behave like a power. And it is this that we are trying to 
gradually bring out in our partners: the awareness, not of 
European protectionism but of a European identity and 
a Community preference. 


{[Lambroschini] Who is now directing France's foreign 
policy? Francois Mitterrand or Edouard Balladur? 


[Juppe] The authorities invested with this responsibility 
by the Constitution... There has been talk of shared 
power. That is not a bad expression. The president of the 
republic has responsibilities in this sphere. The govern- 
ment has its responsibilities. We are working openly 
This is the instruction I have received from the prime 
minister. If there were problems, allow me to add that we 
would keep them to ourselves with a view to France's 
image abroad. Unless they became so great that they 
turned into a political crisis. This is obviously not the 
case today. 


{Lambroschini] At a summit like the G-7 summit in 
Tokyo in July, who will represent France? 


[Juppe] It is a summit of heads of state and of govern- 
meri. The president of the republic will be present as 
usual. The prime minister will decide on the govern- 
ment’s representation. 


{[Lambroschini] Preferring cooperation to competition, 
could the government decide to be represented by the 
foreign minister rather than by the prime minister” 


{Juppe] It is not a problem as I have just told you. What 
counts is the government's position. It will be decided 
when the time comes. There will then be consultation 
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with the president of the republic and we will decide the 
position of France which will speak with one voice. 


{Lambroschini] In its final weeks, the Socialist govern- 
ment appointed so many ambassadors that there are 
virtually none left for you to appoint. Will you maintain 
those appointments? 


[Juppe] It is true that, in the 6 months which preceded 
the change of government, the JOURNAL OFFICIEL 
was heavily used. But careers develop and we will 
administer diplomatic changes according to the normal 
tumetable. When I arnved at the Quai d'Orsay [Foreie” 
Ministry], I said that my two golden rules would be 
professionalism and depoliticization. We have criticized 
the political management of the civil service enough not 
to follow the same path. The only criterion of choice 
which will guide me in my proposals will be profession- 
alism. Diplomacy is a profession; you cannot just sud- 
denly become an ambassador. 


Juppe Questioned on Community Challenges, 
Trade 


LD190S085993 Paris France-Inter Radio Network in 
French 0620 GMT 19 May 93 


[Interview with Foreign Minister Alain Juppe by 
reporter Annette Ardisson, place not given, on 19 May— 
live or recorded] 


{Excerpts} [Ardisson] We are continuing to discuss the 
Danish yes to the lightened, I'm tempted to say ultra- 
light version of the Maastricht treaty. We can imagine 
the consequences of a no, but what does the yes change in 
the European arena? 


[Juppe] [passage omitted] We face mayor challenges. | 
am tempted to hone them down to the two essential 
ones—the challenge of the war, which must be stopped, 
and the challenge of unemployment, which must be 
reduced. That is the work program of this community 
which I hope will set off again on a good footing. [passage 
omitted] 


{[Ardisson] Well, | will go back to this agenda of work, 
almost point by point. Currency: The Danes are 
exempted, but at the moment only Luxemburg satisfies 
the famous criteria for convergence to achieve a single 
currency. Could these criteria, that were created before 
the German reunification, be revised with the agree- 
ment, of course, of all the partners? 


[Juppe] The Danes are exempted from the single cur- 
rency, they are not exempted from the European Mone- 
tary System, and before looking into the modification of 
the convergence criteria I think that the priority of all 
priorities is to do what 1s necessary so that the countries 
that are today outside the European Monetary System 
can return to it, because this monetary turbulence and 
the devaluations that we have witnessed, or these [word 
indistinct] make things extremely difficult. What does 
devaluation mean. It means that all of a sudden, from 
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one day to the next, a country decides to lower its prices 
within Europe itself. You realize that this constitutes a 
considerable distortion of competition. So there is no 
point in setting up all kinds of very complicated mech- 
anisms to ensure the single market. If the currencies are 
not stable, the game is flawed, so the first priority is to 
convince Our partners—you know who they are, begin- 
ning with Great Britain—to return to the discipline of 
the European Monetary System. For the convergence 
criteria, we have five years ahead of us. 


[Ardisson] So it is not up to us to come into line with 
them. It is up to them to come back to us? 


[Juppe] In life, when one asks the best to come into line 
with the less good, in general one does not progress, so 
we must try to do the opposite. 


[Ardisson] [passage omitted] We took up this issue very 
quickly, in one month, and made proposals. What are these 
proposals? We say yes to the freeing of trade, as France has 
a lot to gain from this. We can gain better access to protected 
markets such as Japan and others, in the domain of indus- 
trial products as well as in the service sector, such as 
financial services—you know that we are very strong in 
France in insurance or banking. So, we have said yes to 
freeing trade privided that it is organized and controlled. 
Certain sectors are experiencing difficulties. We are not, 
from one day to the next, going to suppress all the customs 
duties without taking precautions. I am thinking in partic- 
ular of textiles. [passage omitted] 


Finally, we say yes to a freeing of trade which is not 
followed, the day after the signing of aGATT agreement, by 
unilateral declarations of war by whoever—I am clearly 
thinking of the Americans who, as you know, have a whole 
arsenal allowing them to penalize that which does not please 
them. There you are. This is a global and constructive 
position, and the first response to this memorandum is 
interesting. I am going to Rome in the coming hours and I 
will discuss this with the partners in the Community. On 
Friday or Saturday, I will be in Washington to discuss this 
with the Americans, and so on. 


[Ardisson] On Yugoslavia, or rather former Yugoslavia, 
do you have the impression that the policy you are 
following is fundamentally different to that of the last 
government? 


[Juppe] That is not the question that I ask myself every 
morning. What I ask myself is each morning is whether 
we have a policy and where we are going, and the answer 
to this question is positive. [passage omitted] 


So let us, for as long as is possible, play the card of a 
negotiated political and diplomatic solution. That is 
what we are trying to do, with the confirmation of the 
signature on the Vance-Owen plan, the closing of the 
borders around Bosnia, on the Croat and Serb side, the 
effective protection of the security zones that we have 
outlined, and international consultation on all these 
subjects. I will also discuss this at the end of the week in 
New York. [passage omitted] 
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Juppe Says Regime Supports Abidjan Talks; 
Angolan Aid 


LD1805214693 Paris Radio France International in 
French 1830 GMT 18 May 93 


[Text] The Angolan Foreign Minister Venancio da 
Moura is in Paris today. He was received by his French 
counterpart Alain Juppe. The latter reiterated France's 
support for the negotiations in Abidjan. Alain Juppe also 
stressed Paris’s readiness to pursue its humanitarian 
action in Angola. 


Survey of Banks Shows Profits Down in 1992 
93ES0649B Paris LE MONDE in French 4 May 93 p 32 


{Article by Enc Leser: “Banks Hit Squalls”} 


[Text] Risk was up, profitability down: 1992 was pitiless. 
It demonstrated that for many banking establishments, 
strategic change is imperative... 


“Not everyone died, but everyone was hit.’ Like the 
animals suffering from the plague in La Fontaine's fable, 
French banks were hit simultaneously last year by an 
unprecedented real estate crisis, an anemic economy that 
threw more and more companies into bankruptcy, and 
further narrowing of interest spreads. 


Their profitability, which recovered miraculously in 
1991, is once again in free fall. On average, profits for 
members of the Association of French Banks (AFB) fell 
only 30 percent, but the largest share of profits came 
from capital gains. Reserve provisions, already up 22 
percent in 1991, grew by more than 30 percent last year, 
probably absorbing most cverating profits. New reserve 
allocations reached record levels: 16.5 billion French 
francs [Fr] for Credit Lyonnais, Fr8.3 billion for BNP 
{National Bank of Paris], Fr6 billion for Societe Gen- 
erale, Fr5 billion for CIC {Industrial and Commercial 
Credit Company], and Fr3 billion for Peoples banks. 
One must add however that large amounts of reserves for 
country-risk exposure were recovered: Fr3.6 billion for 
Credit Lyonnais and Fri.7 billion for BNP. 


There was a qualitative change in the risk factor. In 
1991, most risk was concentrated in a few clearly iden- 
tified disasters, like Maxwell, Olympia and York, La 
Cing, Montlaur, the former USSR. Last year, provisions 
resulted more from the accumulation of small failures 
and small troubled loans: Again, Credit Lyonnais was the 
exception, and it paid dearly for the mishaps—to put it 
mildly—of its Dutch subsidiary in Hollywood. 


Ambition 


However, not every establishment is in the same boat. 
The accumulation of problems has in fact widened the 
gap between the cautious and the overly audacious 
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banks, and the differences in strategy now show up 
clearly in profit-and-loss statements. Ambition and pol- 
icies of expansion were severely punished: Credit Lyon- 
nais and the Suez group, two prestigious names in the 
world of French finance, posted record losses, respec- 
tively Fr1.8 billion and Fr1.9 billion. 


The list of hard-hit establishments is long. To regain its 
footing, Worms Bank required a Fr1.4 billion infusion of 
new capital subscribed by its parent house, UAP. Bank 
of Construction and Public Works and BIMP [expansion 
unknown] are looking for shareholders of reference. 
Hervet Bank has found one in CCF [Commercial Credit 
of France}. BRED was taken in hand by Peoples Banks. 
The future of PME [small and medium-size enterprise] 
Equipment Credit (CEPME) is uncertain. BAC is in 
liquidation. The February salvaging “in extremis” of 
Entrepreneurs’ Depository, which suspended payments, 
showed the fragility of that specialized financial institu- 
tion whose two directors and president are named by the 
state—and left a strong impression of malaise. Especially 
since regulatory authorities sometimes have given the 
impression of being behind the curve. 


With a few rare exceptions, the survival of French banks 
iS NOt in jeopardy, but 1992 will leave permanent scars, 
in terms of both earnings and mind-sets. There is no 
shortage of quick learners—mostly those with reduced 
exposure in real estate loans, like CCF and Credit 
Mutuel, which have seen their profits increase (by 3 and 


6.7 percent respectively). 


But top honors go to Credit Agricole, with Fr5.2 billion 
in profits, up 6 percent over 1991. And, again according 
to a number of analysts, Credit Agricole has shown 
extreme caution, setting aside the largest provisions in its 
history: “It would have been easy for it to announce 
much higher profits,” asserts the general manager of a 
competing establishment. The case is somewhat like that 
of Societe Generale, whose (3 percent) drop in profits 
(down to Fr3.2 billion) does not accurately reflect the 
effectiveness of a strategy based on its choice of profit- 
making niches and clients. Less dramatically, BNP also 
managed to land on its feet, with profits of Fr2.1 billion. 


But the three “old” deposit banks (Credit Lyonnais, BNP, 
Societe Generale) together generated profits of only Fr3.7 
billion in 1992, compared to Fr9.5 billion in 1991: This 
total is far lower than the profits of Deutsche Bank alone 
(1.8 billion German marks, or more than Fr6 billion). 


Reach 


France's two largest financial institutions, Paribas and 
Suez, have chad their ups and downs. Paribas, after a 
record loss of Fri84 million in 1991, got back in the 
black (Fr886 million), offsetting the effects of recession 
with profitable mercantile and market banking activi- 
ties. Suez, after profits of Fr3 billion in 1991, plunged 
imo the red with a Fri.9 billion loss in 1992. Paris and 
Suez are facing problems of reach: how to acquire the 
means and size needed to remain genuine merchant and 
investment banks able to keep up with their industrial 
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chents. Currently, only Credit Lyonnais 1s stl! able to 
play that role... but at what price? 


Selid 


Though French banks remain solid—and three of them 
(Credit Lyonnais, Credit Agricole, BNP) are among the 
10 biggest in the world—they cannot escape the need for 
strategic change. Competition for personal accounts is so 
intense among the “old three,” Credit Agricole, and the 
savings banks that some directors openly question 
whether banking for the mass market can be profitable. 


Especially since a new player, La Poste, is pulling out all 
the stops to increase market shares. “If La Poste becomes 
a full-fledged bank, at least one nationwide [banking] 
network will be doomed to disappear,” predicts the 
president of a group of regional banks. The uncouth 
word “overbanked”™ is increasingly on bankers’ lips. 
“The market is so uncertain, it seems to me, that only 
Credit Agricole is solid enough to be certain of its 
positions 5 years into the future,” says the president of a 
mid-size bank. 


In the midst of this maelstrom, medium-size establish- 
ments (Credit Mutuel, CIC, Peoples Banks) are oscil- 
lating between costly strategies of conquering market 
shares—to reach “sufficient” size in a number of 
regions—and approaches that emphasize profitability, 
like that of Societe Generale. Neither the recession’s 
impact on bank profits nor the increase in real-estate nsk 
and business bankruptcies should mask the more far- 
reaching changes. The well-known “deregulation” of the 
1980s exposed banking establishments to greater and 
greater competition, at the very time the cost of money 
was rising. The explosion of monetary short-term invest- 
ment funds [SICAVs}—a uniquely French phenome- 
non—depleted sight deposits and condemned most 
banks to purchase money, their raw material, at higher 
and higher cost, especially during the currency crisis 


Watch List 


“The banking sector in France 1s faced with an escalating 
risk burden at the same time as operating profits have 
reached a historic low.” So wrote the financial rating agency 
Standard and Poor early this year, putting eight French 
banks on the watch list. The interest spread—which still 
accounts for most earnings, despite efforts to make commis- 
sion-based services more profitable—has been in constant 
decline for years. From 5 percent in 1987 1 dropped to 3.8 
percent in 1990 and 3.4 percent in 1992 


The trend has not been offset—far from it-——by augmen- 
tation of overall credit extended. “To the contrary, for 
the first time since the war, demand for credit failed to 
increase in 1992,” notes Michel Pebercau, president of 
CCF. Both individual and entrepreneurial demand for 
capital has shrunk, not only because of the very high 
interest rates but also because banks themselves have 
become extra-cautious. Since | January 1993 they have 








FBIS-WEU-93-095 
19 May 1993 


had to comply with the international equity capital 
requirements of the so-called Cooke ratio. From now on 
they must retain the equivalent of 8 percent of tied-up 
assets as equity capital. 


For all that, French banks aided by declining interest 
rates and improved economic conditions are probably 
going to right the helm in 1993, surely in 1994. Profit- 
ability should also bounce back, following the consider- 
able efforts made for the last several years to increase 
productivity and gradually reduce reserve provisions. “It 
is simply unimaginable that they would have as many 
problems as in 1992,” one analyst explains. 


But many establishments will not enjoy the economies 
Strategic change could bring. The change of status of the 
Bank of France, the reform of the Deposits Fund, and 
the privatizations planned for the big banks (BNP. 
Credit Lyonnais) are going to change their environment. 
At the same time they will have to cope with the need for 
further personnel cutbacks, an unbalanced age pyramid, 
international networks that are seldom profitable, and 


narrowed spreads. 


Interior Minister on Immigration Controls 
93ES0649A Paris LE MONDE in French 28 Apr 93 p 8 


{[Article: “Pasqua Announces Bills on Preventive Iden- 
tity Document Checks and Control of Migratory Flow™’] 


[Text] Speaking to a meeting of prefects at Place Beau- 
vau, Charles Pasqua, minister of interior and national 
development, outlined—but without filling in all the 
details—the security policy that he had discussed on 
Wednesday |14 April at the Council of Ministers (LE 
MONDE of 16 and 17 April). Reiterating that “urban 
violence, drugs, and—it must be said—clandestine 
immigration are factors that are becoming more and 
more closely linked” with the deterioration of security of 
persons and property, Mr. Pasqua announced he intends 
within the next few weeks to secure Council of Ministers 
endorsement of two legislative bills: one to permit more 
extensive inspection of identity documents, the other 
designed to “curb migratory flows.” 


The first bill will “permit document checks of suspect 
individuals,” said the minister, adding that “this 
authority of course will be regulated by precise and 
restrictive procedures.” The second bill will “help us 
defeat the abuse of procedures for admission of foreign 
visitors and remove people who are not properly docu- 
mented or who disturb public order.” Mr. Pasqua pro- 
vided no other details. 


In the war against drugs, the minister planned to increase 
“the strength of the narcotics squads by enlarging their 
geographic purview and by dividing up the work of the 
various agencies involved in suppressing this scourge— 
the police, the gendarmerie, customs—in such a way as 
to increase complementarity.” A third bill will be intro- 
duced later to implement this change. 


FRANCE 29 


The winds of reform are also expected to touch the 
national police. In order to overcome “impediments” to 
effective police action, steps will be taken to remedy 
“problems that affect full utilization of personnel, such 
as the way responsibilities are divided and the dispersion 
of missions, a goodly number of which don't really 
deserve the name ‘police work.” The munister also 
announced a “3-month pause” in implementation of the 
“departmentalization™ of police agencies (urban police, 
security branch, air and border police) that was put into 
effect and expanded throughout metropolitan France by 
his Socialist predecessors, asking for suggestions from 
the prefects, Mr. Pasqua said he needs to “determine the 
direction in which this reform should evolve.” He also 
plans to modify training procedures for municipal 
police, with the introduction of alternating segments of 
classroom instruction and training in the field. 


Expressing the desire to establish a “strong social pact” 
with the police unions, the minister noted that “dia- 
logue, though necessary, does not imply co- 
management.” Finally, the minister announced, though 
without giving more details, his intention to launch “an 
initiative in the domain of police ethics” in the near 
future. 


Mr. Pasqua took advantage of his meeting with the 
prefects to pay homage to Bernard Grasset, who is 
getting ready to leave his position as director general of 
the national police to become prefect of the Bretagne 


region. 


Balladur-Chirac Relationship Examined 
93ES06534 Paris LE FIGARO in French 4 May 93 p 6 


[Article by Paul Guilbert: “The Allocation of Func- 
tions” } 


[Text] Because the life of the Republic has been legiti- 
mately suspended by the suicide of Pierre Beregovoy, the 
uncertain drift of the search for responsibility in political 
circles, and the tragic endorsement of the system of 
regular alternation in power provided by this death, a 
period of respite has been granted for the establishment 
of the new system of government that will govern the 
country for the next two years. Or rather, there has been 
a change in direction. Mr. Balladur was prepared, and 
the postponement for about a week of the first 
accounting report, as well as the emergency recovery 
plan, in no way affected the change in policy, other than 
by adding to its seriousness. 


The speculation provoked by this tragedy overshadowed 
the discussion of the functioning of the system as it had 
developed after the meeting of the political council of the 
RPR [Rally for the Republic] on 27 April, from which 
Mr. Chirac drew his conclusions on Sunday evening. Put 
in another way, the issue was the allocation of functions 
between the head of the largest majority party—and the 
candidate in the best position for the presidential elec- 
tion, and the prime minister—and therefore the parlia- 
mentary majority. The fact that the Chirac-Balladur 
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relationship does not support his critique, with the 
addition of the strategic or Romanesque reckonings 
arising spontaneously from it, is not a development of 
recent date. 


Mr. Chirac, who is much less concerned about how his 
time is used than his colleagues are, knew that the first 
months of the new situation of coexistence would not be 
lacking in commentaries or expressions of cunosity 
about him. If he kept silent, he would be suspected of 
sulking, or even of avoiding the issue. If he spoke out, he 
would be called repetitive if he expressed approval of the 
government, or disputatious if he introduced some hint 
of criticism. It was with a perfect understanding of the 
Situation that, prior to the elections, he assessed the 
temporary inconvenience of his situation—one that was 
from all points of view preferable to taking over the 
government single-handed. Had he not been certain that 
the Matignon Palace had to be the key to the Elysee 
Palace—well then, he would never have had access to the 
Elysee Palace. 


The president of the RPR has now taken the measure of 
the three issues in suspension, required as he 1s to decide 
what action he will take. First of all, the launching of the 
government program beginning next week. It is the 
reaction of the public that will determine the real outline 
of the government action, the form of which will be 
determined when the parliament reconvenes. 


It is on this form that the nature of the support provided 
by Mr. Chirac, as the need dictates, will depend. The new 
configuration of the leftist opposition, not to mention 
the future reactions of President Mitterrand, will also be 
determined within the same time spans. For the time 
being, there is no adversary, either for Mr. Balladur or, a 
fortiori, for Mr. Chirac. 


A third element to be assessed is the political path to be 
followed subsequent to an electoral victory “that was no 
accident,” following a battle waged by Mr. Chirac in 
forceful fashion, particularly since he headed a party he 
knew well was at some risk of demobilization. This was 
the schematic purpose of the most recent meeting of the 
national council of the RPR, at which it was Mr. Chirac’s 
intention to assert that there was no contradiction— 
quite the contrary—between launching the reorganiza- 
tion and the approaching presidential election process. 
“In a word, what purpose would it serve to have won a 
brilliant victory in the legislative election, only to 
threaten the presidential election, the backbone of the 
political system in our Fifth Republic?” 


Presidential Debate Suspended 


Mr. Chirac is not unaware that the presidential debate 
has currently been suspended; that this suspension ts a 
prerequisite for initial success in the government's 
actions, and that, in addition, the public does not want 
the successive stages rushed. 


Moreover, he reiterated on Sunday that it was not his 
intention “to launch a campaign that should only begin 
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when the proper moment arrives.” If he has taken it 
upon himself to remind the cadres of the RPR of the 
time lapses required, even at the nsk of causing some 
mutterings in the UDF [French Democratic Union], it is 
because he knows how his own political family operates, 
needing as it does the firm allocation of functions in 
order to maintain its position. 


On 27 April, the symbolic date commemorating the 
anguish experienced at the loss of the General in 1969, to 
which all the speakers referred, the entire family was to 
be seen gathered together to experience the electoral 
triumph in a physical way. Each individual, listening in 
contemplative silence, was delighted to hear Prime Min- 
ister Balladur place the government policy within the 
context of the Gaullist message. Philippe Seguin, the 
president of the Assembly, added the guarantee of that 
message to the government action. And, finally, Chirac, 
tasked with continuing the intent of Balladur’s work, 
offered a guarantee of the unity of the whole. How could 
one deal otherwise with the RPR? In what other way 
would it be possible to demand its “unfailing” support of 
the government? Beginning then, the household found 
its own balance. 


The prime minister, regarding whom the Gaullist base 
seems petrified with respect (“He is one of ours,” they 
say), publicly recognized his relationship with that base 
“I do not intend to confuse speed with agitation. I will, 
therefore, meet with you in three months, and you will 
see then that the basic aspects of what we have promised 
the people of France will have been implemented.” This 
period represents the symbolic 100 days. After that, Mr. 
Chirac, who will by then have made several trips to 
various parts of the country, as well as abroad, will take 
up his double role of support, as he sees it, and, above all, 
public commentary on the national issues with which 
Mr. Mitterrand’s successor will have to deal. 


Mr. Chirac has no doubt that the complicity linking him 
with Mr. Balladur in the successful establishment of the 
current system of government will naturally extend into 
the period of time required for their future roles. 


Elysee Reorganization Includes Guigou, Aubry 
93ES0653B Paris LE FIGARO in French 4 May 93 p 8 


[Article by Nicole Kern: “Reorganization at the Elysee 
Palace’’] 


[Text] The less being said, the more desirable it becomes 
to pay the closest attention to the way things are being 
done, because when surrounded by silence, the slightest 
word takes on importance. This was clear to the Elysee 
Palace, where action has been taken on this basis with 
the improvement of the communications department. 
The chief of state had this idea in mind from the time the 
second coalition was established. At one time, he was 
considering entrusting the role of spokesperson to a 
woman—this was done with Michele Gendreaux- 
Massatou in 1986—and the candidate he was consid- 
ering was Elisabeth Guigou. In the end, Jean Musitelhi, 
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formerly of the Quai d’Orsay, an efficient and courteous 
man, remained in his post as spokesman. 


The press office, on the other hand, will be changed, 
strengthened, and given additional personnel and 
authority. This has become necessary because of depar- 
tures that were not followed by replacements. Those 
involved included Nathalie Duhamel, Jean-Louis Cham- 
bon, and Brigitte Finiller. 


First of all, Jean-Francois Mary, 40, will be back. He was 
assigned to the Elysee Palace from 1988 to 1991, with the 
regional press as his field of action. But his knowledge 
and his availability very soon enabled him to become the 
interlocutor of all of the political journalists. In October 
of 1991, he became the head of the Prime Minister's 
Information Department (SID), and Edouard Balladur 
informed him that he wanted him to choose a successor. 


He would be responsible for coordinating the press 
office, with the possibility of having three additional 
collaborators—Thierry Charmasson, Francois Brousse, 
and Laurence Lissac. 


All three have the advantage of ministerial staff experi- 
ence. Thierry Charmasson, 30, has, among other things, 
served as the technical adviser of several government 
spokesmen, including Claude Evin, Georgina Dufoix, 
and, more recently, Jack Lang. Francois Brousse, 45, was 
the chief of communications for Michel Delebarre when 
he was minister of urban affairs and territorial develop- 
ment. Laurence Lissac, 29, worked with Maurice Bena- 
ssayag, the representative for repatriated citizens, and 
then with Alain Vivien, minister of state for foreign 
affairs, and Michel Vauzelle, minister of justice. And, 
finally, Edith Chenot, the daughter of the Gaullist min- 
ister Bernard Chenot, may complete the team. 


This reorganization will in no way alter the responsibil- 
ities of Muriel de Pierreboug, the press attache in the 
Office of the Presidency of the Republic; Christine 
Cotlin, who is on special assignment and is responsible 
for the television image of Francois Mitterrand, in 
particular; Jean-Francois Bureau, technical adviser and 
defense problems specialist; Isaline de Comarmond, who 
is responsible for political studies and summaries; or 
Elisabeth Normand, overseas press specialist. 
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Benassayag—A Faithful Friend 

In another development, Maurice Benassayag will join 
the staff as domestic policy adviser. Taking the inclina- 
tions of this individual into account, his appointment 
suggests that Francois Mitterrand is more concerned 
than ever with keeping himself informed on the domestic 
policy issues, and also on the situation within the PS 
{Socialist Party]. 

Maurice Benassayag, an Algerian-born Frenchman of 52, 
is, despite his age, a member of the “old guard.” A 
veteran of the Republican Institutions Convention, he 
has always been unstinting in his support of Francois 
Mitterrand. 


In 1988, he was one of the most active sponsors of a 
second term for Francois Mitterrand. A senior civil 
servant with the Council of State, he served in 1981 and 
1982 as the chief of staff for the secretary of state for 
repatriated citizens, and from 1988 to 1991, he was the 
iaterministerial representative for repatriated citizens 
before being appointed general representative for inno- 
vation and the public economy. 


But in addition to the titles he has had, he has countless 
relationships with individuals extending far beyond the 
boundaries of party affiliation and their common back- 
ground. These relationships have given this man of 
Mediterranean origin, who is endowed with a sense of 
humor, a rather extraordinary address book. He 1s also 
has the reputation of being inclined toward “dialogue 
and openness,” an attribute that in this coalition era is 
far from negligible. 


Following the last legislative election, a number of 
leading individuals made their desire to come and work 
with Francois Mitterrand known. In view of the number 
of applicants, there were not enough positions available! 
Only two former ministers have offices in the Palace. 
They are Elisabeth Guigou, who is writing a book about 
her European experience, and Martine Aubry. 


Contrary to the rumors that have been circulating, 
Roland Duinas has no office on the Rue du Faubourg- 
Saint-Honore. It is true that this intimate frend of 
Francois Mitterrand does not need to be on the spot in 
order to remain very close to the chief of state. 
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Foreign Minister Meets Greek Counterpart, 
Discusses Ties 

NC1905 151793 Athens ET-1 Television Network in 
Greek 1200 GMT 19 May 93 


[Text] [Greek] Foveign Minister Mikhail Papakonstand- 
inou, who has been in Rome since yesterday, will partic- 
ipate in the WEU [Western European Union] foreign 
and defense ministers conference that will begin shortly. 
At 1300 today Papakonstandinou had a meeting with his 
Italian counterpart Beniamino Andreatta. Our corre- 
spondent Dhimitnos Dheliolanis reporis: 

[Begin Dheliolanis recording} Italy and Greece are in 
agreement against the military operation in Bosnia and 
ask the international community to continue the pres- 
sure for a politica! solution. This was *he main conclu- 
sion of the mee between Papakonstandinou and his 
Italian counterpar: Andreatta which has just ended here 
in Rome at the (Permezina) palace. The two ministers 
stressed that this is the position of the two countries but 
it does not prejudice the WEU ministerial conference to 
take place this afternoon in Rome. 


The ministers then discussed bilateral issues of political 
cooperation between the two countries. Specifically, 
Athens sought to reactivate the three party initiative 
made up of Greece, Italy, and Egypt which has slowed 
down in the past two years. Athens hopes to be able to 
host the next meeting of the three foreign ministers. 


Greece has also sought to legislate political cooperation 
between Athens and Rome at the ministerial director 
general level. Italy has already legislated this type of 
cooperation with other countnes, Papakonstandinou 
said, and Andreatta accepted the Greek proposal. 


Finally, the Greek side briefed the Italian side on the Skopje 
issue. The Greek foreign minister informed his Italian 
counterpart about the serious difference, as he described 11, 
with our neighboring country on the issue of the name. At 
this time I do not know what the next phase of the issue will 
be, Papakonstandinou said. [end recording] 


Danish Referendum Vote Only an ‘Obstacle 
Overcome’ 


PM1905 154793 Milan IL GIORNALE in Italian 
19 May 93 p 10 


{Gian Battista Bozzo report: “Andreatta ‘Very Satisfied,’ 
but for Italy The Way Is Stull Uphill” 


[Text] Rome—The success of the “yes” vote in Den- 
mark's shotgun referendum does not solve the Commu- 
nity’s problems; in other words, it is not a wave of the 
magic wand, likely to dissolve as though by magic the 
clouds hanging over the process of European integration, 
which is slowing down markedly. Yesterday evening, 
head of Italy's diplomacy Beniamino Andreatta 
expressed his “great satisfaction with the result in Copen- 
hagen.” But in the Palazzo Chigi, the prime minister's 
residence, and in the Farnesina, the Foreign Ministry, there 
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is an air of reasonable pragmatism about the path to 
European union as set out in the Maastricht treaty. Precisely 
because the possibility of another Danish “no” had not even 
been considered—possibly out of superstition—the treaty’s 
approval in yesterday's referendum was likened to an 
obstacle overcome rather than a thrust to achieve the 
difficult objectives set out in the document which the 
Twelve approved in December 1991. 


Immediate confirmation of just how widespread is the 
rust holding up the European cart will be seen tomorrow, 
when the economy and finance ministers meet in the 
Danish town of Kolding. The meeting, albeit an informal 
one, is very important because i will examine the 
so-called “muini-reform™ of the European Monetary 
System [EMS]. In actual fact, there will be discussion not 
of reform, but of improved functioning of the current 
mechanisms and closer multilateral vigilance in order to 
prevent storms like last September’s—which forced the 
pound sterling and the lira to leave the exchange agree- 
ment—from happening again. 


“Italy will be ready to reyoin the EMS when it ceases to 
cause turbulence in our finances and in the European 
exchange agreement.” With those words Treasury Min- 
ister Piero Barucci yesterday reiterated our position to 
the Chamber of Deputies. Translating from diplomatic 
jargon, we might say that: 


a) while Italy's political situation 1s much improved, and 
the markets have confirmed this through the recovery of 
the lira against the Deutsche mark and the recovery of 
government bond quotations, this confidence still needs 
to be consolidated; 


b) the recent devaluations of the Spanish peseta and the 
Portuguese escudo show that the EMS is living through 
what are—hopefully—its last tremors of settlement fol- 
lowing the September 1992 earthquake and, before the 
lira rejoins, it would be for the best if the exchange 
agreement were working properly once again. 


Having acknowledged the failure of their “common 
foreign policy” in the Yugoslav crisis, the Twelve are 
looking to economic and monetary union to gather up 
the strings of the process sketched in Maastricht. There ts 
a precise date—! January 1994—by which “phase two" 
of economic union must begin, with the creation of the 
European Monetary Institute [EMI]. The EMI does not 
yet have a headquarters, and it 1s very likely that it will 
still not have one after the Council of Europe meeting in 
Copenhagen at the end of June. A decision cannot be 
taken until Britain has ratified the treaty; and the strong 
opposition in London to EMI headquarters being in 
Germany should not be overlooked. 


If we look at the facts—-in particular the recession, which 
the Brussels Commission itself forecasts as being worse 
than originally estimated, and widespread unemploy- 
ment—the dates for economic and monetary union seem 
likely to slip. None of the Twelve is ready, none can fully 
comply with the criteria set out in Maastricht, when 11 
was thought that Europe would not have to go through 
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economic crises such as the current one. Italy confirms 
its commitment to cutting the extent to which 1's deficit 
and public debt, which are very high today. encroach on 
GNP. To this end it will approve a budget on Friday [21 
May] worth about ! 3 billion lire. But, with an eye to the 
future, the government is focusing its attentions on the 
Community's “efficiency.” and on what citizens expect 
from the yearned-for European union. 


DC's Martinazzoli Seeks To Avoid Party Split 


PM1905113093 Rome LA REPUBBLICA in Italian 
18 May 93 p 13 


{Gianluca Luzi report: “DC [Christian Democratic 
Party} Steers Toward Center™™”} 


[Text] Rome—‘Refusing to radicalize the difference 
between progressivism and conservatism and recovering 
our moderate vision of politics means going back to our 
roots.” Alone in the majestic, frescoed rooms which once 
teemed with leaders and “clients.” [Christian Democratic 
Party (DC) Secretary} Mino Martinazzoli repeated for the 
umpteenth time his formula for saving the crossed shield 
[DC symbol] and ferrying it to a safer shore. “The word 
‘renewal,”” the DC secretary said, “means building a party 
which will not degenerate into a closed apparatus, which 
will not allow itself to be corrupted by patronage. which will 
remain the reference point of Christian-inspired reformism. 
We can never reflect enough.” Martinazzoli concluded, “on 
our vocation for populism, the idea of a unified state based 
on regional autonomy, institutions which are impartial in 
the political struggle, and [DC mentor] Don Sturzo’s vision 
of public sector intervention, so different from the state 
control which paralyzes and corrupts things in relation to 
the needs of the weakest members of society.” 


That is Martinazzoli’s manifesto for the new “People’s 
Party”; that is the message which the commander 1s 
sending his divided and quarrelsome troops on the eve of 
decisive tests. 


it is eight months since the aristocratic and surly leader 
of the DC's left wing was acclaimed secretary, more out 
of necessity than conviction. Now the honeymoon 1s 
over and old habits are resurfacing in the DC: Factions 
are popping up again (although they are no longer the 
traditional ones, now dead and buried), ambushes are 
being sprung (the vote on Craxi is the most sensational 
example), and the old, discredited bosses are seeking 
revenge and preparing bloody battles. 


Perhaps the crisis Martinazzoli is trying to control from his 
bunker in the Piazza del Gesu and during his weekend tours 
of Italy is inevitable in a party trying to shed its skin after 
the bribe city devastation. So Martinazzol:, drawn to the left 
by the renewal extremists and threatened on the nght by the 
new faction leaders, is trying to pursue his own path forward 
all the same, warning proudly: “I will not let anybody push 
me around.” 


This is a delicate, unileed a decisive moment for the DC's 
renewal, so muc® so that Martinazzoli last Fnday [14 
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May}—for the second tume since the wretched vote on Craxi 
in the Chamber of Deputies—went as far as to threaten to 
resign if the party carned on throwing monkey wrenches in 
the works. It 1s a troubled tume for the DC leader, what with 
the bishops debating Catholic political unity, which 1s 
tantamount to saying that they no longer insist on good 
Christians having to vote automatically for the crossed 
shield. The DC secretary said he “thanks the pope for his 
latest intervention, because he told Italy's bishops that they 
must pray for politics and for Italy.” a polite and vaguely 
ironic way of saying that they are better off busying them- 
selves with prayer than with politics. But all rn all, on the eve 
of a round of elections involving 11 mullion citizens, and 
which holds the promise of a new carthquake for the DC, 
the fact that the dogma of Catholic political unity 1s being 
questioned could have very weighty consequences for the 
DC. All this only one month before the program convention 
which 1s due to lay the foundations for the great constituent 
congress in October with a change of name and symbol, and 
while in the background there looms a hitherto unmention- 
able specter: the possiblity of a split 


Martinazzoli's renewal 1s in danger of breaking up under 
the strain of two diametrically opposed thrusts. On the 
one hand, there are those who have rallied of their own 
accord, the democratic Catholics. the rank and file 
associations with one foot already out of the party. In 
other words, all those circles-—their guiding star 1s Mano 
Segni and their leader Rosy Bindi—whuch are looking to 
a completely new party anchored firmly on the left 
“There is an absolute need in Italy for one or even 
several parties based on Christian values,” the Catholic 
“La Pasionaria” [Bindi] said, “parties with a political 
project, capable of safeguarding those values which are 
the historncal product of the Catholic-democratic polit- 
ical ethos, having said that, however. | can envisage 
joining a broader progressive poie for elections ~ 


That 1s a substantial overture to the Democratic Alliance, 
although Bind: said: “If Martinazzoh 1s the ferryman, | will 
be in the boai rowing alongside iam.” Meanwhiie, Marti- 
nazzoli misses no Opportunity to fire broadsides at the 
Referendum Pact leader. To Rosy Binds, who feels that 
party members should be selected. the DC secretars replied 
that “all those who want to join, will youn” 


On the opposite side, Martinazzoli's renewal 1s threat. 
ened by a group of parliamentarians who view the DC's 
slide to the left with horror, and want a party firmly 
anchored in the center—indeed in the center-right—rnd 
possibly even “regionalized.” They, too, have a guriing 
star and an idea in their heads: [former President] 
Francesco Cossiga and a presidential government. Unt! 
a few months ago. both were taboo for any Christian 
Democrat. today they are openly discussed in parliamen- 
tary group assembhies. 


It 1s between these two rocks that Martinazzoli 1s trying 
to steer. He 1s thrusting and parrying on one side and the 
other, and meanwhile he has invited both Segnm: and 
Cossiga to the framework congress which 1s to prepare 
the “People’s Party's” launch 
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PM 1905141593 Barcelona LA VANGUARDIA in 
Spanish 14 May 93 p 67 


{Unatiributed report: “Solchaga Announces That Offi- 
cial Interest Rates Will Fall 1.5 P_zcent to 11.5 Percent 
Today”) 


[Excerpt] Madrid—Miunister of the Economy and 
Finance Carlos Soichaga stated yesterday that the Bank 
of Spain will lower the cost of money by 1.5 percent 
today, so that interest rates will fall from 13 percent to 
11.5 percent. In his opimion. the peseta’s devaluation, 
combined with the fall in interest rates. “will make 
possible a recovery of the economy in the second half of 
the year, once the political uncertainties have been 
clarified.” Solchaga was emphatic in asserting that “the 
peseta’s staying in the EMS [European Monetary 
System] is guaranteed.” 


Carlos Solchaga appeared at a news conference looking 
grave and sad. “It 1s noi pleasant to have to make a third 
devaluation in eight months, but I am here to do not 
what I like but what I must do,” he acknowledged. 


The minister explained that the European Monetary Com- 
mittee agreed on a currency realignment at Spain's request, 
and stated that the 8 percent devaluaton of the peseta 1s 
“more than enough, and creates a safety margin.” He said 
that “the Bank of Spain's level of reserves 1s still high, 
despite the effort which has had to be made in order to 
defend the peseta over the past few weeks.” 


The muster stated that, as the prime munister has 
announced, the recession has bottomed out. “So it 1s not 
surprising that the worst indicators for activity and 
unemployment are appearing now.’ However, he 
asserted that “we are on the threshold of an economic 
recovery, but this must not make us lose sight of the need 
tO maintain strict fiscal discipline and monitoring of 
prices and the balance of payments.” 


He warned that “the next budget will have to be very 
stringent. I would not speak of an adjustment in the strict 
sense, but it will be necessary to continue to monitor the 
recovery with a very close watch over the imbalances.” 
He stated that it does not surprise him that the opposi- 
tion is demanding a change in economic policy, but he 
pointed out that “the government and the Spanish 
Socialist Workers Party have already explained the 
policy which they will conduct (in a reference to the 
People’s Party) if they are elected.” With respect to the 
demand for his resignation, he stated: “I will say nothing 
about myself.” 


Carlos Soichaga explained that the reasons which led the 
government to plan this third devaluation do not relate 
to the economic situation. “The Spanish economy sus- 
tained a loss of competitiveness of between |2 percent 
and 15 percent, which was recouped through the pre- 
vious devaluations. Therefore the reasons were of a 
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political nature, as a result of the considerable instability 
which has been created during the preliminary election 
campaign.” 


The minister accused some employers’ and trade union 
Organizations and political forces which have been 
backing devaluation, “and this made it possible to create 
expectations on the market which encouraged specula- 
ton against the peseta.” After stating that “the govern- 
ment made the most favorable decision for Spain,” he 
thanked Chancellor Kohl and the German authonties for 
“the support and understanding which they have always 
had for the policy and the decisions adopted by the 
Spanish Government.” 


Carlos Solchaga stated that the government rejected the 
possibility of taking the peseta out of the EMS. “because ut 
believer that our withdrawal could gravely harm the EMS. 
endangering the seed of monetary union.” The munisier 
firmly asserted that no Community partner at any point 
called for the peseta’s withdrawal from the system 


“With the new exchange rate,” he specified, “our staying 
in 18 absolutely guaranteed, because an 8 percent deval- 
uation 1s more th. enough and creates a considerable 
safety margin. When the Bank of Spain allowed the 
peseta to float this morning, it at no point cxcecded 76 
pesetas against the mark. Hence a central exchange rate 
of 79.11 pesetas against the mark, with a maximum of 84 
pesetas and a minimum of 74.5 pesetas., 1s safe enough.” 


The minister stated that it was decided to devalue the 
peseta Thursday in order to take the markets by surprise 
and to prevent the now traditional speculation which 
occurs Fridays against the peseta and other currencies 
“That is why advantage was taken of an ordinary com- 
mittee meeting, to which nobody attached the slightest 
importance.” 


With respect to the devaluation’s consequences for the 
economy, Solchaga stated that it will make possibic a fall 
in interest rates, which will have very positive effects for 
increasing activity and investment, although he pointed 
Out that investment depends not only on the cost of 
money but also on confidence in the economy. He also 
highlighted the positive effect on exports, which grew by 
13 percent in the first quarter and made it possible to 
reduce the trade deficit by 39 percent 


He acknowledged that inflation will increase, since 
imports will cost more. Nevertheless, he stated that the 
inflationary impact will be very moderatc, since, with a 
very low level of consumption, experience has shown 
that the greater increase in costs 1s not usually passed on 
to prices. 


Soichaga ruled out a further fall in intercst rates in the 
short or medium term. “We will see how things go. but a 
1.5 percent fall 1s quite enough and is in line with what 
all the EMS countries did last week and what we could 
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not do.” Yesterday, the BCH [ ion unknown], the 
Argentaria group, and the BBV [Bilbao Vizcaya Bank] 
group (including the Bank of Commerce) already reacted 
to the announcement of the fall in official interest rates 
which should take place today, and cut their preferential 
interest rates—the BCH and Argentana by | percent, 
and che BBY by 1.5 percent—in a move which the other 
financial institutions will possibly follow. [passage 
omitted] 


Opposition Leaders Criticize Peseta Devaluation 


PM 1905093893 Barcelona LA VANGUARDIA in 
Spanish i4 May 93 p 11 


{[Marnano Guindal report: “Aznar Calls for Ousting 
Government From Moncloa Palace in Order To Emerge 
From Crisis”] 

[Text] Madnd—People’s Party Chairman Jose Marna 
Aznar asserted yesterday, after learning of the devalua- 
tion of the peseia, the poor result for inflation, and the 
considerable rise in unemployment, that “a change of 
government and economic policy is essential in order to 
extricate Spain from the recession into which the Social- 
ists have led us.” 


All the opposition parties, as well as the employers’ 
organization and the trade unions, were in agreement 
that the third devaluation of the peseta to occur in the 
past cight months is tangible proof of the government's 
exhaustion and of the failure of its economic policy. 
They were also in agreement that Gonzalez opted to 
increase the cost of money and curb economic growth in 
order to curb inflation, and has eventually caused “stag- 
flation™; that is, a paralysis of economic activity accom- 
panied by strong pressure on prices. 


Speculative Pressare 


Deputy Prime Minister Narcis Serra responded to these 
accusations by explaining that in the face of speculative 
pressure “the government has adopted these measures in 
defense of Spain's interests and with the firm resolve to 
extricate the country from the crisis, as was done back in 
1982.” He also stated that the government took the view 
that it must not lose the foreign exchange which would have 
been necessary in order to maintain the exchange rate 


SPAIN 3s 


When Economy Minister Carlos Solchaga was asked 
whether he would tender his resignation, as the whole 
opposition has demanded, he replied with a laconic “I 
will make no kind of comment about myself.” 


In Valencia, Aznar stated that the People’s Party 
remains in favor of maintaining a stance favorable to the 
peseta’s stability, “and I am glad to have maintained that 
stance, but either we finish with this government demo- 
cratically 6 June or it will place a burden on our country 
of which we rall be unable to nd ourselves,” Carmen del 


Riego reports. 


In his opinion, “it is clear that the markets have not 
accepted the government's views, because the devalua- 
uuons are being made by the market in light of the 
government's mistakes.” He was emphatic in asserting 
that Felipe Gonvalez “could have saved this country 
many ills and a great deal of moncy if he had not been 
intent on conducting this irresponsible policy with which 
he has ruined Spain's reserves.” The People’s Party 
leader therefore believes that the government's respon- 
sibility in the “extremely grave™ situation which Spain is 


expenencing “1s extraordinary and very grave.” 


Aznar confirmed that there was an agreement with 
Gonzalez not to make the peseta a weapon in the election 
campaign, which could have damaged i. “When I spoke 
with him two wecks ago. he did not discuss this devalu- 
ation with me at all. | have kept my promise 100 percent, 
doing everything possible to serve my country’s interests, 
and | have conveyed a message of confidence. Others in 
their political error will have to shoulder this third 
devaluation and our economy's extremely grave degree 
of sickness.” 


For his part, Convergence and Union spokesman Miquel 
Roca stated that the devaluation could be reasonably 
positive if it 1s accompanied by a fall in interest rates, 
deeming the 1.5 percent announced by Solchaga suffi- 
cient for the present. Roca, who had to interrupt a news 
conference yesterday in order to answer an urgent tele- 
phone call from the Bank of Spain governor, reaffirmed 
in Barcelona in the evening that the decision represents 
the exhaustion of an economic model and an instance of 


the government's mismanagement. 


[United Left Coordinator] Julio Anguita was much 
harsher, asserting that it “demonstrates the economic 
policy's resounding failure. This devaluation solves 
nothing. It is bread for today and hunger for tomorrow. 
Those who supported the Maastricht agreement must 
reconsider a new blueprint for Europe.” 
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Denmark As calm returned to Norrebroe early Wednesday stickers 


Nyrup Rasmussen Welcomes Maastricht Vote 
Approval 


AU 1805 195493 Paris AFP in English 1937 GMT 
18 May 93 


[Excerpt] Copenhagen, May 18 (AFP)}—Danish Prime 
Minister Poul Nyrup Rasmussen expressed his satisfac- 
tion on Tuesday [18 May] with Denmark's “historic” 
vote in favour of the Maastricht treaty on European 
union in a second referendum. 

Rasmussen welcomed the “clear and frank result” which 
he called “a historic decision for our country.” 


Projections based on 46.7 percent of the votes counted 
gave 56.8 percent “yes” and 43.2 percent “no”, with a 
voter participation of 86 percent. [passage omitted] 


‘Anarchists,’ Police Clash 
AU1905072293 Paris AFP in English 0706 GMT 
19 May 93 


[Slim Alagui report] 


[Text] Copenhagen, May 19 (AFP)}-—Eigh. demonstra- 
tors and 25 police were wounded here overnight in 
clashes between hundreds of anarchists and security 
forces, following the announcement of a “yes” vote on 
the Maastricht union treaty, police announced. 


Police opened fire to disperse some 300 masked anar- 
chists who hurled paving stones and molotov cocktails at 
security forces and threw up barricades in the Noerrebro 
district in what a police spokesman called the “wovst 
violence in peacetime Denmark.” 

Noerrebro was a stronghold of voters opposed to the 
Maastricht treaty on greater European union which was 
adopted by 56.8 percent of Danes in a referendum 
Tuesday [18 May]. 


Police said the anarchists were probably members of the 
notonously anti-Maastncht B.Z. [militant youth squat- 
ters] movement. 


Street fights lasted for more than four hours as demon- 
strators went on a rampage smashing shop windows and 
burning trash cans. Witnesses said police used tear gas 
and fired some 60 warning shots before taking aim at 
arms and legs as demonstrators got more and more 
violent. 

Eight young demonstrators were wounded by bullets. 
One of them was reported suffering from a shot in the 
stomach. They were taken to hospital where their condi- 
tion was not disclosed. 


Twenty-five police were injured by stones and other 
missiles and one was in critical condition after being hit 
at the head, police said. 





and banners declared that “Noerrebro 1s outside the 
E.C.” and “Noerrebro, Free Zone.” 


Finland 


Sonne SEanaten CES Gm eee SSanetetene 
ote 


LD1905091193 Helsinki Suomen Yleisradio Network in 
Finnish 0800 GMT 19 May 93 


[Text] According to Foreign Minister Heikki Haavisto, 
Denmark's [Maastricht] voting result clarifies Finland's 
EC membership negotiations. Haavisto believes that the 
talks can now be conducted on a broader basis than 
before. Interviewed by Radio News, Haavisto said that 
Denmark's yes [vote] is an extremely positive decision 
for the European integration development. He believes 
that Britain will now quickly ratify the Maastricht treaty. 


* Labor Ministry Studies EC Membership, 
Jobless Rate 


9ZENO40SE Helsinki HELSINGIN SANOMAT in 
Finnish 15 Apr 93 p 3 


[Article by Jarmo Aaltonen: “Labor Ministry Report 
Indicates: European Integration Is Not Reducing Unem- 
ployment”’] 


[Text] Major unemployment will not case over the next 
few years whether Finland joins the European Commu- 
nity or not. In the short run, EC membership may 
increase unemployment as compared with membership 
in the European Economic Area (EEA) only, but in the 
longer run the situation may shift to the opposite direc- 
tion, they estimate in the Labor Ministry Integration 
Committee report. 


Appointed by the ministry, the committee estimated 
how membership in the EC, on the one hand, and 
resigning ourselves to dependence on the EEA outside of 
the Community, on the other, will affect the iabor 
market in the 1990's. It was assumed that Sweden. 
Austna, and Norway would also become members of the 
EC or that, on the other hand, Sweden and Norway too 
would be members of the EEA only. 


According to the report, staying out of the EC will on the 
short run mean an improved employment siiuation since 
opening up to outside competition might take place 
more slowly in the EEA. 


Because of this slow adjustment, subsidization of agri- 
cultural overproduction, the high price of food, a decline 
in the government funding situation, and the ineffi- 
ciency of protected sectors would, however, place a 
strain on the national economy and in the long run 
adversely affect employment 
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Farm Sector Will Suffer 


Following a given adjustment period, Finland could, as a 
member of the EC, at least attain the rate of employment 
prevailing in the EEA thanks to lower prices and costs, a 
more competitive organization of production, and the 
nation’s smaller foreign debt. 


This vision will, however, only be realized if there is 
“sufficient” economic growth. In a situation character- 
ized by slow growth of the economy and poor adjust- 
ment, EC membership will not necessarily produce more 
employment than the EEA alternative. 


The committee did not define a “sufficient” rate of 
economic growth. In committee chairman Eero Polus’ 
opinion, it would be a growth rate with which we can 
exploit Europe’s big markets. 


EC membership would adversely affect employment 
most in the farm sector, the food industry, public ser- 
vices, and, at least in the short run, the chemical 
industry. The high-tech metal industry, the pharmaceu- 
ticals industry, tourism, private-sector services, trade, 
and activities that serve the business world would benefit 
from EC membership. 


Without transition periods, unemployment would 
increase in the EC in the public sector in the short run. In 
the worst case, tens of thousands of jobs would be lost in 
the farm sector and the food industry. The committee 
estimates that some of these losses will be incurred even 
without membership in the EC. 


Wage Differentials Would Increase 


According to the committee, controlling mses in costs 
and maintenance of competitiveness in production will 
be the foundation pillars in the management of employ- 
ment in an integration situation. 


Since the devaluation of the markka, Finland's ability to 
compete in terms of prices has been good and wage 
levels, measured in terms of foreign exchange, have been 
below the average in Western Europe. Integration will 
require flexibility in wages and prices. The EC alterna- 
tive would broaden pay differentials and increase wage 
differentials. The committee considers improvement of 
the labor force through training and an active labor 
policy to be the key issue for Finland as concerns both 
alternatives. “Finland will survive in international com- 
petition only with the aid of high technology and a 
skilled labor force.” 


“AS integration progresses, the activities of the various 
social policy sectors will have to be increasingly dove- 
tailed with one another,” the committee represented the 
government's policy of a division of labor doctrine. 


On the other hand, the committee pointed out that, when 
their economies are opened up to competition, the 
individual countries’ chances of providing jobs for 
people by stimulating the economy are weakened. 
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“For stimulation of the economy to be effective, a 
measure to improve employment under the circum- 
stances prevailing during integration would require 
international cooperation, that is, simultaneous stimula- 
tion of the economy in many countries. This is why the 
need for cooperation on Europe’s economic and employ- 
ment policies is growing.” 


* General Urges Organizational Changes in UN 
Forces 


93EN040SD Helsinki HELSINGIN SANOMAT in 
Finnish 16 Apr 93 pp 20-21 


[Article by Jorma Lindfors: “UN Organization: General 
Hagglund Wants Own Staff for Peacekeeping Opera- 
tions”’} 


[Text] Chief of Ge~oral Staff Lieutenant General Gustav 
Hagglund, the Finnish active duty officer who has had 
the most extensive experience with peacekeeping opera- 
tions at the command level, feels that the present UN 
organizational structure is not suited to cope with peace- 
keeping operations, which have increased sharply over 
the past few years. 


In Hagglund’s opinion, instead of the present discon- 
nected organization, they would have to create a real 
staff to direct peacekeeping operations. 


The United Nations is at the present time participating 
in some 300 peacekeeping operations, in which about 
52,210 blue helmets participate. In addition, the United 
Nations has issued authorizations to station from 7,000 
to 8,000 troops in Mozambique, whose mission is to 
monitor the cessation of the civil war and prepare for 
elections. 


Eight of the United Nation's 300 current peacekeeping 
operations were launched after 1991. In addition to the 
operations already in progress, UN forces are needed in 
Moldova, Nagorno-Karabakh, and Sudan, among other 
places. 


Lt. Gen. Gustav Hagglund, 54, who served as com- 
mander of the UNDOF [United Nations Disengagement 
Observer Force] peacekeeping forces operating on the 
Golan Heights in 1985-86 and as commander of the 
UNIFIL [United Nations Forces in Lebanon} troops in 
Lebanon in 1986-88, feels that the UN organizational 
structure is completely unsuited to cope with peace- 
keeping operations, which have sharply increased. 


“Not even the political leadership and military com- 
mand of the operations are in exactly the same hands, 
not to mention the administrative and economic powers, 
which often go very much their own ways and are often 
not synchronized with the operational policy. This is, of 
course, very troublesome from the standpoint of those 
who are in the field,” Hagglund criticized the lack of 
unity of the command organization of the UN peace- 
keeping operations. 
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“It’s high time for us to establish a governing body for 
peacekeeping operations, either at UN headquarters or 
as a completely independent special organization that 
would be responsible for operations from start to finish,” 
Hagglund insisted. 


Improvised Command 


Having served as chief of General Staff since 1990, Lt. 
Gen. Hagglund reminded us that UN peacekeeping 
operations, organized on the basis of each crisis situa- 
tion, have been ad hoc improvisations. 


“This is due to the fact that UN peacekeeping operations 
2re not even mentioned in the UN Charter, as a result of 
which the whole system has never been systematically 
thought out,” Hagglund argued, noting that UN peace- 
keeping operations are based on Chapter 6 of the UN 
Charter, in which UN Security Council actions to peace- 
fully resolve disputes are dealt with. 


“Peacekeeping operations evolved primarily on the basis 
of UN military observers, whose mission it is to monitor 
how the peaceful resolution of a given dispute is pro- 
gressing.” 


According to Hagglund, Chapter 7 of the UN Charter, which 
deals with “measures in the event of a threat to or breach of 
peace or if acts of aggression should occur,” would provide 
a viable framework for military operations. 


“There is a procedure in Chapter 7 of the Charter that 
provides for sanctions and peace enforcement actions,” 
Hagglund said, citing Article 47 in particular, which 
provides for the Security Council's Military Staff Com- 
mittee, which is composed of the chiefs of staff of the 
permanent members of the Security Council or their 
representatives and representatives of all the member 
countries whose participation is required to effectively 
carry out the duties of the Committee. 


“In it a command organization is clearly presented that 
is naturally required for multinational military sanction 
operations, but Chapter 7 has remained one of those 
provisions that are in part mere formalities,” Hagglund 
asserted. 


“So peace enforcement too seems to have evolved by 
improvising on the basis of the ad hoc principle, 
employing a superpower alliance that is adapted to each 
mission.” 


UN peacekeepi1g operations have drifted into difficul- 
ties recently in both the territory of former Yugoslavia 
and Cambodia. In addition to the framework of the 
command organization, Hagglund feels that one reason 
for the difficulties is that UN peacekeeping forces may 
have been sent too readily to target areas where the 
conditions are not ripe for the success of the peace- 
keeping operation. 
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“For a peacekeeping operation to be successful, it is first 
of all required that the permanent members of the 
Security Council be unanimously behind the operation. 


“Second, all parties to the dispute must consider the 
operation to be of use. 


“Third, the peacekeeping forces must have a clear man- 
date, an unambiguously defined mission, and the powers 
to carry it out. 


“I think the fourth basic prerequisite is the parties’ 
ability to respond to cries for help, a willingness to 
control their own people,” Hagglund enumerated, citing 
the Lebanese Government, which, it is true, reacted very 
favorably to the UN peacekeeping operations, but had 
absolutely no say in its territory. 


Gen. Hagglund wants to make a clear-cu. distinction 
between UN peacekeeping operations and peace enforce- 
ment operations. By peacekeeping is understood 
actions—which Finns too have been familiar with since 
1956—in which UN-authorized forces try, with the 
consent of the parties to a dispute, to keep a conflict 
from continuing through their presence and to improve 
the chances of the parties’ reaching an understanding. In 
many cases, as, for example, on Cyprus, in the Sinai, or 
in the Kashmir, UN peacekeeping forces and military 
observers placed themselves between the two parties. 


In peacekeeping operations the lightly armed UN forces 
can only use force to defend themselves. 


In Fast, Out Fast 


By peace enforcement operations are understood, in 
addition to economic and political sanctions, the use of 
military force or the threat of same in a situation in 
which peaceful means have not been effective. 


“Peace enforcement has to be actions that are like 
gunboat diplomacy, in which the absolutely essential 
issue is a Question of time. 


“The premise for the action has to be the in-fast, out-fast 
principle. If a peacekeeping operation is prolonged, we'll 
be facing a situation like Vietnam,” Hagglund warned. 


In Hagglund’s order of precedence, peace enforcement 
should precede peacekeeping operations. 


“It's awfully hard to do the job in an order in which we 
would have to keep the peace first and then enforce the 
peace with armed force. This easily leads to a situation in 
which lightly armed peacekeeping forces then once again 
become the targets of reprisals,’ Hagglund thought. 


In his opinion, peace enforcement and peacekeeping 
should also be kept clearly separate from one another in 
such a way that peacekeepers can even be externally 
distinguished from peace enforcers. 


Hagglund 1s concerned over the fact that attempts have 
recently been made to link activities indicative of peace 
enforcement with peacekeeping operations. 
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“Now it seems that some people would like to put more 
hardware into peacekeeping and incorporate into it the 
employment of force. Things would be a lot more 
unequivocal if these actions were kept clearly separate 
from one another,” Hagglund emphasized. 


“Sanctions Suited to Superpowers, Peacekeeping to 
Small Countries” 


Lt. Gen. Hagglund also sees a clear-cut division of labor 
between peacekeepers and peace enforcers. 


“In principle the job should be handled in such a way 
that the superpowers take care of peace enforcement and 
the small nations are responsible for peacekeeping oper- 
ations,”” Hagglund outlined the situation, explaining that 
the division of labor is for practical reasons. 


“First of all, the superpowers have the equipment, 
training, and traditions necessary for enforcing peace,” 
Hagglund specified, citing the operation agaixst Iraq as 
the way in which peace enforcement operations should 
in principle be handled. As for Somalia, the French and 
U.S. troops took care of the disciplining within the 
framework of a specific timetable of the bandit clans that 
were preventing humanitarian aid from reaching its 
destination and the followup has been transferred to UN 
forces who arrived from other countries. 


“On the other hand, the superpowers have many weak- 
nesses, thinking in terms of peacekeeping operations. 
First of all, they have historical burdens because of 
which their impartiality is easily subject to question,” 
Hagglund asserted. 


“Superpower Troops Become Targets” 


“Secondly, superpower peacekeeping troops easily 
become local targets through which attempts are made to 
influence the superpower in question's policies in some 
completely different place. I experienced this in Lebanon 
in 1986-88 when Americans, Englishmen, and 
Frenchmen were taken hostage there. The objective was 
not so much to influence their policy in Lebanon as it 
was an attempt to change their policy with respect to Iran 
or to get them to pressure Kuwait to release the members 
of the Muslim Brotherhood imprisoned in Kuwait,” 
Hagglund recalled. 


“A small nation’s troops aren't threatened in the same 
way because these nations don't have the same kinds of 
opportunities to influence the general political situation 
in some other corner of the world,” Hagglund analyzed 
the situation. 


Work Visas Abolished for European Economic 
Area Residents 


LD1805215593 Helsinki Radio Finland in English 1830 
GMT 18 May 93 


[Text] The Finnish parliament on Tuesday [18 May] 
approved changes in alien affairs legislation which con- 
cern the nghts of citizens of the member countries of the 
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upcoming joint EFTA [European Free Trade Associa- 
tion}-EC European Economic Area. 


Under the terms of the new law, citizens of countries 
party to the European Economic Area Agreement will 
not need work permits in Finland and residence visas 
will be granted automatically upon request. The changes 
were approved by an overwhelming majority, with the 
only opposition coming from representatives of the 
small right-wing Rural Party. 


* New Foreign Minister Haavisto Profiled 


93ENO0405B Helsinki HELSINGIN SANOMAT in 
Finnish 16 Apr 93 p 6 


[Article by Unto Hamalainen: “Gray Eminence™] 


{Text} Heikki Johannes Haavisto was born on 20 August 
1935 in Raisio, where he still lives and farms. Haavisto 
has three children. 


By education he is an agronomist and holds a bachelor’s 
degree in law. Haavisto has made himself a career in the 
service of agriculture as a department head in Raisio 
factories and as general secretary, executive director, and 
chairman of the Agricultural Producers Association 
(MTK) since 1975. He is expected to give up his chair- 
manship at the start of next year. 


Haavisto has actively participated in agricultural pro- 
ducers’ international activities and he is a member of the 
governing bodies of numerous farmers cooperative orga- 
nizations: the OKO [Central Bank of Cooperative 
Banks}, Tapiola, and the Forest Association, among 
others. Haavisto has been an important figure in the 
sphere of influence formed by the MTK and the farmers 
cooperative organizations. 


Haavisto has not held any important posts in the Center 
Party, but he has been the party's gray eminence. He has 
a big say in the Center Party parliamentary delegation 
since over half of the delegation members have ties to 
agriculture in one way or another. 


Heikki Haavisto has been rewarded with many distinc- 
tions, but he has also been penalized. In May 1991 Espoo 
Rural District Court imposed a fine of 80 days, a total of 
72,000 markkas, on him. The court found Haavisto 
guiity of endangering traffic, inflicting bodily injury, and 
hit-and-run driving. 


Foreigu Minister Haavisto Visits Stockholm 


PM 1805162093 Helsinki HUFVUDSTADSBLADET in 
Swedish 12 May 93 p 4 


[FINSKA NOTISBYRAN report: “Haavisto in Stock- 
holm: EC Negotiations Will Be Completed by 1995"] 


[Text] Stockholm—Heikki Haavisto, who has been Fin- 
land's foreign minister for the past week, is hoping for 
greater dynamism in the negotiations with the EC. 
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“We are striving to have them completed in early 1995, 
but for that the pace of the negotiations must improve,” 
he said in Stockholm yesterday. 


The visit to Stockholm was Haavisto’s first foreign visit 
as foreign minister and completely in line with the 
tradition which the Finnish and Swedish governments 
have developed of visiting each other first. 


He held talks with Swedish Foreign Minister Margaretha 
af Ugglas, Prime Minister Carl Bildt, and European 
Affairs Minister Ulf Dinkelspiel—all from the Moderate 
Coalition Party. 


“We discussed European integration and the member- 
ship negotiations with the EC, the problems in the 
former Yugoslavia, the situations in Russia and the 
Baltic region, CSCE issues, and peacekeeping activities 
in general,” Haavisto said after the meetings. 


“The lines we take on**hese issues proved to be almost 
identical,” he added. 


On European issues Haavisto, a former opponent of the 
EC, was keen to have the EEA [European Economic 
Area] agreement implemented as soon as possible and he 
also wanted to achieve results in the EC negotiations as 
soon as possible. 


“In these negotiations we have to make sure that the 
membership terms are acceptable to all the population 
groups in Finland,” he said, setting out his objective. 


He explained his own past skepticism toward the EC by 
saying that he, as a farmers’ leader, had been doubtful 
before Finland submitted its membership application. 


“Finland's rural population wanted to wait and see,” he 
said. 


“And the view I take on membership will depend on the 
results achieved in the negotiations,” he said. However, 
he will forcefully pursue negotiations to achieve the best 
possible result. 


Haavisto said that Finland's line on security policy is to 
strive to remain nonaligned, but to be involved in the 
development of European union in the field of defense 
and security policy. 


“No, I do not think that Finland will become a member 
of NATO,” he said in response to a direct question. 


“It is better to have your own defenses, but we will take 
a positive attitude toward discussing European security 
policy and try to meet the demands such a policy may 
make,” he said. 


As far as Finnish UN soldiers for Bosnia-Herzegovina are 
concerned, Haavisto pointed out that the United Nations 
has not made any request for Finnish involvement. 


“If there is a cease-fire in place and norma! peacekeeping 
activities are to be carned out, we will try to become 
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involved. But if it is a question of trying to create peace 
using UN troops we must weigh the situation carefully 
and see whether it is possible for us to become involved 
under the terms of Finnish legislation,” he said. 


Haavisto was not spared questions about the road traffic 
accidents in which he has been involved and which have 
given rise to discussion in Finland about his suitability 
as a government politician. 


“I am not really a politician but have really been selected 
for my task from the reserves,” he said. 


“People have a mght to their views. The discussion has 
not made things easier for me, but it has not made my 
work more difficult either.” 


He said that he considers that he has followed foreign 
policy closely enough to be up *o his new role and he sees 
good Nordic cooperation and 4 90d relations with Russia 
and the Baltic states as important elements. 


He described relations with Russia as relatively good. 


“My task is to meet with their foreign minister as soon as 
possible,” he said. And he will also be able to hold these 
talks in good Russian. 


* Daily on Problems Facing Vayrynen’s Candidacy 
93EN0398C Helsinki HELSINGIN SANOMAT in 
Finnish 6 Apr 93 p 2 


[Editonal: “Vayrynen’s Rocky Road™)} 


[Text] The thrill that Paavo Vayrynen felt in gaining the 
victory in the Center Party's presidential primary still 
left much to be desired. All suspense in the prmary’s 
outcome vanished when Eeva Kuuskoski and Keyo 
Korhonen dropped out of the running. Even so Vay- 
rynen suffered defeats in Helsinki and Uusimaa when 
outsiders voted in the primary purely out of spite. 


In the Conservative Party prinjary outsiders voted for 
the winner, Raimo Ilaskivi, even more enthusiastically 
than the party members themselves. Outsiders partici- 
pated in the Center Party primary mainly to register a 
protest. This phenornenon occurred essentially only near 
the national capital so it in no way jeopardized Vayry- 
nen’s victory. Nevertheless, it was a clear omen that 
Vayrynen will have a hard time getting support in the 
heavily populated south from any but staunch sup- 
porters of the Center Party. 


It now appears that Vayrynen will lose some Center 
Party otes to EC membership opposing Keio 
Korhonen. There appears to be one fairly effective way 
for Vayrynen to minimize the Korhonen problem, and 
that is to resign from the cabinet. That is why it would be 
no wonder if, this fall at the latest, Vayrynen would 
decide that Finland cannot, after ali, attain its objectives 
by joining the EC, and then resign his cabinet post. 
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An even more worrisome threat to the Center Party and 
Vayrynen is the possibility that Kuuskoski becomes a 
populist candidate for president. That would apparently 
sound the death knell for the Center Party’s presidential 
hopes. Kuuskoski knows that the Center Party would 
never forgive her this. The indecisive Kuuskoski may 
have already squandered her opportunity. If the Swedish 
People’s Party nominates Elisabeth Rehn as its candi- 
date in June, then Kuuskoski will be unquestionably too 
late. Vayrynen must stake his hopes on that possibility 
becoming reality. 


* Newspaper on Vayrynen’s Decision To Resign 
93ENO405A Helsinki HELSINGIN SANOMAT in 
Finnish 16 Apr 93 p 2 


[Editorial: ““Vayrynen Takes a Free Hand”) 


[Text] There is nothing surprising about Foreign Min- 
ister Paavo Vayrynen’s departure from the Esko Aho 
government but the timing. He resigned sooner than 
could have been predicted. It has long been apparent that 
Vayrynen has to try to do something radical to improve 
his chances in the January presidential elections. Now 
we have seen his solution to the problem. It is an 
enlargement of his political room to maneuver. He wants 
to have a free hand. 


Vayrynen revealed his strategy as early as last November 
when he said that he had considered resigning from the 
government, but that he had second thoughts about it. 
Since then, people have been betting that he would 
resign. Vayrynen gave the EC negotiations as the reason 
for the timing of the announcement of his resignation on 
Thursday [15 Apmnil]. The Finnish foreign minister 
believes that nothing crucial is going to happen during 
the negotiations before the presidential elections. For 
this reason Vayrynen feels that he is not needed in the 
government. 


It 1s easy to see what Vayrynen needs a free hand for. By 
resigning from the government, he reserves for himself 
the right to criticize the Aho government and especially 
its economic policy. He wants to be on the same starting 
line with the Conservative Party’s Raimo I[laskivi and 
the SDP’s [Social Democratic Party] candidate for the 
presidency. 


Freeing himself from the role of second chief negotiator 
with the EC will in turn make it easier for Vayrynen to 
defend his views in the EC debate. Vayrynen is trying to 
in advance keep managing director Keijo Korhonen, 
who 1s riding on opposition to EC membership, from 
eliminating him in the second round of balloting. Nev- 
ertheless, Vayrynen will scarcely adopt a different posi- 
tion on the EC issue than the government's. That would 
be too foolhardy. It will probably be enough for Vay- 
rynen not to be committed to the government's position. 


On Thursday Vayrynen said that he had informed Prime 
Minister Aho of his intention to resign about three weeks 
ago. This explains why Aho tried to publicly persuade 
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Vayrynen to stay on in the government only a week ago. 
Aho’s appeals did not, however, elicit a response. Vay- 
rynen considered his own interest, that is, his election 
campaign, to be more important than serving as the 
nation’s foreign minister and EC negoiiator. 


Vayrynen openly admitted on Thursday that his confi- 
dence in the Aho government has faded. His comment 
indicates that the recent failed attempt to expand the 
government coalition may also be behind his resigna- 
tion. Whatever the truth may be, the departure of the 
government's most experienced minister is a loss for the 
government, despite the fact that Vayrynen has also 
often been a burden on the credibility of the govern- 
ment’s economic policy. In his own party Vayrynen 1s 
regarded as a guarantor of reasonableness in the Center 
Party's government policies. Now that guarantee no 
longer exists. Time will tell how Vayrynen’s departure 
and his potential cnticism will affect the government. 
Why a really surprising name, MTK [Agricultural Pro- 
ducers Association] chairman Heikki Haavisto, 1s to be 
the new foreign minister explains the tension relating to 
Vayrynen’s resignation inside the Center Party. Haavisto 
is needed in the government to calm the Center Party 
down after Vayrynen’s resignation and get the farmers to 
pledge their support for the government's position on the 
EC. Haavisto has become known as an opponent of 
Finland’s membership in the EC, but we now presume 
that his ministerial post wall silence his criticism. 


Heikki Haavisto as foreign minister has the approval of 
the man who appointed him, President Mauno Koivisto. 
Still, the village politics reasons for choosing Haavisto 
are surprising. A foreign minister should represent Fin- 
land in all of the world’s forums, but Haavisto 1s dis- 
tinctly a top expert in agriculture, integration, and trade 
policy. Can the top man of a farmers organization 
credibly represent all of Finland? Nor ts Haavisto 
without a reputation burdened by a conviction for drunk 
driving not quite two years ago either 


* Paper on Left Alliance's Role in Presidential 


93ENO405C Helsinki HELSINGIN SANOMAT in 
Finnish 16 Apr 93 p 2 


(Editorial: “Whole Picture Clear With Regard to Left 
Alliance” } 


[Text] The Left Alliance surprisingly cropped up im the 
news when the Jyvaskyla Social Democratic Workers 
Association asked Governor Kalevi Kivisto to run in the 
presidential candidate primary to be held in the SDP 
[Social Democratic Party]. Left Alliance chairman Claes 
Andersson rejected the idea recently, saying that there 
was no reason to reconsider a decision the purpose of 
which is to nominate their own candidate for the January 
presidential elections 


The last time Kivisto’s name was raised in the race for 
the presidency was last January when an aticmpt to get 
the parties of the Left to join in a common primary was 
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frustrated. At that time Kivisto announced that he was 
not interested in being nominated the candidate of the 
Left Alliance alone. 


Consideration of the presidency is also more a matter of 
principle in Kalevi Kivisto’s case. During his political 
career Kivisto has consistently promoted cooperation 
within the Left. He did this as a minister for many years 
and as chairman of the now-defunct common organiza- 
tion of Communists and People’s Democrats, the SKDL 
[Finnish People’s Democratic League]. 


Of course, the Jyvaskyla Social Democrats also have 
their own reasons for asking Kivisto to run in the 
primary, but the picture is at least becoming clear as far 
as the Left Alliance 1s concerned. The Left Alliance is 
nominating as its candidate party leader Claes Anders- 
son, whose thankless task 11 will be to wage the election 
campaign and to reap the publicity he gets from it as a 
reward. 


The decision also means that a political faction will have 
the upper hand in the Left Alliance, one in which the 
former Communists are in control and supporters of 
cooperation among the parties of the Left are on the 
defensive. A set-to between chairman Andersson and 
party secretary Matti Viialainen will also be a matter of 
alignment. 


* Newspaper on Outloo, for Economic Recovery 
YIENOSOSF Helsinki HELSINGIN SANOMAT in 
Finnish 15 Apr 93 p 2 


[Editonal: “Very Cautious View of Upturn™] 


[Text] Industry has learned to predict its near future with 
great caution. In the fall of 1991 they thought that their 
profits were finally beginning to increase in industry 
Instead there was a a new collapse. So it 1s no wonder 
that industry's faith m an upturn of the economy has not 
been strengthened during the first few months of this 
year. But the forecasts have not gotten gloomier either, 
and that 1s now a sign that 1s giving mse to confidence. 
Forecasts on factory industry production and invest- 
ments are now more firmly grounded than a year ago 


The sharp differences between the successful export 
industry. the stagnant consumer goods industry. and the 
construction industry, which 1s in a recession, are still a 
reality. Growing business sectors based on domestic 
demand can be found with a magnifying glass, but they 
cannot revive the national economy 


Both businesses and households are still competing with one 
another to pay their debts this year and consumer demand 1s 
in decline. According to TT [Industry and Employers Asso- 
ciation} general director Johannes Koroma, from the point 
of view of small-size businesses, individual savings are at 
too high a level now. Debt reduction 1s, however, the only 
way to achieve consumer demand for commodities pro- 
duced by small-size businesses 
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Some produciton and commercial sectors are reviving. 
The upward turn is visible even if the rate of growth of 
tumes past has not been attained. Competitiveness has 
also increased in the domestic market industry. 


The economic barometer for industry signals expecta- 
tions of a future that will turn into a favorable one. They 
may yet be confirmed if, as far as the government of this 
country 1s concerned, 11 sees to it that its decisions on 
restoring the economy to a sound basis are implemented 
as well. 


* Textile Firms Using Plants in Karelia 
934E0660A Helsinki HELSINGIN SANOMAT in 
Finnish 19 Apr 93 p BY 


{Arucle by Jaakko Pihlaja: “Cheap Labor and Short 
Distances Attract Firms to Karelia; Clothing and Lug- 
gage Industries Have Already Transferred Their Produc- 
tion to Russia™} 


[Text] Petrozavodsk—The advantages and cheap cost of 
labor of the areas close to the border are enticing the Finnish 
clothing industry to transfer its production to the other side 
of the eastern border. Since costs are msing at a dizzying 
pace in Europe, they expect the Russian and Karelian 
Republics to become a “Near East” that 1s capable of 
competing with the cheap countnes of the East. 


Some industry managers have already gotten around to 
estimating that in Russia they will soon be competing 
over who manages to choose the best production plants 
first from off the top. It will be harder for those who 
come after them to get started 


The P_T.A. Group, Lid.. of Kuopio, recently sold its factory 
in Portugal. It has transferred a large part of sts production 
to Estoma and Russia. The company has signed a two-year 
subcontract in Sortavala. Now jobs will also be created for 
Finns in Novgorod and Petrozavodsk 


It has been easier to make a start in the Baltic countnes 
with a more familiar labor tradition and a highly devel- 
oped industry. And the political risk there 1s not consid- 
ered to be as great esther as under the chaotic conditions 
prevailing in the former mother country, Russia. 


Tapani Penttila, the general manager of the P.T.A. 
Group, considers Estonia to be more important precisely 
because of its more highly developed production 
machinery. Its partners in cooperation there are three big 
production units, which chiefly manufacture finished 
products: overcoats, wornen’s coats, and men’s @:** 
The Estonian subsidiary, P.T.A. Estoma, Ltd., has ~ « 

opened a shop in Tallinn and the chain of stores 1s to be 
further extended this year 


Begun in October, the manufacture of sportswear pro- 
vides for a facvory in Novgorod employing 50 people. In 
Sortavala. for cxample, P T.A. Group equipped a 
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clothing factory employing 30 people with 1.2 million 
markkas worth of machines for the production of trou- 
sers. Their work, which still requires finishing in Fin- 
land, is used as a counterpurchase. 


Payment Not Always Guaranteed 


Payment for the equipment used for its Russian partners 
in cooperation and its investments is not always to be 
taken for granted. Up to now, the state has donated the 
machines, materials, and even the patterns. Getting 
away from this system is a laborious, if not insurmount- 
able difficulty. 


According to Penttila, buying out a factory in two or 
three years would not work in any Western country. In 
Russia, in addition to a subcontract, partners in cooper- 
ation get to develop their own production, which goes to 
their domestic market. 


Last fall Finnish Tricot, Ltd., sold Petrozavodsk used 
panty hose machines. Now the 30 employees of a local 
private-sector company, Firm M, are turning out panty 
hose at the rate of 5,000 pairs a day with the machines 
they bought on foreign exchange credit. The factory 
provides the Finnish partners with sales of several mil- 
lion pairs of panty hose, with the money from which they 
intend to buy more machines and expand production to 
include woolen panty hose, among other products. 


The Kuopio luggage manufacturer, Jokas, Lid., has been 
having cloth bags made in Petrozavodsk by a small 
private-sector company, Karelian Home. In addition to 
the machines, Jokas had to even furnish the premises 
there in an old wooden building. 


General Manager Hannu Pettersson said that the com- 
pany left for Karelia in the late 1980's under the pressure 
of costs. Since its share of the operation is a fourth of 
what is produced, the products can easily be competi- 
tively priced for Finland. 


Complains About Import Tariff 


Pettersson only complained about the | 5-percent import 
tariff bag production is saddled with. Yet this involves 
the same kind of sewing as in the clothing industry, 
whose products are not subject to tariffs. 


The materials and patterns are brought in from Finland 
and the finished products are picked up as truckloads. 
Pettersson said that he was positively surprised at the 
quality. He said that the factory's workers were skilled. A 
short course of instruction in Finland was enough to 
familiarize them with the sewing of bags. 


“This has been a rise from the base of the tree to the top. 
The basic production has now been transferred to 
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Petrozavodsk. We send them from here only the sketches 
of a new pattern and a model bag and we supply them 
with the raw materials. We would buy these over there 
too, but we haven't found suitable cloth or imitation 
leather which would meet our quality requirements. All 
we produce any longer in Finland are the patterns and a 
few special lines of luggage,” Pettersson said. 


Jokas is now launching an experimental run for a new 
product, sailing jackets. The upper floor of the factory 
will be used for this. If there is a demand for the 
products, the factory may be expanded to become an 
establishment composed of no more than from 60 to 70 
seamstresses. 


Factory manager Zoya Korr-yenko and her workers are 
pleased with the collaboration and the well-lit, clean 
working quarters. Some of the luggage is sold in Karelia, 
but 80 percent of the production goes to Finland. Since 
the machines have been paid for, production suited to 
Russians’ own pocketbooks is also beginning in the 
garment bag as well as in the school knapsack and satchel 
lines. The lack of a heating network and adequate 
electric power has delayed expansion of the factory. 
Kornyenko thinks that they will have the working quar- 
ters in operation by this summer and will get the workers 
to make more coats and blouses. 


Cost of Labor Rising 


In Karelia a seamstress’s wage level is somewhat higher 
than that current in state-run factories, from 15,000 to 
20,000 rubles constantly weakened by inflation. Finan- 
cially, things are going satisfactorily for the venture and 
the outlook will improve once they go from paying off 
the machines to earning hard currency. 


In Pettersson’s opinion, Karelia and Russia are areas of 
the future. The demand would have been for big orders 
too, but up to now these have not materialized because 
of financing difficulties. 


Labor costs are rising in Russia too, but at a slower rate 
than in Europe or the former East bloc countries. 
Another obvious advantage for Finnish firms is rasy 
communication with the areas close to the border. Com- 
munications used to have to be organized in their own 
way, but now communications with Karelia are 
improving as automated systems and the NMT [Nordic 
Mobile Telephone Network] are expanding. 


In Tapani Penttila’s opinion, the short distance is indis- 
pensable in monitoring the quality of their own products 
because of the company’s small organizational structure. 
At the present time it takes three and a half hours to get 
from Kuopio to Sortavala by car. It 1s also easy for them 
to organize their own product pickup routes in the areas 
close to the border. 











Sweden 


* Polls Show Increasing Opposition to EC 
93EN0482A Stockholm DAGENS NYHETER in 
Swedish 30 Apr 93 p 10 


[Article by Dick Ljungberg: “Opposition to the EC 
Grows; 45 Percent in Sweden Say ‘No””} 

[Text] The opposition to Swedish EC membership con- 
tinues to grow. Only 31 percent are now in favor of 
membership while 45 percent are against it, the 
DAGENS NYHETER/Temo poll from April shows. A 
year ago, both camps were equal. 


Earlier, the opposition won ground primarily among 
women. Now the opposition is growing also among men, 
according to the poll, which was undertaken between 23 
March and 23 April and included 1,000 interviews 
conducted during a home visit. 


Only the Moderates, Liberals, Left Party, and the Envi- 
ronmental Party appear to be in step with their voters on 
the EC issue in the current period leading up to the 
national referendum, which will be held during 1994. 


This is the third Temo poll undertaken for DAGENS 
NYHETER on attitudes toward membership in the EC. 
In April 1992, the tally was equal, 39 percent were for and 
38 percent were against. In October of the same year, the 
opposition had taken the lead with 43 percent compared 
with 35 percent, and that lead was strengthened this 
Apmil with 45 percent opposed and 3! percent in favor. 


Meanwhile, the number of undecided voters has remained 
generally constant. In April, 24 percent answered “I don't 
know.” The shift has consequently been entirely to the 
detriment of the side supporting the EC. 


But More Positive 


Men continue to be much more positive about the EC 
than women, whose opposition grew during the fall. Yet 
even among men, opposition has increased markedly 
since the fall. At that time, a clear majority of men were 
in favor of EC membership: 44 percent compared with 
34 percent. In April, it was even: 39 percent were for and 
40 percent opposed. 


Among women, only 22 percent were supporters of EC 
membership while 50 percent opposed it. The number of 
undecided voters was somewhat higher among women 
than among men. 
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The number of EC opponents has also increased in all 
age groups except among the oldest age group, 60 to 75 
years. In the youngest age group, 15-29 years, fully 50 
percent are opposed to the EC. 


However, among those with a higher education, 43 
percent favor the EC, a high figure compared with the 
rest. The residents of the three major urban areas are also 


supportive of the EC to a higher degree—40 percent— 
than are others. 


There is still a large number within the nonsocialist govern- 
ment bloc—Moderates, Liberals, Centers, and Christian 
Democrats—who intend to vote in favor: 50 percent. A 
somewhat larger number of Social Democrats and Left 
Party supporters—55 percent—turn thumbs down. 


Social Democratic Opposition 


Among the nonsocialists, the EC proponents are still the 
clear maj mty among Moderates and Liberal sympa- 
thizers, 59 and 55 percent respectively. The number of 
EC opponents among the Moderates, however, has 
increased from 15 to 20 percent. Among Center Party 
supporters, only 28 percent favor the EC and among 
Christian Democrats, only 29 percent. 


Just under a quarter of the Social Democrats—21! per- 
cent—give their support to the concept of the EC. The 
number of opponents within the large opposition party 
has increased from 48 percent in October to 53 percent 
in April, and these are now in the majority. 


It is not only Ingvar Carisson, Alf Svensson and, to a 
certain extent, Olof Johansson, who are going in a 
different direction than their voters on the EC issue. Also 
the EC enthusiasts of lan Wachtmeister’s ranks are 
skeptical: 38 percent in favor and 48 percent opposed. 
But, in contrast to the Social Democrats and Center 
supporters, the New Democracy is not intending to 
organize an extraordinary congress on the EC issue. 


The opposition within the Left Party is solid: 87 percent 
are opposed. Within the Environmental Party, 53 per- 
cent are opposed and 24 percent are in favor. The figures 
for both parties, however, are uncertain. 


Temo also measured how firm those who take a stance 
for or against the EC are in their conviction. Among the 
EC supporters, 85 percent are certain, which is 
unchanged since last fall. Among the opponents, 84 
percent are certain, which is an increase of 4 percent. 


The opposition has made gains not only in voter 
opinion, but also in the solidity of voter conviction, 
which is not true of the supporting side at this time. 
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19 May 1993 
Today Fewer Favor the EC 
(in percent) 
Apr 1993 Oct 1992 Apr 1992 
Favor 31 35 39 
Oppose 45 42 38 
Undecided 24 23 23 
Voters Favoring EC, by Party 

(in percent) 
Party Apr 1993 Oct 1992 Apr 1993 
Moderates 59 63 72 
Liberals $$ $$ $8 
Center Party 28 24 i! 
Chnstian Demo- 29 i4 26 
crats 
New Democracy 38 0 47 
Social Democrats 21 25 24 
Left Party 10 3 13 
Environmental 24 1S 8 
Party 

Voters Opposing EC, by Party 

(in percent) 
Party Apr 1993 Oct 1992 Apr 1992 
Moderates 20 is 10 
Liberals 10 35 22 
Center Party 42 61 65 
Christian Demo- 45 49 46 
crats 
New Democracy 48 40 38 
Social Democrats 53 48 47 
Left Party 8? 94 71 
Environmentai 58 72 71 
Party 

Voters Undecided About EC, by Party 

(in percent) 
Party Apri993 Oct 1992 Apr 1992 
Moderates 21 22 17 
Liberals 35 10 20 
Center Party % 15 24 
Chnstian Demo- 26 % 28 
crats 
New Democracy i4 26 10 
Social Democrats 26 26 26 
Left Party 3 3 15 
Environmental 23 12 21 
Party 
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* Social Democrat Urges Party To Oppose EC 
Membership 

93EN0482B Stockholm DAGENS NYHETER in 
Swedish 30 Apr 93 p 4 


{Commentary by Sten Johansson: “Demonstrate Against 
the EC!: Negative Placards in the May Day March Can 
Help the Party Leadership Change Its Mind’ — 
introductory paragraph in boldface as published] 


[Text] The goal of Social Democrats critical of the EC 
should be to converge around 2 European policy based on 
the EEA [European Economic Area}. The retreat should 
be engineered in such a way as to effect a splitting of the 
nonsocialist government and the unification of the Social 
Democratic Party. A few placards in this year's May Day 
demonstrations should therefore speak to Sweden's most 
important issue—whether Sweden should go into a union 
which stands for a policy that leads to permanent unem- 
ployment. That is what former SCB [Central Bureau of 
Statistics] Director Sten Johansson is advocating. 


Naturally this year’s May Day demonstrations are primarily 
aimed against the nonsocialist government policy that has 
led to mass unemployment in Sweden and social disarma- 
ment. But a few placards should also speak to Sweden's 
most important issue over the long term—should Sweden 
join the union with western Europe's major powers and end 
470 years of independent nationhood, 170 years of non- 
alignment foreign policy, and 70 years of national referen- 
dum-based democracy—a union which embodies an eco- 
nomic policy that leads to permanent mass unemployment. 


A number of placards urging a “Yes to the Union” there 
will certainly be. How many “no” placards will there be? 
I would propose that there be a few “no” placards in 
every parade, but not too many. The principal opponent 
1s Still the nonsocialist government 


The Social Democratic party leadership has handled itself 
fairly well against the nonsocialist government, even if it 
cannot be lauded on the EC issue, unless it is with a twist of 
irony. Up to the beginning of the year, the handling of the 
issue within the party was catastrophic. Since the decision 
made in January and February by the party leadership and 
the Riksdag group—<iealing partly with the conditions for 
negotiation, partly with internal party decisionmaking pro- 
cedure—the party leadership has displayed great tactical 
skill in coping with membership opinion. An analysis might 
be in order here concerning the party leadership's dealings 
from the point of view of the EC opposition and how these 
dealings led to the profoundest of silences at the party 
congress in September 


The party leadership demonstrated in January in a 
highly convincing manner that its policy on the EC issue 
did not have support among the party members and 
voters. This involved |) defusing criticism by con- 
fronting its critics publicly, and most of all 2) by gaining 
time by never letting it come to a vote im any party 
organization where a majority was not assured. 
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The critics were disarmed by means of the lengthy list of 
negotiation conditions put forth as demands. Important 
critics within the party leadership and the Riksdag group 
were involved in the presentation of the demands, but as 
far as the membership was concerned, the policy, as we 
recollect it, was set through close contacts with the 
government office and the nonsocialist party leaders. All 
of the demands from critics were included, but were 
formulated so skillfully that they would not present any 
real obstacle in the negotiations. When there are 50 
demands, one does not dweil very long on those 
demands which are most important, for example on 
foreign affairs and security policy. Let me be a bit more 
explicit about a couple of points. 


The central demand on the list was that “Sweden's govern- 
ment should declare that Sweden's military nonalignment 
will continue and that the issue of membership in the WEU 
[Western European Union] would consequently lack rele- 
vance for Sweden.” This is not a request that the EC/EU 
(European Union] should respect Sweden's traditional for- 
eign affairs and security policy stance, but rather that the 
Swedish Government should deciare that “Sweden's mili- 
tary nonalignment continues.” 


The nonsocialist government added the little word 
“still,” which may be interpreted as a further signal to 
the EC that this is to be regarded as strictly temporary. 
Until “further notice”; until we become members the 
issue lacks relevance. In order for the beginning of the 
statement “Sweden's military nonalignment still contin- 
ues” to be clear, one must contrast it with the formula- 
tion “Sweden's nonalignment shall continue.” The fact 
that this is not, in reality, a case of “shall continue” 
should be made clear to the Swedish people. At this 
point, this is made clear only in diplomatic language that 
is easily decoded by EC negotiators. 


It was Carl Bildt who constructed the concept of “military 
nonalignment.” It should be regarded as a special neologism 
in foreign policy conceptualization. In this new world of 
concepts, a nation can join into a union with other nations, 
a union which will undertake a joint foreign affairs and 
security policy that over the long term will include a 
common defense policy, which in time could lead to a joint 
military defense. But “military” nonalignment is what the 
nation wants, regardless of what it means in concrete terms. 
Perhaps it means that we should defend ourselves without 
outside help even though the union drags us into a war by 
virtue of its foreign policy? 


Before the long slide away from neutrality policy began, it 
was foreign affairs and security policy that was supposed to 
be nonaligned. In Osten Unden’s, Torsten Nilsson’s, and 
Olof Paime’s conceptual world, it was precisely foreign 
affairs and security policy nonalignment which would pre- 
vent us from being dragged into wars and conflicts. It was 
also Swedish foreign policy nonalignment which gave 
Sweden a role and an identity in the world, symbolized by 
Folke Bernadotte, Dag Hammarskjold, Gunnar Jarring, 
Alva Myrdal, and Olof Palme. Supplanting this 1s a new 
Carolingian spirit symbolized by Bildt, Hamilton, and 
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Bjork, which has begun to color the image of Sweden in the 
world. And the Social Democratic Party's leadership 
appears to be part of that! Thanks to Carl Bildt' The fact 
that ihe placards with “Foreign policy nonalignment™ in the 
May Day marches of former years are this year controversial 
is noteworthy. 


That we, in accordance with the stipulations of the 
memorandum, should be a part of Phase Two of the 
development toward an economic and monetary vmon 
(EMU) and need only meet certain stipulations . re 
going on to join in Phase Three and the EMU [Eurc; van 
Monetary Union], has escaped ali notice. Yet in Phase 
Two, we must conduct an economic policy which will 
lead to the fulfillment of the so-called conditions of 
convergence before entry into the Union. That is the 
nonsocialist government's policy, but the Social Demo- 
cratic Party has all the more clearly begun to reinstate 
full employment as the most important goal of economic 
policy. The fact that we will not bind ourselves to the 
economic policy embodied in the Maastricht treaty 1s 
not evident from the party's conditions. Even so, no 
discussion of this matter has yet taken place. 


The critics of the party leadership and Riksdag group are 
bound by their participation in the drawing up of the 
conditions for negotiation. Not even the slightest peep 
reached the public on the fundamental changes in our 
country’s foreign affairs and security policy now on the 
verge of being implemented. Nor is it certain that the 
Social Democratic Party has altered its economic policy 
to the extent that all cooperation in Phase Two . ‘he 
direction of the EMU is excluded. We must say no ‘> EC 
mass unemployment. 


To gain time was the obvious goal of the party leader- 
ship’s decision concerning the interna! decisionmaking 
process in the party. Naturally, it was important that, in 
its decision, the party leadership recognized the exist- 
ence of the opposition and its legitimacy within the 
party. It would be possible to say that it did not have any 
real choice in the matter, yet perhaps it was also done out 
of genuine concern for the party's cohesiveness and 
respect for the opposition point of view. In any case, it 
was Strategically clever from the party leadership's stand- 
point to encourage party members to organize them- 
selves into yes and no camps within the party. 


The real stroke of genius was to say that the pro-EC 
faction should also organize itself and that it should be 
separate from the party leadership. This required no 
other effort than placing it on paper. The party ieader- 
ship itself is the real pro-EC faction even if the student 
association and some individual activists volunteer to be 
on the party's pro-EC campaign. Every penny given by a 
labor umion to the opposition faction must be balanced 
by a corresponding sum to the pro-EC faction. 


The party leadership also decided that the party congress 
should not take a position in its ordinary mectings until 
after the negotiations were concluded. 
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The upshot has been that almcst no working class 
districts dealt with the motions on the EC issue at the 
party congress. No district congresses during the spring 
have expressed themselves on the subject either, as far 
as | can determine. Nobody beneath the level of the 
party leadership and the Riksdag group has had any- 
th, @ to say on the EC issue since January. All of the 
steering committees in the working class communities 
and party districts have loyally rejected all proposals on 
expression of opinions while awaiting the negotiation 
results, just as the party leadership dictated. There must 
be some kind of order in a party, | must concede, but 
profound silence is not a good principal for a demo- 


cratic party. 


And the party leadership has, without hindrance, and 
with the support of the entire party apparatus, been able 
to continue to conduct the policy called “public educa- 
tion.” Public education has not been truly catastrophic 
for the opposition because most circles have progressed 
to a very critical stance on the EC and, in many cases, to 
a very active opposition to membership. 


The goal for the anti-EC Social Democrats should be to 
encourage the labor movement to converge around a 
European policy based on the EEA agreement. The 
freedom of action the agreement permits compared with 
membership should be utilized to develop a stabilization 
policy for full employment and a growth and tax policy 
which will guarantee public sector financing. 


Can the party leadership change? Certainly it can. 
Clearly, within the party, Ingvar Carisson could, without 
loss of prestige, revert to the EEA agreement as a basis 
for an expanded relationship with the EC/EU. He was, 
after all, its chief architect. And the small group that has 
led the issue can easily explain that EC membership has 
too little popular support to be implemented at this time. 


Perhaps, the retreat should be accomplished together 
with the party leadership in Norway which is now 
suffering because of its tenacious EC policy. According 
to the latest opinion polls, the Norwegian party is down 
by 25 percent because of the massive exodus of sympa- 
thizers to the two anti-EC parties, the Center Party and 
the Socialist Left Party (SV). SV, with 20 percent, is now 
almost as large as the Labor Party. After 20 years of 
conflict over the EC issue, this is the outcome for our 


Norwegian sister party. 


The retreat should be formulated with the same care 
evidenced in the decision in January, so that the result 
will be to split the nonsocialist government and unify 
this party. That is why an appropriate number of good 
“no” placards in the May Day march could help further 
the party leadership along its way. 
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Christian Democrats Set Conditions for EC 
Membership 


PM 1805152693 Stockholm SVENSKA DAGBLADET in 
Swedish 15 May 93 p 14 


{Mats Knutson report: “No Obstacles on the Road to the 
EC” ] 


[Text] The Chnstian Democrats are not delivering any 
ultimatums about Swedish membership of the EC. In the 
view of the Christian Democratic Community Party 
[KDS], no single issue should prevent Sweden from 
becoming a member. 


“The overall package is the important thing. You cannot 
link membership to one, two, or three issues,” Riksdag 
deputy Holger Gustafsson, party spokesman on EC 
issues, said. 


Despite their basic view that EC membership is the 
prime objective, the Christian Democrats make specific 
demands in several areas of the negotiations with the EC. 


Al a meeting with the press yesterday, Holger Gustafsson 
and Urban Karistrom, the party's international secretary 
and Communications Minister Mats Odell’s (KDS) head of 
planning, made public the five-point list of demands which 
the KDS is pushing in the lead-up to EC membership. 


They also demanded that the referendum on Swedish EC 
membership should be held separately from regular 
Riksdag elections. 


In the view of the KDS, which considers that a refer- 
endum should be held before the Riksdag elections in 
1994 if membership negotiations are completed in time, 
the EC issue is much too important to be mixed up with 
Party politics. 


One of the five KDS demands is that Sweden must in 
principle be able to continue with what has hitherto been 
its policy on alcohol. This would mean that Sweden's 
alcoho! monopoly would be retained in the fields both of 
import and distribution and that in the future, too, 
Sweden would be allowed to use taxation to restrict 
alcohol consumption. 


In order to avoid large-scale import from abroad the 
Christian Democrats want to limit duty-free allowances 
for private individuals. The EC's regulations in this 
respect are very generous. In this context the KDS 
stresses the importance of maintaining a certain level of 
border controls even after Swedish accession to the EC. 


“But these are not absolute demands. The Christian 
Democrats have made up their minds in favor of EC 
membership,” Urban Karistrom said. 


According to the KDS, another important area where 
Sweden should push special demands is trade policy. 
Here the party demands that Sweden be allowed to keep 
its free trade agreement with the Baltic countries. 
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A third area 1s environmental policy where the KDS 
considers that it is important that Sweden be allowed to 
retain stricter regulations where these exist. In the party's 
view, Sweden must also be able not to say “no™ to 
foreign nuclear waste. 


A fourth area in which Sweden must make tough 
demands 1s regional policy, the KDS states, demanding 
that Swedish regions which receive financial support 
should receive moncy from the EC's regional funds. 


The fifth and final area on the KDS list of demands is 
food policy. The party remains firm thai Swedish agn- 
culture rnust be able to produce on the same terms as the 
rest of the EC. 


Issues close to the Christian Democrats’ heart such as 
health care and other services are not included on the list 
of demands. However, this is not an oversight on the part 
of the KDS committee. 


“The issues close to our hearts are not threatened by 
membership. As far as the caring services are concerned 
the EC has no intention of interfering in these areas,” 
Holger Gustafsson said. 


It 1s his view that concern within the KDS over EC 
membership 1s now decreasing. 


* Economic Optimism, Structural Problems Remain 


* Economic Indicators Point Upward 


93EN0427A Stockholm DAGENS NYHETER in 
Swedish 11 Apr 93 p 1 


[Article by Peter Malmavist: “Sweden's Problems Exag- 
gerated™] 


[Text] The economic situation probably reached bottom 
last Sunday [4 April]. The expert debate on the decline of 
the Swedish banana republic that was aired on TV beat 
all previous records with respect to self-flagellation. 


And perhaps that is precisely what characterizes an 
economic low: that all the experts agree that the time to 
remedy the situation was 20 years ago and all that can be 
done now 1s throw in the towel, the race is over. 


Then things change. 


As we see now. Those who take the time to study the 
statistics for recent months get a considerably bright: 


picture of developments than Sunday's experts present: 
Many factors are now actually going in the mght direction. 


Take the trade balance, for example, in other words the 
net result of Sweden's goods transactions with other 
countnes. It has never been this strong. And that is true 
whether it is measured in billions of kronor or as a 
percentage of the nation’s total production, GNP. In 
February the trade balance was a good 60 percent higher 
than it was in January and slightly more than 40 percent 
above the level a year ago. 
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Engineering Branch Strong 


The weakening of the krona is now starting to have an 
iMpact ON expori statistecs, too. Between January and Feb- 
ruary exports rose 9 percent in value. In February they were 
4 percent above the level a year ago and export prices have 
risen an average of 7 percent on an annual basis. 


In January the important engineering branch (cars, 
trucks, machinery, electrical manufacturing, etc.) 
increased its export volume 10 percent on an annual 
basis. In addition price increases in this sector exceeded 
the average for exports as a whole. Among other things 
the hard-pressed vehicle industry has succeeded in 
raising prices by a good 15 percent on an annual basis. 


But it 1s not just foreign trade that is improving. 


Total industrial production also went up in January, 
only | percent to be sure, but considering that it was the 
first upturn since last July the signal is significant. New 
industrial orders also rose between December and Jan- 
wary (5 percent), the first increase since last summer. 


In addition, industnal investments in machinery seem to be 
getting under way more quickly than anticipated. According 
to a survey from the Central Bureau of Statistics, the upturn 
could be between 3 percent and 5 percent this year, a growth 
that surprises most people. The latest prognosis from the 
Institute of Economic Research also paints a surprisingly 
bright picture for companies that depend on capital outlays 
in this country. 


Mountains Got First Infusion 
But that is not all. 


The Swedish tourist branch will have an unusually large 
upsurge in 1993. This is especially apparent from the fact 
that foreign travel in January to March was a good 30 
percent below travel in the same period a year ago. This 
means a sum of many billions for the hard-pressed hotel 
and restaurant branch during a one-year peniod. The 
Swedish mountains have already had the first infusion. 
There were many tourists there last winter for the first 
time in several years. 


The reverse side 1s more bankruptcies and fewer jobs in 
the sectors that depend on foreign tourism, a trend that 
was also evident in the last four months. 


rot 18 also a bright pout. Despite the very strong 
¢- and on the central bank to lower the marginal 
i t it charges banks the interest level 1s hardly a 
major problem. For one thing levels have deciimed 
sharply for all maturity periods since the troubled fall of 
1992, for another long-term Swedish interest lies at an 
average European level, calculated in relation to the 
underlying tempo of price increases. 


In addition, the important German interest level is 
headed downward. The inflation-dependent long-term 
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interest rate has fallen sharply in the last half year. 
Short-term interest has also declined, although some- 
what more slowly. 


And for those who are concerned that we Swedes save 
too much—saving has msen sharply since January 
1991—lending by commercial banks has actually 
increased more rapidly than deposits in the last four 
months. In other words we are going in debt again (at 
last’). The willingness to incur debt will probably have a 
positive effect on both passenger car and small house 
Statistics within the next six months. 


Some Car Optimism 


The car branch is already reporting that the inventory 
of used cars is very low. And the statistics on car sales 
in March can actually be interpreted with some opti- 
mism. The January to March period shows a halt in the 
decline of car sales, which should come as no surprise 
unless we now believe that car sales will tumble to 


prewar levels. 


Activity in the used minivan market has also imcreased. 
It is true there have been no price increases yet, possibly 
a curtailed price decline, but on the other hand i 1s 
important for the economy that the market gets off the 
ground. This will strengthen credit institutes’ lending 
levels which will hopefully lead to lower “safety mar- 


gins” in appraisals. 


Political Crisis 


And as far as the stock exchange and profits are concerned 
the upturn from November unti! now 1s the clearest sign that 
the economy will improve in the future. Higher stock prices 
indicate increased profits and increased profits are one of 
the most important components in turning today's dreary 
pessimism into faith in the future. 


So everything is improving, night? What about the polit- 
ical crisis? 


Well that. 


If I say the effects of this are exaggerated | will undoubt- 
edly stir up a hornet's nest. But that is what I think. 


The picture 1s full of contradictions just now. On the one 
hand we are cautioned that the national budget deficit 
(which the politicians cannot agree on reducing) 15 so 
large that it will soon be impossible to finance it abroad. 
On the other hand we are cautioned that the state of the 
economy is declining because we save too much. 


These are both clear economic problems, but hardly at 
the same time. 


If businesses and households save a lot the state can 
borrow the moncy and thus does not need to borrow it 
abroad. And if the state consumes too much (which is 
what a budget deficit indicates) it counteracts much of 
the “excess saving” that is said to exist on the part of 
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businesses and houscholds. And then the economy 
should actually be in some kind of balance. 


Blamed for Fiasco 


No, today’s political agitation is more a reflection of our 
perennial desire to pin the blame on the politicians. But 
the current outcry 1s breaking all conceivable records. 


Not only do we find fault with the politicians for not 
behaving like a newly combed kindergaricn class when 
Prof. Assar Lindbeck mounts the podium. we also con- 


tinue to dump the persistent 1980's deregulation fiasco 
in their laps. 


This ts beginning to be absurd. 


The politicians have made a big mistake both now and in 
the 1980's: they put their trust in businessmen 


In the 1980's, the politicians believed that Swedish 
businessmen were wise. circumspect, mindful of the long 
term, and calculating. Therefore they gave businessmen 
freedoms that no one now working has had in the past. 
They gave them a deregulated credit market and com- 
plete freedom to invest abroad. 


It was like giving an 18-year-old a Ferran. The busi- 
nessmen drove off. At top speed. 


Today ut 1s the politicians who have to deal with the 
problems: failed banks, vacant property both at home 
and abroad, exchange msks on foreign loans amounting 
to several hundred billion kronor that the businessmen 
no longer dare have on their books, and outlays for all 
the fired employees who lived under an inadequate 
industrial umbrella. 


Look Inward 


Businessmen themselves, on the other hand, are sailing 
on toward new goals, either skimming along on the 
absurdly depreciated krona or, at worst, dangling from 
d:amond-studded parachutes. 


The businessman who now accuses the politicians of 
tactical maneuvering and underhandcdness should turn 
his gaze inward and ask himself. What have we ourselves 
contributed to increased stability” 


Take the current contract negotiations, for example 


Now when the union movement appears docile and 
complhant in the shadow of sky-high unemployment it 1s 
no longer enough to agree on kronor and ore in central 
contract agreements. No, now the businessmen want to 
carry out what might almost be viewed as a revolution in 
the Swedish labor market: destroying the historical con- 
tract model. 


This strategy has now compelicd large segments of the 
labor force to work without contracts, a state of affairs 
where the ratthng of sabers 1s heard with increasing 
clarity. What effect has this had on imterest rates and 
currency values” 
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Out of Touch 


The politicuuns have at least managed to scrap~ together a 
majority in support of a package of measures that musi be 
regarded as historncally unique, in other words considerably 
more than the businessmen have accomplished. 


ee ee 
plained about the politicians in one of the biggest US. 

business periodicals in this situation simply shows that 
their view of their own group is out of touch with reality. 


This is the politicians’ second mistake: trying to placate 
the businessmen. 


Taxes have been cul, employer tax payments have been 
reduced, vacation days have been eliminated, currency 
values fall freely, the job protection law will be rewritten— 
in short, the businessmen have had it all their own way. 


And yet it 1s you, dear politician, whom the businessmen 
point out as responsible for the decline of the “Swedish 
banana republic.” Learn something from this. 


[Box, p 1] 
Market Pessimism Exaggerated 


In recent months a number of important factors have 
been moving in the mght direction. 


Trade balance: Record high trade balance in February, 
65 percent higher than i was in January and 43 percent 
above February 1992. The 1992 trade balance has 
already broken all previous records. 


Exports: Rose 9 percent from January to February (4 
percent in 12 months). Prices increased at an annual rate 
of 7 percent in February (vehicle industry 8 percent, 
metal industry 6 percent, machine industry 8 percent). 
Engineering industry volume up 10 percent in January 
(annual rate). 


Industrial development: Increase of 1.0 percent in indus- 
trial production December-January, the first increase 
since July 1992. Industral delivenes up 8 percent, the 
biggest increase since Apnl 1991. New orders rose 5 
percent, the biggest increase since June 1992. 


Interest: Sharply declining interest rates in the last four 
months, real interest (state interest over five years minus 
price increases) around 5 percent, the European average. 
The important German interest rate has also fallen 
sharply in the last half year. 


Wage agreements: Contracts for retail and wholesale 
workers may show the way for contracts in other areas. 
Total cost in 1993-94 roughly 3 percent. Concern about 
strike actions in industrial unions. 
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Investments: Survey from Central Bureau of Statistics 
indicates, somewhat surprisingly, a planned investment 
increase of 3 percent to 5 percent in 1993 (excluding 
construction). The Institute of Economic Research also 
sees an improvement here at home for companies that 
depend on investments. 


Swedish tourism: Sharp decline in foreign travel Janu- 
ary-March 1993. Increased tourism in the Swedish 
mountains in the winter of 1992/93. Tourssm in Sweden 
expected to nse 5 percent to 6 percent in 1993 according 
te a survey conducted by the Institute of Tourism at 
Ostersund College. 


Passenger cars: Volvo and Saab have increased their market 
shares in Sweden. Passenger car markets in the United 
States and Great Britain are moving upward with better 
prices. Downward trend in the rest of Europe. The Swedish 
passenger car market seems to have reached bottom. 


Bank loans: Lending has increased more than deposits in 
commercial banks in the last four months. Before that 
the opposite has been truc (increased savings) ever since 
January 1991. 


Stock exchange: Since the bottom notation in October 
stock prnces have msen 40 percent. There has been a 


9-percent improvement so far this year. Big profit 
increases in industrial companies anticipated. 


Profits: The vehicle industry will have higher profits in 
1993 (passenger cars will produce profits in 1994), the 
wood manufacturing industry will s!.ow a profit as carly 
as 1993, the metal industry will have increased profits 
but continued low profitability, pharmaceuticals will 
continue to show big profits, other industries will have 
sizable profit increases in 1993. 


Bankruptcies: According to the National Public Infor- 
mation Center bankruptcies declined hy 4 percent in the 
first quarter, though the trend 1s somewhat uneven 
(January,- 5 percent, February, + 2 percent). Reduction 
especially evident in Stockholm where cach month in the 
penod January-March showed a decline. 


Labor market: Some increase in industrial jobs. Also 
increase in job openings for the labor market as a whole 
(demand for summer replacement workers). Unchanged 
number of people out of work and people in job pro- 
grams between January and February. But high level of 
firing notices issued in March (service companies). 


Global economy: Declining economy in Europe's “hard 
currency countries” (Germany, France, the Netherlands, 
Belgium, Denmark), better in Norway, Great Britain, the 
United States and to some extent Japan and Southeast 
Asia. Not too good in Spain and Italy. Overall a fairly 
balanced picture. 
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* Microeconomic Woes Viewed 


93EN0427B Stockholm DAGENS NYHETER in 
Swedish 16 Apr 93 p C 2 


[Commentary by 'ohan Schuck: “Upward Economic 
Trend Without Effect’’} 


[Text] The Swedish economy is moving at two different 
speeds. Export industries are on the verge of a sharp 
market upswing that could give companies quickly msing 
profits. But the problems that are paralyzing the national 
economy remain: high unemployment and the miserable 
state of public finances. 


To begin with the bright side: Signs of a market change 
are now so evident that there is little room for doubt. it 
is true that the economic decline ir Germany—the 
largest purchaser of Swedish exports—will slow things 
down, especially as other European countries nsk being 
pulled down with it. But even so, Swedish export com- 
panies should have good possibilities for expansion. 


Favorable Position 


The depreciation of the krona, combined with moderate 
wage increases and lower employer taxes, means that 
Swedish companies no longer have any cost problem in 
relation to foreign competitors. On the contrary, it might 
be argued that the krona is undervalued and that this 
gives exports the extra boost that 1s needed to regain lost 
market shares. 


Normally this would be the beginning of a broad eco- 
nomic upturn, with companies using their surpluses for 
making investments and hiring new workers. Gradually 
the domestic market would also pick up speed. 


This time it is different. Companies have big surplus 
Capacity and can increase production quite a lot without 
either investing or hiring new workers. Many of them 
can even handle an expansion with fewer employees than 
they have now. A strong rationalization wave 1s sweeping 
through the Swedish business sector. 


We recognize the pattern from the much-delayed eco- 
nomic recovery in the United States. There too compa- 
nies have been able to increase their profits without 
hiring new workers. Instead companies used surpluses to 
reduce their debt burden or to invest in risk-free govern- 
ment secunties. 


Loan Needs 


The situation is similar here. Swedish companies are 
deeply in debt after making big investments with bor- 
rowed capital in the 1980's. The state budget deficit led 
to a constant need to borrow from the private sector. 


Domestic demand will receive no immediate stimulus 
from the success of export companies. The domestic 
market, where most of the companies and jobs are 
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found, will remain very weak. The public sector still has 
a financing crisis with deficits that make repeated cuts 
unavoidable. 


This year Sweden's total production ts no larger than it 
was in 1987. Even with the upturn that is expected in the 
coming year we will be far from the top position reached 
at the beginning of the 1990's. It will probably take until 
the end of the 1990's before we return to that level. 


But although the production level is the same today there 
is not much resemblance to the situation in 1987. Then 
the economy was in an expansion which led a few years 
later to overheating—open unemployment was just 
under 2 percent. Now the situation is more like a 
depression, despite the rays of light coming from the 
export sector. 


Then where will the new jobs come from? 


The question is unavoidable when 12 percent of the 
workers lack regular jobs and when the National Labor 
Market Board [AMS] predicts a rise in total unemploy- 
ment (including job programs) to 16.5 percent during the 
first half of 1994. 


No Industrial Jobs 


It 1s harder to provide an answer. But it is clear that 
industry cannot be counted on to do much in this 
context. Industrial employment has shown a declining 
trend since the late 1960's even though production has 
increased substantially. In the industrial crisis in recent 
years 200,000 jobs have disappeared in all, most of them 
probably forever. 


It is different in the service sector. There many people 
are needed to ensure high quality in the work that ts 
carried out. This is true in the care sector, which in 
Sweden is often operated under public auspices, as well 
as in a large segment of private service branches. 


There is a strong potential demand for services that is 
not being expressed at the moment. One obstacle is that 
households are restraining their demand. After bor- 
rowing for consumption in the past, households have 
now switched to saving around 8 percent of their dispos- 
able income. 


Private saving by households and companies is offset by 
a public saving deficit of approximately the same size. 
This lack of saving in the public sector is basically a 
result of the national budget deficit. 


Some of the deficit will disappear as the economy 
improves. Even if unemployment remains at a high level, 
economic growth will lead to increased tax revenue. 


Must Spend Less 


But about half the deficit—and perhaps even more—can 
be described as “structural” and thus does not depend on 
the state of the economy. To a large extent it consists of 
the state's interest payments on the national debt. 
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This part of the budget deficit cannot be wiped out by 
increased economic growth or measures to increase 
employment. The only way the state can reduce the 
structural deficit is to make permanent spending cuts. 


Raising taxes is not a workable alternative in a country 
where tax pressures are already very high. Some taxes 
can certainly be raised but there are others that need to 
be lowered. Thus a sharp reduction in public spending 
cannot be avoided. 


As much as around 100 billion kronor in outlays cannot 
be trimmed. The only possible way to achieve results is 
to lift entire “systems” out of public budgets—as will be 
done with health insurance under the crisis agreement 
from last fall. 


Thus the state must cut spending but still keep tax 
revenues that can reduce the budget deficit. 





FBIS-WEU-93-095 
19 May 1993 


Perhaps the most natural thing would be to let more of 
the big transfer systems lie outside the budget. But it 
would also be possible to have services that have previ- 
ously been taken care of by the public sector transferred 
to the private service sector. 


Giving Families More Control 


The advantage, from the point of view of Swedish 
households, is that their own demands would control the 
choice of services in a very different way. The limitations 
on available services that have previously been imposed 
by budget deficits and municipal tax freezes would no 
longer apply if services were private. Instead the limits 
would be set by one’s pocketbook—a1d how one decides 
to balance consumption and saving. 


Everything will depend on the choices households make 
among different desires. But the probable outcome will 
be an expansion of the service sector. This means there 
will be new jobs—where they are most needed. 
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Announces Kliridhis To Meet Clinton 
21 May 


NC1805091493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0700 GMT 
18 May 93 


[Text] It was officially announced in Nicosia this 
morning [18 May] that President Glavkos Klindhis will 
meet U.S. President Bill Clinton at the White House on 
21 May. Government Spokesman Ioannis Kasoulidhis 
told our station the meeting is scheduled for 1700 local 
time and its object will be the Cyprus problem in view of 
the new round of talks in New York on 24 May. 


President Kliridhis will leave for New York tomorrow 
accompanied by the political leaders. 


Spokesman: UNFICYP Assurances Affect New 
York Talks 


NC1405 165893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
14 May 93 


[Text] Government Spokesman Ioannis Kasoulidhis said 
the assurances given to the Cypriot and Greek Govern- 
ments on a solution of the UNFICYP [UN Forces in 
Cyprus] issue limit the possibility of postponing the 
Cyprus talks due to be held in New York on 24 May. He 
also said that if things lead to a solution, as the assur- 
ances do, then the climate for the talks is positive. 
Kasoulidhis was addressing correspondents after a 
meeting this morning at the presidential palace that 
examined all the measures to be taken if UNFICYP 
withdraws. 


Kasoulidhis said it will become evident if representa- 
tions to Russia to change its position have achieved 
results. He also said that the possibility of sending the 
Greek Army to Cyprus is not an immediate one. Kasoull- 
dhis said the situation is not dramatic, but under control. 
He said that since we faced a first impasse at the Security 
Council on renewing UNFICYP’s mandate, Cyprus 1s 
obliged to take ail the necessary precautionary measures 
But, he said, as President Klindhis stated yesterday upon 
his return from Athens, the situation appears to be 
improving dramatically in view of the assurances given 
to the Cypriot and Greek Governments by the Security 
Council permanent members and the UN secretary 
genera! himself. 


Kasoulidhis said that at the meeting at the presidential 
palace, the defense minister and National Guard chief 
briefed President Kliridhis on the genera! defense situa- 
tion of the island, in particular the problems that could 
develop if UNFICYP withdraws. Kasoulidhis said the 
military leadership submitted a series of proposals and 
views were exchanged. The president will brief the 
National Council on this issue tomorrow and the Cab- 
inet of Ministers later. Finally, the spokesman noted that 
at tomorrow's National! Council meeting, when the pres- 
ident will brief mem vers on events in Athens, it will 
become evident that nothing has been forestalled. 
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Kliridhis, Russian Envoy Meet on UNFICYP 


NC1605 155093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 
15 May 93 


[Text] President Glavkos Kliridhis and Russian Ambas- 
sador to Cyprus Boris Zenkov met this afternoon [15 
May] and determined that the UNFICYP [UN Forces in 
Cyprus] crisis has been overcome and the mandate of the 
force will be renewed by 15 June. The meeting was held 
at the president's house a few hours after Zenkov 
returned from Moscow. 


Asked whether the resolution providing for mandatory 
contributions will be passed, Kliridhis said the Security 
Council members have reached a formula that is satis- 
factory to all sides. Zenkov said the UNFICYP issue, 
currently of great interest, will be resolved before the 
current mandate of the force expires and in a manner 
that will be in the interest of peace in Cyprus. The 
Russian ambassador refused to answer questions on 
whether Russia will finally agree to mandatory financing 
of UNFICYP. 


Spokesman Cited on Sweden UNFICYP Pullout; 
Funding 


NC1805 182993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
18 May 93 


[Excerpts] The Swedish Government has expressed the 
desire to withdraw its remaining 26 men who are serving 
with UNFICYP [UN Forces in Cyprus]. It will also 
withdraw its 500-member contingent now serving with 
the peace force in Lebanon [UN Interim Force in Leb- 
anon] because the country 1s preparing to dispatch peace 
forces to Bosnia-Herzegovina. A Swedish Defense Min- 
istry spokesman said that the Swedish permanent repre- 
sentative at the United Nations has been instructed to 
ask the UN secretary general to approve the withdrawal 
of the Swedish contingents from Cyprus and Lebanon. 
[passage omitted] 


Commenting on Sweden's intention to withdraw its 
military contingent from UNFICYP, government 
spokesman Ioannis Kasoulidhis said it 1s not important 
who comes and who goes. He stressed: What 1s impor- 
tant is for the UNFICYP mandate to be renewed, its 
numerical strength not to be reduced, and its financial 
problem to be solved. Kasoulidhis also noted in a state- 
ment this afternoon that there are thoughts, within the 
framework of finding a new formula for UNFICYP, to 
fund half of the cost of its maintenance through obliga- 
tory contributions and the rest through voluntary contri- 
butions. Our condition is that UNFICYP’s effectiveness 
and numerical strength not be reduced. 
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National Council Issues Communique, Party 
Leaders Comment 


NC1905082093 Nicosia CyBC Television Network in 
Greek 1730 GMT 18 May 93 


[Text] The National Council decided unanimously that the 
primary goal of the 24 May talks in New York is to discuss 
the substance of the Cyprus problem with the aim of finding 
a just and functional solution. The National Council met 
this afternoon under President Glavkos Kliridhis, who 
briefed the members on the preparatory consultations in 
Cyprus ahead of the 24 May talks. After the two-hour 
meeting, Government Spokesman Ioannis Kasoulidhis read 
out the communique: 


[Begin Kasoulidhis recording in progress]...on the substance 
and the handling of the Cyprus problem. The National 
Council reached the following unanimous decisions: 


One. The primary goal of the talks on 24 May is to 
discuss the substance of the Cyprus problem with the 
aim of finding a just and functional solution. 


Two. Our side is also ready to discuss suggestions for 
confidence-building measures without this substituting 
or overshadowing the efforts toward a Cyprus solution. 


Three. Confidence-building measures should not contain 
any indirect recognition of the Turkish Cypriot pseu- 
dostate. 


The party leaders will visit New York by the end of this 
week. 


This is the communique. [end recording] 


{Words indistinct] They did reach unanimous decisions, 
but the parties maintain their positions on the substance 
and handling of the Cyprus problem. 


Speaking to correspondents, Kasoulidhis said the 
National Council decided on the tactics to follow should 
there be an attempt in New York to discuss only the 
confidence-building measures and not the substance of 
the Cyprus issue. The government spokesman said there 
zre certain proposals by the UN Secretariat on Fama- 
gusta, which the Cypriot Government is studying care- 
fully and seriously. He said the National Council will 
adopt a position on this issue in New York. Kasoulidhis 
said the UN secretary general will leave New York on 29 
May and that efforts are being made to find a way to 
resolve the issue. 


The political party leaders also made statements after the 
Nationa! Council meeting: 


Democratic Rally [DISI] Chairman loannis Matsis said 
the president's briefing indicated no substantive progress 
on the substance, because of the other side’s negative 
stance. Matsis said DISI insists on discussing the sub- 
stance of the issue. On the confidence-building mea- 
sures, Matsis said DISI will accept no measure that 
would lead to recognition of the illegal pseudostate. On 
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prospects for the success of the New York talks, Matsis 
said the other side's negative stance prejudges the result. 


AKEL [Restorative Party of the Working People] Secre- 
tary General Dhimitrios Khristofias said the Greek 
Cypriot side should insist even now that the UN secre- 
tary general proceed to realize Resolution 789’s provi- 
sions. He said: If we give this message, we will also be 
helping the secretary general in his effort to persuade 
Security Council members to exercise influence and 
pressure on Turkey and Rauf Denktas to change their 
stance. On the confidence-building measures, Khristo- 
fias maintained that the Greek Cypriot side should 
discuss such measures, with safeguarding the Republic of 
Cyprus as its yardstick. Many measures can be realized, 
he said, without touching upon the Cypmnot entity. 
Answering a question, Khristofias said his party's dis- 
agreement lies in the handling of Resolution 789 and the 
Butrus-Ghali set of ideas. 


Democratic Party [DIKO] Chairman Spiros Kiprianou 
said he attaches particular importance to the National 
Council’s unanimous decision that the substance of the 
Cyprus problem should be discussed in New York. 
Kiprianou said we should not allow discussion of the 
substance of the Cyprus issue to be replaced by the 
discussion on the confidence-building measures. The 
DIKO chairman said some quarters are trying to push 
things in this direction. Kipnanou described the govern- 
ment’s handling of the issue as correct. He said there are 
elements in the confidence-building measures thai lead 
toward recognition of the pseudostate, but he did not 
elaborate. The DIKO chairman noted that both the 
substance of the Cyprus issue and the confidence- 
building measures will be discussed in New York. 


Vasos Lissaridhis, chairman of socialist party EDEK 
[United Democratic Union of Cyprus], said the discus- 
sions in New York must focus on the substance of the 
Cyprus issue, because what we pursue ts the solution of 
the problem, not diversion from its substance. He said: 
There appears to be a common denominator on this 
position. Lissaridhis said that during the preparatory 
process, no prerequisites were created to break the 
deadlock in the New York talks. Lissaridhis said his 
party objects to any confidence-building measures that 
lead to the recognition of a separate Turkish Cypriot 
state. On the government's handling of the Cyprus issue, 
Lissaridhis said fis party has a different proposal. 


Spokesman Details Kliridhis Letter to 
Butrus-Ghali 

NCI90S 134693 Nicosia CYPRUS NEWS AGENCY in 
English 1106 GMT 19 May 93 


[Text] Nicosia, 19 May (CNA}~Government Spokesman 
loannis Kasoulidhis confirmed here today that President 
Glavkos Kliridhis had sent a letter to U.N. Secretary Gen- 
eral Buirus-Ghali on the Cyprus issue 
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The spokesman would not reveal the content of the 
letter, which was conveyed to Butrus-Ghali through his 
special envoy to Cyprus, Gustave Feissel. 


According to reports in the local press, in his letter 


d build: 
sions on the substance of the Cyprus problem. 


According to the press, the letter reiterated the readiness 
of the Greek Cypriot side to cooperate for a Cyprus 
settlement. 


Feissel has had repeated meetings with President Klin- 
dhis and Turkish Cypriot leader Rauf Denktas as part of 


the U.N. preparatory work for the Cyprus peace talks 
due to resume in New York next Monday. 


Asked if the talks would carry on after May 29 (when 
Butrus-Ghali will leave New York), Kasoulidhis said 
“our side will deal with the matter on site.” 


Invited to comment on press reports suggesting that 
former Canadian Foreign Minister Kenneth Clark would 
be appointed Butrus-Ghali’s mediator on Cyprus, 
Kasoulidhis replied “there is nothing official.” 


Asked to say whether the government shared the view of 
political party leaders that no breakthrough was 
expected at the New York peace talks and whether an 
alternate course had been decided, Kasoulidhis said 
“there was an exchange of views on this matter during 
the meeting of the National Council.” 


Asked if there was an agenda for the talks, Kasoulidhis 
said “There is no agenda.” 


Turkish Religious Affairs Delegation Arrives 
TA1905082593 Nicosia Bayrak Radio in Turkish 1530 
GMT 18 May 93 


[Text] A delegation headed by Mehmet Nuri Yilmaz, the 
head of the Turkish Religious Affairs Directorate and 
chairman of the Religious Fund Board of Trustees, 
arrived in the Turkish Republic of Northern Cyprus this 
afternoon. 


During their stay, which will last until 21 May, the 
delegation members will observe religious affairs on the 
spot. They will also pay courtesy calls on state and 
government officials. 


Denktas Cited on 17 May Talks With Feissel 


TA1805081993 Nicosia Bayrak Radio in Turkish 1930 
GMT 17 May 93 


[Text] Gustav Feissel, the UN secretary general's assis- 
tant special envoy in Cyprus, is continuing the prepara- 
tory work for the Cyprus talks to be held in New York on 
24 May. Feissel held two meetings each with President 
Rauf Denktas and Greek Cypriot Administration leader 
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Glavkos Kliridhis today. Feissel was received by Den- 
ktas after meeting with Kliridhis this morning. He called 
on Denktas for the second time in the afternoon. 
In a statement after the meeting, which began at 1745 and 
which lasted approximately 40 minutes, Denktas reporied 
that preparatory work is continuing on the eve of the New 
York talks, and the opposing side also attaches importance 
to this preliminary work in Cyprus. Explaining that he will 
meet with Feissel again at 0900 tomorrow, Denktas 
remarked that it is a great shortcoming that he cannot meet 
with Kliridhis face-to-face. Denktas noted that the talks 
ue G8 SENET MAGNEES 63 EE Oe 
Maras [Varosha] issue. Several proposals were submitted 
regarding Maras, Denktas said, adding that the Turkish 
Cypriot side is evaluating these proposals. The president 
announced that he will leave the island on 21 May en route 
to New York and plans to return to Cyprus for the upcoming 
holy days. 


In his statement after the meeting, Feissel declared that 
he will conclude his contacts with the two sides by 
Thursday [20 May]. 


Cited on 18 May Talks 


TA 1805112293 Nicosia Bayrak Radio in Turkish 1030 
GMT 18 May 93 


[Text] President Rauf Denktas received Gustav Feissel, the 
UN secretary general's assistant special envoy in Cyprus, 
this morning. Kenan Atakol, foreign affairs and defense 
minister, presidential advisers Necati Munir Ertekun and 
Professor Mumtaz Soysal; Under Secretanes Taner Etkin 
and Ozer Koray; and John Pau! Cavanaugh, chief adviser of 
UNFICYP [UN Forces in Cyprus], also attended the 
meeting, which began at the president's residence at 0900 
and lasted for over one hour. 


In a statement after the meeting, Denktas said that he 
continued the preparatory talks with Feissel and there is 
no new situation. He said: We are defending our views, 
and they are defending theirs. The president remarked 
that the latest situation in the preliminary talks will be 
assessed at the Republican Assembly and, if a new 
situation emerges, he can meet with Feissel again. 


Denktas Cited on Authority To Decide on 
Varosha Issue 


TA1805132193 Nicosia Bayrak Radio in Turkish 1030 
GMT 18 May 93 


[Text] President Rauf Denktas today briefed the Repub- 
lican Assembly in connection with developments on the 
eve of the New York talks. During the session, which was 
held in camera, Denktas commented on his talks with 
Gustav Feissel, the UN secretary general's assistant 
special envoy in Cyprus, as well as what is being 
demanded and what can be done with regard to the 
Maras [ Varosha] issue. 
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In a statement before the Assembly session, Denktas 
stressed that the authority to decide on Maras belongs to 
the Republican Assembly. The president noted that he 
will merely brief the Assembly on Maras and it is the 
duty of the Assembly to decide on this matter. Pointing 
out that he will brief and consult the Assembly on his 
contacts with Feissel, Denktas said that there is nothing 
new and he is trying to protect the nights of the Turkish 
Cypriots. 


Denktas recalled that while he was negotiating within the 
framework of the Assembly resolution regarding the 
Cyprus problem, the government had begun pursuing a 
different policy, adding: As far as I can see now, the 
previous resolution is being reconfirmed. Therefore, | 
hope that the relevant persons will make statements in 
line with this resolution and not undermine our negoti- 
ating position by telling the people things that contradict 
the resolution. 


Denktas declared: This was the whole problem. I came 
here not because | am unaware of my own authority, but 
because I wanted to see if the authority would change 
when the ruling majority party in the Assembly started 
making statements exceeding my own defense. The 
authority was not changed; it was confirmed. Therefore, 
I will continue as before. 


Asked if the ice has melted, Denktas said: The question 
is not whether the ice has melted, but whether we all 
know what we are doing. 


Denktas spoke to reporters again at the end of the closed 
session of the Assembly, which he joined at 1200 and 
which was closed to the public. He declared that he 
briefed the Assembly on the Maras issue and the 
Assembly will make an assessment in its afternoon 
session. 


In reply to a question, Denktas noted that he will not 
meet with Feissel again today. Explaining that there are 
both advantages and disadvantages to the Maras issue, 
Denktas said that Maras was included in the confidence- 
building measures and the mutual security measures. He 
added: The proposal on the Maras issue consists of 
allowing the owners of Maras to go there. The Waaf also 
has property there. Denktas said that the whole question 
i$ Not to allow the Maras issue to become an example for 
ali the other topics. 
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Further on Denktas Remarks 


TA1805 172893 Nicosia Bayrak Radio in Turkish 1530 
GMT 18 May 93 


[Text] President Rauf Denktas has said that the Maras 
[Varosha] issue has both advantages and disadvantages 
to it and added that this issue will be assessed at the 
Republican Assembly. 


After briefing a closed assembly session on the Maras 
issue, Denktas answered reporters’ questions. 


Replying to a reporter's question on whether he will meet 
again with Gustave Feissel, the UN secretary general's 
assistant special envoy in Cyprus, Denktas said that so 
far there was no such meeting planned. 


Replying to another reporter's question on whether there 
is a possibility that the negotiations will be transferrec 
from New York to Washington, Denktas said: There is 
no such thing, I do not understand who fabricated this 
rumor. 


In reply to another question, Denktas explained that the 
Greek Cypriot leader Glavkos Kliridhis may meet the 
U.S. President Bill Clinton but that no such plans existed 
for the Turkish Cypriots. 


Answering another question on whether the information 
given by the Greek Cypriot press concerning the 14,000 
to 15,000 Greek Cypriots that are to be accepted to 
Maras, Denktas said: Somebody probably saw this in his 
dream. We are referring to the landowners of the areas 
that we said—in 1975 and 1976—<can be returned, those 
people can come back to their land. 


To another question whether the Turkish Cypriots will 
be able to say that they are willing to separate the Maras 
issue from the general package, Denktas said: The Maras 
issue has been included in the confidence-building mea- 
sures, the main thing is if this will be considered an 
opening for the other issues. This will be assessed by the 
assembly. 


Replying to another question, Denktas said there was 
discussion over the possibility that if a new situation 
could be implemented in Maras, a similar situation 
could occur in Pile, [Border area], that a normalization 
can be established there also. 


Answering to another question whether there are any 
positive rapprochements regarding the Turkish Cypnot 
requests on the Maras issue, Denktas said: They are in 
the middle of discussions. We have to make thorough 
assessments since there are positive and negative sides to 
the issue. This 1s what the assembly 1s doing right now. 
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Mitsotakis Welcomes Danish Referendum Result 
NC1805203693 Athens ET-1 Television Network in 
Greek 2615 GMT 18 May 93 


[“Text™ of statement by Greek Pnme Minister Kon- 
standinos Mitsotakis—read by announcer] 


[Text] On behalf of the Greek Government and myself, I 
express deep satisfaction over the positive result of the 
Danish referendum which removes one of the last obsta- 
cles for the political, economic, and monetary unifica- 
tion of Europe and confirms the irrevocable course 
toward European integration. The vision of united 
Europe. which has been strengthened decisively by the 
result of the Danish referendum, constitutes the only 
answer to the aspirations of all European people for 
political and economic stability. 


Regime Rejects Vance-Owen Proposal on 
‘Macedonia’ Name 

NC1905 125993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 19 May 93 


[Text] The Greek Government rejects the proposal of 
mediators Vance and Owen to give the name Nova 
Macedonia to Skopje and asks for a new round of 
consultations for a final agreement. It will continue to 
follow a tough negotiating line to achieve a nationally 
acceptable solution to the Skopje issue. 


As our political editor Tasos Kondoyiannidhis informed 
us: The Greek line is founded on two basic axes. First, 
the confidence-building measures and the name should 
be addressed as a single package. Second, the word 
Macedonia must not be included in the name of the new 
state. Given this, as Government Spokesman Vasilis 
Manginas said, there should be one more round of talks 
on the whole issue. The government, Manginas stressed, 
does not want the word Macedonia to appear in the 
name of the state and continues tough negotiations to 
achieve a nationally acceptable solution. 


Athens and Skopje have been asked to give their replies 
within two weeks on the text of the confidence-building 
measures and the Vance-Owen ideas on the name of the 
new ministate. 


In the plan they handed to Foreign Minister Mikhail 
Papakonstandinou in New York last Friday [14 May], 
the two mediators proposed the name Nova Macedonia. 
Vance and Owen came up with this name after the Greek 
side categorically reyected the name Upper Macedonia 
following the intervention of experts and archaeologists 
who stressed that the name Upper Macedonia was used 
by historians to define today’s Greek Macedonia. The 
mediators’ proposal on the name has displeased the 
Greek side and, according to an authoritative source, the 
prime minister told UN Secretary General Butrus 
Butrus-Ghali of his opinion over the phone. 
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Mitsotakis, Albania’s Meksi Agree on ‘Seasonal’ 
Emigrants 


AU 1905092593 Tirana ATA in English 0814 GMT 
18 May 93 


[Text] Tirana, May 18 (ATA}—“We shall sign an agree- 
ment with the Albanian Government for the seasonal 
legalization of the Albanian economic emigrants, actu- 
ally working in Greece,” the premier of Greece, Mr. 
Konstandinos Mitsotakis said in a press conference. He 
said that “the number of refugees is greater that 200,000, 
half of which is legalized.” From the Albanian party, Mr. 
Mitsotakis asked for a greater control in the border line 
so that only legalized emigrants reach Greece. 


The Albanian premier insisted that this should be made 
as soon as possible and expressed his thanks to the Greek 
Government and people for the aid they have given to 
Albania in the difficult days. 


“We want to legalize as many emigrants as many work 
places we have for them,” Mr. Mitsotakis said, insisting 
that without a strict border control by the Albanian party 
none of such agreements 1s valuable.“ 


In order to have a greater and controlled movement of 
the population in both sides of the border, Mitsotakis 
said that consulates and a new border point should be 
opened. He also said that “we make no religious distinc- 
tions in this direction.” 


Replying a question about the question of Cam popula- 
tion, Mr. Mitsotakis said that “we are ready to discuss 
the question of the ownerships of the Cam population in 
Greece.” 


Agree on ‘Lifting Double Taxes’ 


AU 1905092793 Tirana ATA in English 0821 GMT 
18 May 93 


[Text] Tirana, May 18 (ATA}—The results of the talks 
among senior government delegations headed by Mr. 
Meksi and Mr. Mitsotakis were materialised with the 
signing of four agreements, among which the economic 
ones are of priority. 


The ongoing data show that there will be a great influx of 
Greek investors in Albania. 


An agreement on lifting double taxes and fees was signed 
in Athens on May 17. Over 90 investors have forwarded 
their demands to introduce their capitals into Albania. 


At his press conference, Mitsotakis said he has agreed with 
the Albanian party to cooperate for the investment of major 
projects in Albania in the interest of the two countries, 
including infrastructure, constructions, transportation, 
tourism, health, etc. Mr. Mitsotakis said that “soon we'll 
also sign the treaty of friendship and cooperation.” 
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Meksi Hosts Cocktail Party 
AU 1905092993 Tirana ATA in English 0822 GMT 
18 May 93 


[Text] Tirana, May 18 (ATA}—On May 17 afternoon, at 
the end of his visit to Greece, Premier Meksi gave a 
cocktail [as received] at the Albanian Embassy in 
Athens. 


Attending the cocktail were representatives of the diplo- 
matic corps accredited in Athens, Greek businessmen, 
compatnots, and others. 


The Premier of Greece Konstandinos Mitsotakis, with 
whom views were exchanged on different problems pre- 
occupying our two counties, was also present. 


Meets Businessmen, Hosts Reception 


AU 1905093193 Tirana Radio Tirana Network in 
Albanian 1330 GMT 18 May 93 


{[Zamira Koleci telephone report from Athens] 


[Text] At our embassy in Athens yesterday afternoon [17 
May], Prime Minister Aieksander Meksi received a 
group of Greek businessmen and investors who have 
Started cooperation and investments in Albania. Our 
prime minister supported their goals, stressing the desire 
and need for support for the Albanian economy. He 
acquainted them with the activity of the Investments 
Center in Tirana. Meksi stressed that through providing 
help and information, together with our diplomatic 
representatives in Athens or other countries, this center 
will enable foreign investors to take their appropriate 
place in Albania. 


Many representatives of the Greek economic firms and 
associations spoke about their plans, the possibilities 
offered for restructuring the existing enterprises and 
creating new ones. They stressed that our interests sur- 
pass the limits of credit because, as a European Common 
Market country, Greece offers great and profitable 
opportunities for Albania. 


The Albanian Embassy in Athens organized a party in the 
evening for Albanians employed in Greece, diplomatic 
corps accredited in Athens, and top Greek personalities 


Greek Prime Minister Mr. Mitsotakis. present at this 
reception, declared to the reporters that his Albanian 
counterpart’s visit was of great value regarding the 
problems that were discussed. He said that in principle, 
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we agreed only on the solution of several problems, but 
in fact many other problems will be solved very soon, so 
that there Will be positive developments in Albanian- 
Greek relations. 


Concerning the signing of the friendship and coopera- 
tion treaty, Greek Foreign Minister Papakonstandinou 
stressed that there were no obstacles to this and the fact 
that other agreements were signed showed that the 
fnendship and cooperation treaty will not be delayed. 


On this occasion, Prime Minister Meksi expressed his 
pleasure over the success of the talks with his counter- 
part, stressing that the Greek side was totally committed 
to cooperating and helping in areas of mutual interest, 
but particularly in giving impetus to the Albanian econ- 
omy’s involvement in European structures. Meksi said 
that the will of both sides to continue a dialogue between 
counterparts is very important, so that a solution to the 
problems may get under way 


The Albanian Bank Governor Ilir Hots and Deputy 
Finance Minister Robert Ceku held a working meeting 
with the Greek bank governor. They presented our 
country’s monetary situation, achievements in reducing 
inflation and the stability of our currency exchange rates, 
which the Greek side assessed as a call for foreign 
investors. They agreed in principle to start procedures 
for opening bank branches in both countries on a recip- 
rocal basis so as to improve the banking service 
regarding the transfer of capital and to offer facilities to 
Albanians employed in Greece. 


The two-day visit of the Albanian delegation led by 
Prime Minister Aleksander Meksi ended with this. 


Prime Minister Meksi will travel to Albania this morning 
by noon on the Athens-Tirana flight. 


Foreign Minister Leaves for WEL Forum in 
Rome 


NC1905063993 Athens Elliniki Radhiofonia Radio 
Network in Greek 2100 GMT 18 May 93 


[Text] Foreign Minister Mikhail Papakonstandinou left 
for Rome this afternoon [18 May] to attend the confer- 
ence of West European Union [WEU] ministers of 
foreign affairs and defense. The delegates will discuss the 
Yugoslav issue and, perhaps, Skopje. A broader form of 
the conference, with the participation of representatives 
from Central and East Europe, will discuss es’ ablishing a 
new security system in (Europe) 
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Demirel Hosts Dinner for Dutch Prime Minister 


TA1905081693 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 18 May 93 


[Text] Prime Minister Suleyman Demirel has expressed 
the hope that the 21st century will be one of peace and 
prosperity for all humankind. He was speaking at a 
dinner he gave in honor of visiting Dutch Prime Minister 
Ruud Lubbers at the Dolmabahce Palace in Istanbul this 
evening. 


Demirel said in a dinner toast that the relations between 
the two countries began when Turkish and Dutch mer- 
chants came together in Istanbul four centuries ago. 
These relations have a great potential today, he said, 
adding that the fast-developing Turkey is a 60- million 
strong market. | am happy, he said, that Dutch investors 
were able to see this on time. 


Demirel pointed out that the Dutch prime minister's 
Visit was important in that the two countries were able to 
(reiterate) their views on bilateral and international 
issues. He added that a lasting cooperation that will 
develop within the framework of democracy, the 
supremacy of law, human rights, and a free market 
economy, will be to the benefit of both countries. 


The Dutch prime minister, in turn, said that even though 
the two countries have different traditions and histories, 
they share many common values today. He pointed out 
that on the eve of the new century, communities have 
many difficulties before them and new conditions of 
competition. Turkey and the Netherlands can strengthen 
their friendship and overcome these difficulties, he said. 


Prime Minister Lubbers stated that the Netherlands has 
an open economy and plays the role of a bridge in its 
region. Turkey has assumed the same roie between Asia 
and Europe, he said, adding that the two countnes have 
important cooperation opportunities. 


Lubbers stressed that Turkey has displayed its faith in 
democracy with determination. 


The dinner was attended by Acting Prime Minister Erdal 
Inonu; State Ministers Cavit Caglar, Tansu Ciller, and 
Mehmet Kahraman; Foreign Minister Hikmet Cetin; 
istanbul Governor Hayn Kozakcioglu, Istanbul Mayor 
Nurettin Sozen; Ist Army Commander General Ismail 
Hakki Karadayi; TRT [Turkish Radio and Television) 
Director General Kerim Aydin Erdem, high-ranking 
bureaucrats; the chairmen of various institutions; busi- 
nessmen; journalists: artists; foreign chiefs of mission; 
and religious leaders. 


Cetin Urges ‘Exemplary’ Friendship With Greece 
TA1905 105293 Ankara ANATOLIA in English 0935 
GMT 19 May 93 


[Text] Athens, May 18 (AA}—Foreign Minister Hikmet 
Cetin said on Tuesday that Turkish-Greek fnendship 
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and cooperation should be raised to an exemplary level 
as a model for other countries. 


In a message to Andreas Politakis, founder of the Abdi 
Ipekci Peace and Friendship Award, Cetin said intense 
efforts and goodwill are needed in both countnes to 
achieve exemplary ties. 


“To unite both sides of the Aegean Sea in the name of 


peace, goodneighborliness and cooperation should be the 
foremost duty of all of us,” Cetin said. 


Friendship and cooperation between Turkey and Greece 
would contribute to the preservation of peace and sta- 
bility in the region, he added. 


Abdi Ipekci was a journalist who defended fnendship 
and cooperation between Turkey and Greece. He was 
assassinated in Turkey in 1979. 


Italian Defense Minister Fabbri Arrives 16 May 


7A1705111493 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 16 May 93 


[Text] Italian Defense Minister Fabbio Fabbri arrived in 
Turkey on an official visit this evening. 


The guest minister was received at Ankara’s Esenboga 
Airport by General Huseyin Kivrikoglu, National 
Defense Ministry under secretary, and other officials. 


Fabbri will he going to Istanbul tomorrow on a working 
visit and is due to leave Turkey on Tuesday [18 May]. 


Meets With Defense Minister Ayaz 


TA1705198993 Ankara TRT Television Network in 
Turkish 1700 GMT 17 May 93 


[Text] Italian Defense Minister Fabbio Fabbri, who is in 
Ankara as the official guest of National Defense Minister 
Nevzat Ayaz, has started to hold contacts. The visiting 
minister called on Ayaz, who said that the visit shows the 
importance Italy attaches to Turkey. Ayaz pointed out 
that the two countries symbolize security and stability 
both in the Mediterranean and in Europe. 


Fabbri stressed that the two friendly geopolitical and 

international [as heard] NATO members work together 

in the critical regions of the world. He said that Italy 

a Turkey's views regarding the developments in the 
lkans. 


Fabbri also visited Chief of General Staff General Dogan 
Gures. 


Ayaz and Fabbri visited the Turkish Space and Aviation 
Industry this afternoon. They saw the SF-261 training 
aircraft being jointly manufactured here by Turkey and 
Italy. 
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British Journalist Arrested for Acting as PKK 
Courier 


TA1805 102693 Ankara ANATOLIA in English 0950 
GMT 18 May 93 


[Text] Siiopi, May 18 (AA}—A British journalist was 
formally arrested by court order in the southeastern town 
of Silopi on Monday [17 May] on charges of acting as a 
courier for the outlawed separatist terrorist PKK 
(Workers Party of Kurdistan] organization. 


AA was told that Andrew Norman Penney, 39, a free- 
lance journalist, and Faik Bulut, a Turkish journalist for 
the daily OZGI'? “UNDEM newspaper, were detained 
on Saturday [!° *:.¥} for possessing illegal documents 
and video tapes. 

Bulut, who was later released, said Penny was a free- 
lance with no formal connection with an established 
media organisation. 

Last year a state security court in the southeastern 
regional center Diyarbakir sentenced German journalist 
Stefan Waldberg to 45 months in jail for working as a 
courier for the PKK. 


Defense Minister Urges ‘More Serious Measures’ 
in Bosnia 


TA1805 190693 Ankara TRT Television Network in 
Turkish 1600 GMT 18 May 93 


{Text] National Defense Minister Nevzat Ayaz has 
stated that the Serbs are using all kinds of diversior\s to 
attain their aims in Bosnia-Herzegovina but that 10w 
they are left without excuses. 


Ayaz left for Italy to attend the Western Europe Union 
[WEU] Council of Ministers meeting which will start 
tomorrow. Ayaz stated that at these meetings he will put 
forward Turkey's views regarding the Bosnia- 
Herzegovina issue and added that he will ask for more 
serious measures to be taken. 


Ayaz pointed out that Turkey insists that the inhuman 
situation in Bosnia-Herzegovina be stopped. 


Ayaz said that peace keeping and contemporary security 
issues will be discussed at the WEU Council of Ministers 
meeting. 


Foreign Ministry on CSCE Agenda on 
Nagorno-Karabakh 
TA1805 183693 Ankara TRT Television Network in 


Turkish 1600 GMT 18 May 93 


[Text] CSCE representatives of Turkey, Russia, and the 
United States have decided to submit a revised agenda on 
the Nagorno-Karabakh issue to Armenia and Azerbayan. 


The statement issued by the Foreign Ministry reiterated 
that the concerned countries’ representatives had for- 
merly met in Moscow in order to discuss their proposals. 








According to the statement, Armenia and Azerbaijan are 
called to comply with UN Security Council's Resolution 
822. The substance of the UN Security Council Resolu- 
tion is the unacceptability of territonal acquisition by 
force and border violations. The resolution calls on the 
Armenians to withdraw from the Azerbaijani territories 
it has occupied as well as calling on them to start the 
peace talks to be held within the framework of CSCE 
resolutions. 


TA1905 171493 Ankara TRT Television Network in 
Turkish 1600 GMT 19 May 93 


[Text] Turkey has expressed its belief that Georgia can 
solve its internal difficulties peacefully. 


The Foreign Ministry statement states that the consensus 
between the Russian Federation President Bons Yeltsin 
and the Georgian Head of State Eduard A. Shevardnadze 
was received with pleasure. 


The statement remarks that the conce-ned parties com- 
pliance with the provisions in the consensus will help the 


peace process in the Caucasus. 


The statement says that Turkey supports every step 
taken in the direction of peace, stability, and compre- 
hensive cooperation between the Caucasus people. 


Cindoruk Announces True Path Congress To Be 
Held 12 Jun 


TA1705172593 Ankara TRT Television Network in 
Turkish 1600 GMT 17 May 93 


[Excerpt] Husamettin Cindoruk, speaker of the Turkish 
Grand National Assembly, has said that he continues to 
believe in the principles he affirmed earlier regarding the 
leadership of the True Path Party [TPP] and the post of 
prime minister. 


Cindoruk was received by President Suleyman Demirel 
at the Cankaya Mansion today. Speaking to reporters 
after the meeting, Cindoruk said that the issue of the 
party was not discussed, and that it was a regular meeting 
where he congratulated the president. He said that he 
talked to Demirel about the 32-day penod during which 
he served as acting presidert. 


Asked if he can give the date on which his candidacy will 
be announced, Cindoruk said that there 1s still tume, that 
the necessary conditions have not yet emerged, and that 
there 1s no need to hurry. He said: I believe that the TPP 
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Congress will be held on 12 June. We have a lot of time. 
Everyone has time to think. [passage omitted] 


TPP Congress Slated for 13 June 


TA1805 190193 Ankara TRT Television Network in 
Turkish 1600 GMT 18 May 93 


[Text] True Path Party [TPP] general administration 
council has decided to hold ts extraordinary congress on 
13 June. 


TPP central and general administration councils will 
jointly elect a representative in place of the TPP leader 
on 20 May until the extraordinary congress convenes. 
The TPF leader will be elected at the extraordinary 
congress that will take place on | 3 June. 


PKK, Kurdish Hizbullah Sign Protocol on 
Cooperation 


NC1905 132693 Isianbul OZGUR GUNDEM in Turkish 
15 May 93 pp 1, 11 


[Text] Lebanon (KURD-HA}—It was announced that 
the PKK [Workers Party of Kurdistan} and the Kurdish 
Hizbullah have signed a protocol. It was reported that an 
agreement on a 5-point protocol was reached following 
talks between the PKK. leader Abdullah Ocalan and 
Ethem Barzani, leader of the Hizbullah Kurdish Revo- 
lutionary Party [Hizbullah Kurt Devrimci Partisi]. This 
1s how the points that were agreed upon were formulated 
in the protocol. 


“1. Like any other people, the Kurdish people also has 
the right to live freely. To attain this, the Kurdish people 
should be organized on a correct revolutionary footing so 
that Kurdish society can serve humanity in general. 
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“2. The patnotic and Muslim Kurdish people should 
distinguish between friendly and hostile forces, and 
should further strengthen and develop ties with fnendly 
forces and circles. With this in mind, the Kurdish people, 
relying on their own resources and in a manner that will 
serve the Kurdish revolution, should develop fnendly 
ties with people favoring freedom and shun forces, 
circles, and people antagonistic to our people's just 
struggic. 


“3. To the Kurdish people's reasonable and humane 
demands the enemy consistently replies with arms, fire, 
and massacres; and, in the face of these attacks, it is the 
Kurdish people's most natural nght to defend them- 
selves. We have taken up arms not because of our love of 
war, but because m has been imposed on us by the 
enemy. 


“4. The Turkish Republic and the Iraq: Ba‘th regime 
resort to all sorts of inhuman measures in order to 
eliminate the pro-freedom national liberation and 
Islamic movements. It 1s necessary to aci with unity and 
solidarity in the fight against enemy forces im the 
Northern and Southern Kurdistan.” 


The last point of the protocol called for “the cessation of 
the clashes between the Hizbullah and PKK as soon as 
possible, and the solution of the existing problems 
through brotherly and political methods.” This point 
reads: 


“A program of joint struggle against the Turkish 
Republic should be worked out. It 1s our patnotic, 
human, and religious duty to forge unity and solidanty 
against the enemy. The requirements of the points of 
consensus will be implemented in practice.” 
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